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1. Introduction

The Commonwealth of Kentucky 2015 - 2019 Consolidated Plan represents a collaborative endeavor and
outlines the affordable housing and community development strategies the state will utilize in allocating
funding from the following U.S. Department of Housing and Urban Development (HUD) block grant
programs that are allocated to the state:

e HOME Investment Partnerships Program (HOME)

e Community Development Block Grant Program (CDBG)

e Emergency Solutions Grant Program (ESG)

e Housing Opportunities for Persons with AIDS Program (HOPWA)

e National Housing Trust Fund (HTF)

e Community Development Block Grant Program CARES (CDBG-CV)

e Emergency Solutions Grant Program CARES (ESG-CV)

e Housing Opportunities for Persons with AIDS Program CARES (HOPWA-CV)

Development of the plan included participation and input from the general public, local governments,
non-profit housing and services providers, other state agencies, housing developers, and other
interested parties.

This Consolidated Plan covers non-entitlement areas of the state of Kentucky. Entities requiring a
Certificate of Consistency with this plan should access the Web link at:
http://www.kyhousing.org/Resources/Data-Library/Pages/Consolidated-Plan.aspx.
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In December 2019, a novel coronavirus known as SARS-CoV-2, spread globally, causing a disease known
as COVID-19. By March 2020, the World Health Organization declared a pandemic, and President Trump
declared the outbreak a national emergency. Kentucky, along with most other states, declared a state of
emergency and shut down places of business, large gatherings, and limited the movement of its
residents. Consequentially, many Kentuckians are faced with challenges such as job loss, trouble finding
appropriate shelter options, and other economic consequences. Providers in Kentucky face challenges
on: how to appropriately separate clients and residents to prevent the spread of the virus; obtaining
necessary supplies and trainings; and maintaining necessary staff levels.

On March 27, 2020, Congress passed the Coronavirus Aid, Relief and Economic Security (CARES) Act,
aimed at alleviating the challenges communities face when dealing with COVID-19. In April 2020,
Kentucky Housing Corporation and the Department for Local Government received new formula
allocations of CDBG-CV ($15,568,714) , ESG-CV (58,877,469), and HOPWA-CV ($129,762) funds as
authorized by the CARES Act to address these challenges. On May 11, 2020, Kentucky received notice of
a second allocation of CDBG-CV ($16,942,485) awarded by the HUD Secretary based on need. On June 9,
2020, Kentucky received notice of a second allocation of ESG-CV (514,526,981). NOTE: The
Commonwealth of Kentucky may receive additional awards of CDBG-CV and/or ESG-CV authorized by
the CARES Act to be allocated by the HUD Secretary based on need. If additional funds are received,
another substantial amendment to the 2019 Action Plan will be submitted, as directed in the CARES Act
Flexibilities for ESG and HOPWA Funds Used to Support Coronavirus Response and Plan Amendment
Waiver Memorandum issued by HUD on May 4, 2020. In addition to its HOPWA-CV funding awarded by
formula, the Commonwealth also received an award of HOPWA-CV ($48,133) to supplement its HOPWA
competitive grant. This HOPWA competitive allocation is not governed by the Consolidated Plan.

2. Summary of the objectives and outcomes identified in the Plan Needs Assessment
Overview

Federal statutes governing these grant programs communicate three basic goals by which HUD
evaluates performance under the plan. Kentucky's strategy for pursuing these three statutory goals is:

Decent Housing, which includes

e assisting homeless persons obtain affordable housing;

e assisting persons at risk of becoming homeless;

e retaining affordable housing stock;

e increasing the availability of affordable permanent housing in standard condition to low-income
and moderate-income families, particularly to members of disadvantaged minorities without
discrimination on the basis of race, color, religion, sex, national origin, familial status, sexual
orientation, or disability;

e increasing the supply of supportive housing which includes structural features and services to
enable persons with special needs (including persons with HIV/AIDS) to live in dignity and
independence; and
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e providing affordable housing that is accessible to job opportunities.
A Suitable Living Environment, which includes

e improving the safety and livability of neighborhoods;

e eliminating blighting influences and the deterioration of property and facilities;

e increasing access to quality public and private facilities and services;

