Process for Selling a Single Family Tax Credit unit to a Low income Resident after Year 15


Single family tax credit units that have completed their initial 15 year compliance period, and are not encumbered through another KHC program, can be sold to tenants that are currently residing in those units.  Having the tax credit Land Use Restriction Agreement released for this purpose is a relatively simple process and is outlined below.

1. At least 30 days prior to the anticipated closing, the owner submits the attached request form along with the necessary documents to:

Michael Dant, Asset Analyst

Kentucky Housing Corporation

1231 Louisville Rd.

Frankfort, KY 40601  

2. Asset Management staff will review the request and check for outstanding compliance issues or any other concerns that KHC may need to review further before providing a release. 
3. Provided there were no problems, KHC’s Legal department will send the release to the closing attorney along with a letter instructing the attorney to hold the release until closing and then return a copy of the executed release to KHC’s Asset Analyst.
4. When a copy of the executed release is returned, KHC will update its records showing the building has been released.
REQUEST TO SELL INDIVIDUAL TAX CREDIT UNIT TO CURRENT RESIDENT AFTER INITIAL 15 YEAR COMPLIANCE PERIOD
Project Number 










Building Number









Building Address









Tenant/Purchaser










Was this unit/project originally proposed as “Lease-to-Own”?    FORMCHECKBOX 
Yes
 FORMCHECKBOX 
No
Is this a single family unit?    FORMCHECKBOX 
Yes
 FORMCHECKBOX 
No
 FORMCHECKBOX 

Attach a check for the $100 change of ownership fee (per unit).

 FORMCHECKBOX 

Attach an appraisal of the unit.   FORMCHECKBOX 
  Proposed Sales Price is $__________
 FORMCHECKBOX 
  
Anticipated closing date (please submit at least 30 days prior)__________
Contact information for the closing attorney (CA) (release will be sent to the CA to be held until closing).
Name and Firm










Address











Phone Number









I 
(Owner)
 am requesting that the tax credit LURA be lifted on the unit described above so that it may be sold to the tenant currently residing in the unit.  I am confirming the following:
1. The property is not encumbered by any loan or grant from KHC.

2. That the tenant/purchaser was properly income qualified when they moved into the property.

3. That the purchase price is above the minimum purchase price found in 42(i)(7)(B) “For purposes of subparagraph (A), the minimum purchase price under this subparagraph is an amount equal to the sum of –

i. the principal amount of outstanding indebtedness secured by building (other than indebtedness incurred within the 5-year period ending on the date of the sale to the tenants), and

ii. all Federal, State, and local taxes attributable to such sale.

4. If applicable, the purchase price is in accordance with “lease to purchase” proposals specified in the original project application. 

Signature of Owner

Date


Typed/Printed Name & Title

STATE OF _____________     )

                                                   )SS

COUNTY OF ___________     )

The foregoing instrument was sworn to and acknowledged before me this ____ day of _________, 20__ by ___________________ as Owner of _________________________.

______________________________

Notary Public                          

My Commission Expires: _