e reducing the isolation of income groups within areas through spatial de-concentration of
housing opportunities for lower income persons and the revitalization of deteriorating
neighborhoods;

e restoring and preserving properties of special historic, architectural or aesthetic value; and

e conserving energy resources and use of renewable energy sources.
Expanded Economic Opportunities, which includes

e job creation and retention;

e establishment, stabilization and expansion of small businesses (including micro-businesses);

e the provision of public services concerned with employment;

e the provision of jobs to low-income persons living in areas affected by those programs and
activities, or jobs resulting from carrying out activities under programs covered by the plan;

e availability of mortgage financing for low-income persons at reasonable rates using non-
discriminatory lending practices;

e access to capital and credit for development activities that promote the long-term economic
and social viability of communities; and

e empowerment and self-sufficiency for low-income persons to reduce generational poverty in
federally-assisted housing and public housing.

3. Evaluation of past performance

During the time span of the previous Consolidated Plan, unemployment was very high and the economy
was in a severe downturn. As a result, foreclosures were very high, the single-family mortgage market
adjusted to economic changes by tightening underwriting standards, and federal funding decreased
substantially. The challenge of the past several years has been to assist persons who were in danger of
losing their homes through foreclosure. In addition, the focus on assisting persons with special needs
and the homeless has resulted in new programs and the revision of existing programs to focus on
homelessness prevention, rapid re-housing of homeless persons, and supportive housing for persons
with disabilities.

Overarching housing needs themes that remain constant over time, are that persons with special needs
require supports to obtain and retain housing, households in the lowest income categories are housing
cost-burdened in high numbers, and that there remains a severe shortage in the supply of affordable,
decent housing. With the economic recovery beginning, and unemployment rates dropping, Kentucky
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expects to see a reduction in foreclosures and an increase in families' abilities to access credit to
purchase homes. The aging housing stock remains of great concern. Older single family homes may not
be energy efficient, contributing to housing cost burden. Multifamily housing units constructed decades
ago are in need of rehabilitation. Affordable rental projects financed years ago are nearing the end of
their affordability periods and are at risk of loss.

Future focus, for the near term, will remain improving the existing housing stock, creating new
affordable housing units, coordinating housing and services in partnership with other agencies for
persons with special needs, and creating economic opportunities for Kentucky's families. Additional
information on past performance can be found in the Consolidated Annual Performance and Evaluation
Reports (CAPERS) that KHC and DLG submit to HUD each year in September. These reports are available
on KHC's Web site at www.kyhousing.org under Resources.

4. Summary of citizen participation process and consultation process

KHC and DLG value input from Kentucky citizens in the Consolidated Planning process. Participation was
solicited through legal notices, electronic mail notification to a list of over 15,000 subscribers, and social
media, announcing the time and location of the Consolidated Plan public hearing and soliciting feedback
through surveys available online and through agencies that partner with KHC. The results of these
surveys are attached. The surveys were also made available through the network of public libraries
throughout the state.

KHC and DLG consulted with numerous agencies and partners throughout the process. These
consulations included direct contact, online surveys, public hearings, and presentations at meetings of
statutory committees and other groups. Additional details are included in the consultation section of
this plan.

KHC has submitted two amendments to this Consolidated Plan — a minor amendment to include funded
HOPWA projects to the 2015 Action Plan, and a substantial amendment to include provisions of and
allocation of resources under the new National Housing Trust Fund (HTF) program. In preparation for
the HTF amendment, KHC held a series of developer forums including discussion of the HTF in conjunction
with discussions about the low-income housing tax credit 2017-2018 Qualified Allocation Plan

(QAP). This process was undertaken simultaneously as the NHTF funds will be awarded in conjunction
with housing tax credits to eligible projects.

A public hearing was held on June 30, 2016 to obtain additional needs information and to allow citizens
and the general public to participate in the process. The hearing was held in conjunction with the
hearing for the 2017/2018 proposed Qualified Allocation Plan. Two persons presented comments on the
HTF at the hearing.

In April 2020, KHC and DLG received notice of additional funding authorized under the CARES Act. This
includes funding for CDBG, ESG, and HOPWA. A public comment period was held to obtain additional
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needs information and to allow citizens and the general public to participate in the process. Per HUD
waivers issued March 31, 2020, Items 8 and 9 of the Memorandum waive the normal 30-day public
comment period. The waiver allows for a five-day abbreviated public comment period. KHC and DLG
observed this guidance. KHC issued a public notice of a public comment period on May 11, 2020. The
public comment period was held May 11 through May 19.

5. Summary of public comments

A summary of the public comment and survey responses recieved during the drafting phase and written
comment period for the Consolidated Plan are attached to this plan.

During the public hearing for the HTF substantial amendment, Mary O’Dougherty with the Kentucky
Coalition Against Domestic Violence and Curtis Stauffer with the Housing and Homeless Coalition both
spoke. Both spoke in support of utilizing HTF funds for operational support for projects. In addition, they
asked that preference for funds be given to projects that serve special needs populations including, but
not limited to homeless, domestic violence survivors, persons with disabilities, and persons with Medicaid
that need access to housing.

KHC and DLG received several written comments from partners and other organizations during the May
11,2020, public comment period. Most comments addressed the CDBG-CV funding. Partners asked KHC
and DLG to consider: dedicating funding to gap financing for affordable housing developments already
funded through KHC's tax exempt bond program; making funds available to all communities around the
commonwealth, including participating jurisdictions; consider making funds available for rehab and new
construction for homeowner and rental activities; encouraging DLG to accept multiple applications from
city and county governments; adjusting the funds and requirements of CDBG program and project areas;
and adjusting match requirements. The full contents of the written comments may be found attached to
this Consolidated Plan in the AD-25 Administration section.

6. Summary of comments or views not accepted and the reasons for not accepting them
There were no comments or views not accepted.

During the public comment period from May 11 through May 19, 2020, there were no comments or
views not accepted.

7. Summary

The challenge over the next five years is to provide affordable housing and economic opportunities with
dwindling resources. Many of the issues that Kentucky has faced for decades remain - high levels of
poverty, low educational attainment, aging housing stock, shortage of affordable housing, and housing
cost burden to name a few. This five-year plan addresses the state's intention to utilize limited funding
in the most effective means possible.
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Summary of sections of the plan that have been amended:

e  HOPWA minor amendment — changes to section AP35, Projects

e HTF Substantial AmendmentSection ES-05 Executive SummarySection PR-15 Citizen Participation
ProcessSection SP-10 Geographic PrioritiesSection SP-25 Priority NeedsSection SP-30 Influence of
Market ConditionsSection SP-35 Anticipated ResourcesRemaining changes are in the 2016 Action
Plan

This Consolidated Plan was amended in June 2020. This is a substantial amendment based on receiving
CARES funding for the COVID-19 pandemic response. The following sections have been amended:

e ES-05 Executive Summary

e PR-10 Consultation

e PR-15 Citizen Participation

e NA-05 Overview

e NA-45 Non-Homeless Special Needs Assessment
e MA-05 Overview

e MA-35 Special Needs Facilities and Services
e SP-05 Overview

e SP-10 Geographic Priorities

e  SP-25 Priority Needs

e SP-35 Anticipated Resources

e SP-45 Goals Summary

Additional changes may be found in the 2019 Action Plan.
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The Process

PR-05 Lead & Responsible Agencies 24 CFR 91.300(b)

1. Describe agency/entity responsible for preparing the Consolidated Plan and those
responsible for administration of each grant program and funding source

The following are the agencies/entities responsible for preparing the Consolidated Plan and
those responsible for administration of each grant program and funding source.

Agency Role Name Department/Agency

CDBG Administrator KENTUCKY Dept for Local Government/Office of
Federal Grants
HOPWA Administrator KENTUCKY KHC Housing Contract Administration
HOME Administrator KENTUCKY KHC Housing Contract Administration
ESG Administrator KENTUCKY KHC Housing Contract Administration
HOPWA-C Administrator KENTUCKY Specialized Housing Resources
KENTUCKY KHC Multifamily Programs

Table 1 — Responsible Agencies
Narrative
KHC is the lead agency for preparation of the Consolidated Plan, Annual Action Plans, and Consolidated
Annual Performance and Evaluation Report (CAPER) in partnership with the Kentucky Department for
Local Government.
Consolidated Plan Public Contact Information
For questions regarding the Consolidated Plan, contact:
Bernadette Hillman
Kentucky Housing Corporation
1231 Louisville Road
Frankfort, KY 40601
BHillman@kyhousing.org
502-564-7630, extension 375
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To request a Certficate of Consistency with the Consolidated Plan, visit KHC's Web site at
http://www.kyhousing.org/page.aspx?id=330
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PR-10 Consultation — 91.100, 91.110, 91.200(b), 91.300(b), 91.200(1) and
91.315(1)

1. Introduction

KHC and DLG endeavored to consult with partners, state and federal agencies, local governments, non-
profit and for-profit housing developers, and many other parties interested in providing input prior to
and during the drafting of this Consolidated Plan. Both DLG and KHC undertook online surveys,
receiving hundreds of responses. KHC hosted a summit on housing preservation, which was well-
attended. Additionally, information was presented to the statewide Housing Policy Advisory Committee
about the plan, requesting input on needs. Consultation with all entities is ongoing throughout the
year. In addition to a formal public hearing prior to drafting the Consolidated Plan and Annual Action
Plan, KHC and DLG engaged partners and other interested parties at meetings of the Continuum of Care,
Housing Policy Advisory Committee, Kentucky Interagency Council on Homelessness, and others. These
forums offer the opportunity for constant communication and feedback on needs and priorities.

With federal funding for the four block grant programs continuing to decrease, and great need
continuing, many discussions were held with partners, including the possibility that some activities may
not be funded. KHC and DLG recieved a high level of response to discussions held with smaller groups,
with the statewide Housing Policy Advisory Committee and other committees, and through online
surveys. The activities included in this plan reflect the balance between needs and available resources
as DLG and KHC have best been able to balance them.

Provide a concise summary of the state’s activities to enhance coordination between public
and assisted housing providers and private and governmental health, mental health and
service agencies (91.215(1))

The state's Housing Policy Advisory Committee plays an active role in advising KHC regarding affordable
housing issues. The advisory committee consists of ten ex-officio state government members, seventeen
at-large members appointed by KHC's Board, one member of the Senate, and one member of the House
of Representatives.

KHC and the state Cabinet for Health and Family Services (CHFS) work very closely together on
numerous initiatives, including Chaffee Room and Board, Olmstead Housing, Weatherization, and
LIHEAP. KHC has full-time dedicated staff tasked to coordinate housing and services initiatives funded
by KHC and the Cabinet.

KHC partners with the state Division of Behavioral Health to host SOAR (SSI/SSDI, Outreach, Access, and
Recovery) trainings throughout the state. SOAR teaches case managers how to complete disability

applications more thoroughly. With techniques from these trainings, more disability applications will be
approved upon the first submission. Although SSI/SSDI will not lift households above the poverty line, it
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certainly can help households sustain an income and medical insurance, and with housing assistance,
can be as sufficient as the individual has capacity to be.

Samaritan Projects and other permanent supportive housing projects funded through the Continuum of
Care (CoC), serve homeless individuals and families with documented disabilities. These projects are
designed as part of the CoC strategy to promote the development of housing and supportive services to
assist homeless persons in the transition from streets and shelters to permanent housing and maximum
self-sufficiency. It is renewable annually through the CoC application.

As KHC develops self-sufficiency further, local partnerships must be established to assist

participants. The CHFS open child protection cases with participants from time-to-time. In these cases,
KHC must develop relationships with local office to provide support to families as well as to CHFS. With
mental illness, local partnerships with the community mental health agencies have been established so
referrals are easily made.

In future years, KHC will continue to enhance these partnerships and develop new partnerships as needs
arise with participants.

Describe coordination with the Continuum of Care and efforts to address the needs of
homeless persons (particularly chronically homeless individuals and families, families with
children, veterans, and unaccompanied youth) and persons at risk of homelessness

KHC is the lead agency, coordinating the Balance of State Continuum of Care (118 of Kentucky's 120
counties). In addition to coordinating the Balance of State CoC, KHC works with the state Cabinet for
Health and Family Services to manage programs that assist homeless veterans, persons with persistent
mental illness, and youth aging out of foster care, three populations that are at high risk of becoming
homeless.

KHC and the Housing and Homeless Coalition of Kentucky are the lead agencies for the Kentucky
Interagency Council on Homelessness (KICH). KICH is composed of representation from state
government, nonprofit agencies, and advocacy agencies who collaborate and perform duties related to
serving special needs populations, including the homeless. Representatives of state cabinets and
nonprofit organizations (including, but limited to, those who serve veterans, homeless, families with
children and youth aging out of foster care) are active participants on the executive committee and
subcommittees.

KHC offers to other agencies that serve the homeless across the state the opportunity to participate in
the U.S. Department of Housing and Urban Development’s Continuum of Care (CoC) Program. The CoC
is a local or regional system for helping people who are homeless, or at risk of homelessness, by
providing housing and services appropriate to the whole range of homeless needs in the

community. Through the CoC Program, agencies can serve clients with supportive services, transitional
housing, permanent supportive housing, or rapid re-housing.
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Describe consultation with the Continuum(s) of Care that serves the state in determining how
to allocate ESG funds, develop performance standards and evaluate outcomes, and develop
funding, policies and procedures for the administration of HMIS

The Kentucky Balance of State COC process begins at the local level with six regional planning entities for
118 counties across the state. The City of Lexington as well as the City of Louisville have their own CoC
application process and are funded separately from the Balance of State CoC.

In the Kentucky Balance of State CoC, service providers, developers, community leaders, advocates,
financial institutions, and homeless service clients meet as local CoC Planning Boards in each of the six
regions. At numerous local planning meetings held throughout the year, participants evaluate their
service delivery system, coordinate plans in order to avoid duplication, share resources, and establish
goals for eliminating gaps in the local delivery system. This community-based process assesses services
from prevention to self-sufficiency in permanent housing.

KHC, as the Collaborative Applicant for the Balance of State CoC, has the unique opportunity and ability
to reach out to members of the CoC in order to obtain feedback and guidance. Through regional CoC
meetings, information is routinely shared on the anticipated timeline for the allocation of the
Emergency Solutions Grant funds. CoC Webinars give KHC ESG staff an opportunity to present
information about the annual plan and to field questions from CoC partner agencies on the potential
roll-out of the funding.

Additionally, KHC holds regional CoC meetings where ESG staff present updates to program guidelines
and request feedback on potential changes to the allocation process in future funding rounds. KHC ESG
program staff also participate in the CoC process for the Louisville and Lexington area, attending their
regular monthly meetings. This allows them to provide regular information about and receive feedback
on the Kentucky ESG process. In addition to the webinars and regional CoC meetings, KHC, as
Collaborative Applicant coordinates the Balance of State CoC Board which guides the decisions affecting
the CoC. The Balance of State CoC Board, made up of 12 agency representatives from across the state
and of a cross-section of homeless and special needs service providers, will continue to be a pivotal link
to the CoC and the larger services community. The Board will be working with ESG staff on
implementation of the HEARTH Act rules, analyzing system performance and recommending funding
mechanisms that allow for the best service delivery across the state and across populations. In addition,
as the roll-out of the Coordinated Assessment system continues, the CoC Board and KHC will be working
to smooth out the bumps along the way.

KHC also communicates very often with partners via eGram service. Thousands of people subscribe to
this service for periodic messages on ESG and other programs. KHC often uses this tool to invite
comments on various programs and policies.
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2. Describe Agencies, groups, organizations and others who participated in the process
and describe the jurisdictions consultations with housing, social service agencies and other
entities
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Table 2 — Agencies, groups, organizations who participated

1

Agency/Group/Organization

Kentucky Statewide Housing Policy Advisory
Committee

Agency/Group/Organization Type

Housing

PHA

Services - Housing
Services-Children
Services-Elderly Persons
Services-Persons with Disabilities
Services-Persons with HIV/AIDS
Services-Victims of Domestic Violence
Services-homeless
Services-Health
Services-Education
Services-Employment
Service-Fair Housing

Services - Victims

Health Agency

Child Welfare Agency

Other government - Federal
Other government - State
Other government - County
Other government - Local
Planning organization

Business Leaders

Civic Leaders

Business and Civic Leaders
Statutory Advisory Committee

What section of the Plan was addressed | Housing Need Assessment

by Consultation?

Market Analysis

Consolidated Plan
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How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

KHC presented the Needs Assessment to the
Housing Policy Advisory Committee in advance of its
public hearing for the Consolidated Plan. KHC
emphasized the importance of participation by
citizens and agencies in the process, and asked
agencies to provide needs information as well as the
current state of the affordable housing market in
their service areas. Many members of the
committee were engaged in the discussion as well
as assisting in solicitng public comment to benefit
the consolidated plan process.

Agency/Group/Organization

Next Step

Agency/Group/Organization Type

Housing

What section of the Plan was addressed
by Consultation?

Housing Need Assessment
Market Analysis

How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

Public hearing participation and comments. This
organization focuses on manufactured housing.

Agency/Group/Organization

Kentucky Habitat for Humanity

Agency/Group/Organization Type

Housing
Regional organization

What section of the Plan was addressed
by Consultation?

Housing Need Assessment
Market Analysis

How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

Public hearing attendee.

Agency/Group/Organization

FEDERATION OF APPALACHIAN HOUSING
ENTERPRISES (KENTUCKY)

Agency/Group/Organization Type

Housing
Regional organization

What section of the Plan was addressed
by Consultation?

Housing Need Assessment
Market Analysis

Consolidated Plan
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How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

Public Hearing attendee; provided comments
regarding TBRA. This organization is consulted year-
round.

Agency/Group/Organization

KENTUCKY COALITION AGAINST DOMESTIC
VIOLENCE

Agency/Group/Organization Type

Housing

Services - Housing

Services-Children

Services-Victims of Domestic Violence
Services-homeless

Services-Health

Services-Education
Services-Employment

Services - Victims

Regional organization

What section of the Plan was addressed
by Consultation?

Housing Need Assessment
Homelessness Strategy

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Market Analysis

How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

Public Hearing Attendee; also consulted regarding

emergency shelter and other housing available for

survivors of domestic violence. This organization is
consulted year-round.

Agency/Group/Organization

Homeless and Housing Coalition of Kentucky

Agency/Group/Organization Type

Housing

Services - Housing

Services-Children

Services-Elderly Persons
Services-Persons with Disabilities
Services-Persons with HIV/AIDS
Services-Victims of Domestic Violence
Services-homeless

Regional organization

Planning organization

Consolidated Plan

OMB Control No: 2506-0117 (exp. 06/30/2018)

KENTUCKY

16



What section of the Plan was addressed
by Consultation?

Housing Need Assessment

Homelessness Strategy

Homeless Needs - Chronically homeless
Homeless Needs - Families with children
Homelessness Needs - Veterans
Homelessness Needs - Unaccompanied youth
Market Analysis

How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

Public Hearing attendee; also a partner in the
Kentucky Interagency Council on Homelessness; this
organization is consulted year-round.

Agency/Group/Organization

COAP, INC

Agency/Group/Organization Type

Housing

What section of the Plan was addressed
by Consultation?

Housing Need Assessment
Market Analysis

How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

Public hearing attendee

Agency/Group/Organization

KENTUCKY HIGHLANDS INVESTMENT CORP

Agency/Group/Organization Type

Housing
Regional organization
Planning organization

What section of the Plan was addressed
by Consultation?

Housing Need Assessment
Economic Development
Market Analysis

How was the
Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved
coordination?

Public hearing attendee; also partner in the
Supporting our Appalachian Region initiative.

Agency/Group/Organization

COMMUNITY VENTURES CORPORATION

Agency/Group/Organization Type

Housing

What section of the Plan was addressed
by Consultation?

Housing Need Assessment
Market Analysis

Consolidated Plan
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How was the

coordination?

Agency/Group/Organization consulted
and what are the anticipated outcomes
of the consultation or areas for improved

Public hearing attendee

10 | Agency/Group/Organization

HOUSING DEVELOPMENT ALLIANCE, INC.

Agency/Group/Organization Type

Housing

by Consultation?

What section of the Plan was addressed Housing Need Assessment

Market Analysis

How was the

coordination?

Agency/Group/Organization consulted Advisory Committee attendee
and what are the anticipated outcomes
of the consultation or areas for improved

Public hearing attendee; also Housing Policy

Identify any Agency Types not consulted and provide rationale for not consulting

Other local/regional/state/federal planning efforts considered when preparing the Plan

Corporation

Name of Plan Lead How do the goals of your Strategic Plan overlap with the
Organization goals of each plan?
Continuum of Care | Kentucky Both plans focus on the priority populations and activities
Housing including Opening Doors, the Federal Strategic Plan to end

Homelessness (Chronically Homeless, Veterans, Families
with Children). ESG funds and COC funds both give local
scoring preference to agencies that target funds to be used
for those populations. Additionally, Rapid ReHousing
continues to be encouraged as a successful housing delivery
method under both federal funding sources. ESG Prevention
funding will be a key resource in responding to COVID-19.

Comprehensive
Economic
Development

Strategy

Area
Development
Districts

This plan is updated annually and coordinates with other
economic development strategies undertaken by the
Cabinet for Economic Development and the Department for
Local Government's CDBG planning.

Consolidated Plan

Table 3 — Other local / regional / federal planning efforts
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Describe cooperation and coordination among the State and any units of general local
government, in the implementation of the Consolidated Plan (91.315(l))

Kentucky cooperates and coordinates with units of general local government extensively with regard to
the Community Development Block Grant (CDBG) program. These contacts and relationships include,
but are not limited to:

e Conference round tables and the Kentucky Local Issues Conference, Kentucky Assocation of
Counties, and Kentucky League of Cities meetings

e Meetings with Area Development District Directors, including CDBG guidelines training

e Information on the Department for Local Government web site contains information related to
CDBG, and is accessible to local governments to aid in project planning and application
submission

e The annual Public Hearing held by KHC for the Consolidated Plan and Action Plan, as well as the
CDBG annual hearing held with the Legislative Research Commission also acts to coordinate
implementation of the program.

Narrative (optional):

KHC's legislation includes provisions for statutory advisory committess, including the statewide Housing
Policy Advisory Committee (HPAC) and Affordable Housing Trust Fund (AHTF) Advisory Committee.
These committees include representatives from state government, the federal government, nonprofit
and for-profit agencies, service agencies, homeless agencies, community housing development
organizations (CHDOs), agencies who serve the homeless, and housing industry professionals. KHC
consulted with the HPAC and AHTF to obtain needs and market information, as well as discussing the
Consolidated Plan process. KHC encouraged all members of these advisory bodies to participate in the
process, provide needs and market data, and to assist KHC in soliciting feedback from other agencies
and the general public. KHC and DLG both conducted surveys during the planning and drafting phases of
the five-year plan. Input from agencies before, during and after the public hearing is attached to this
Consolidated Plan as well as the information gleaned from both KHC's and DLG's online surveys.
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KHC hosted a housing preservation focus group and summit in Septembe and October of 2014. The
summit was attended by 25 persons representing affordable housing developers, HUD, nonprofit
organizations, consultants, legal counsel, bond entities, and others. This group discussed the housing
preservation crisis in Kentucky, and planned for additional consultation with a larger group at the
Preservation Summit in October. The October summit was attended by more than 150 persons. As a
result of the discussions held and information presented at the summit, additional work groups were
formed, and an overall strategy for housing preservation was outlined.
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PR-15 Citizen Participation — 91.105, 91.115, 91.200(c) and 91.300(c)

1. Summary of citizen participation process/Efforts made to broaden citizen participation
Summarize citizen participation process and how it impacted goal-setting

Prior to final development of the Consolidated Plan, KHC and DLG held a public hearing to obtain views of citizens, public agencies, and other
interested parties on community and housing needs. The hearing was advertised at least fourteen (14) days in advance of the date of the
hearing and was widely publicized through the use of direct electronic mail notification, Web announcements, social media announcements, and
newspaper advertisements. At this hearing KHC and DLG presented information regarding the amount of assistance the State expects to receive
and the range of activities that may be undertaken. In addition, KHC's partners actively promoted participation in KHC's online survey as well as
submission of written comments to KHC.

DLG and KHC also both encouraged citizen participation in the process via online surveys that were advertised in direct mail, eGrams, through
partner agencies, through the network of public libraries across the state, and social media.

This Consolidated Plan has been amended three times - a minor amendment to add HOPWA projects to the 2015 Action Plan, and two
substantial amendments to include provisions of and allocation of resources under the new National Housing Trust Fund (HTF) program and the
2020 CARES Act funding. In preparation for the HTF amendment, KHC held a series of developer forums including discussion of the HTF in
conjunction with discussions about the low-income housing tax credit 2017-2018 Qualified Allocation Plan (QAP). This process was undertaken
simultaneously as the HTF funds will be awarded in conjunction with housing tax credits to eligible projects.

A public hearing was held on June 30, 2016 to obtain additional needs information and to allow citizens and the general public to participate in
the process. The hearing was advertised in the same manner as for the original Consolidated Plan, through legal advertising and eGram service.
A specific personal email invitation was sent to a party interested in providing input for special needs housing.

In addition, the substantial amendment was advertised for a 30-day written public comment period from July 9 to August 8, 2016 via the same
method as the public hearing.

KHC issued a public notice of a public comment period for newest substantial amendment for the 2020 CARES Act funding for CDBG, ESG, and
HOPWA on May 11, 2020. The public comment period was held May 11 through May 19, 2020. Per HUD waivers issued March 31, 2020, Items 8
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and 9 of the Memorandum waive the normal 30-day public comment period. The waiver allows for a five-day abbreviated public comment
period. KHC and DLG plan to observe this guidance. KHC and DLG made the proposed amended 2019 Action Plan available to community
partners during a public comment period. Partners and other organizations submitted several written comments. The public notice and full

comments are attached to this plan. There were no comments or views not accepted.

Citizen Participation Outreach

OMB Control No: 2506-0117 (exp. 06/30/2018)

Sort O | Mode of Ou | Target of Ou | Summary of Summary of | Summary of co URL (If applicable)
rder treach treach response/atte | comments re mments not
ndance ceived accepted
and reasons
1 Public Non- A public See There were no
Hearing targeted/br | hearing was attachment comments not
oad held at KHC's to the received.
community offices on Consolidated
February 10, Plan for
Residents of | 2015 which comments
Public and was attended | received as a
Assisted by 26 persons. | result of the
Housing No members public
of the general | hearing.
public
attended.
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Sort O
rder

Mode of Ou
treach

Target of Ou
treach

Summary of
response/atte
ndance

Summary of
comments re
ceived

Summary of co
mments not
accepted
and reasons

URL (If applicable)

Newspaper
Article

Non-
targeted/br
oad
community

Representativ
es of the
Cumberland
Valley Area
Development
District were
interviewed
fora
newspaper
article in the
Middlesboro
Daily News
that promoted
participation
by local
governments
and
individuals in
the CDBG
survey for the
Consolidated
Plan.

See survey
results

None.

http://www.middlesborodailynews.com/news/ne
ws/150481172/CVADD:-Feds-are-listening
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Sort O | Mode of Ou | Target of Ou | Summary of Summary of | Summary of co URL (If applicable)
rder treach treach response/atte | comments re mments not
ndance ceived accepted
and reasons
3 Internet Non- Online surveys | See the
Outreach targeted/br | were made attachment
oad available to to the
community members of Consolidated
the general Plan for
public. These | survey
were results
advertised via | received
social media from the
and were general
made public.
available to
agencies who
assist the
general public.
They were
also made
available
through all
public libraries
throughout
the state.
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Sort O | Mode of Ou | Target of Ou | Summary of Summary of | Summary of co URL (If applicable)
rder treach treach response/atte | comments re mments not
ndance ceived accepted
and reasons
4 Newspaper Non- Letters and Several No comments
Article targeted/br | surveys letters and were not
oad solicited by surveys from | accepted
community partner families
agencies of supporting
families that the use of
they assist. TBRA
funding and
describing
how it has
helped them.
5 Newspaper | Non- Advertisemen | Two There were no
Ad targeted/br | tfor HTF nonprofit comments not
oad substantial entities accepted.
community amendment spoke in
hearing - support of
attended by offering
non-profits operating
and subsidy and
multifamily support for
developers. special needs
projects.
6 Public Non- See number 5 | See number | There were no
Meeting targeted/br | above. 5 above. comments not
oad accepted.
community
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Sort O | Mode of Ou | Target of Ou | Summary of Summary of | Summary of co URL (If applicable)
rder treach treach response/atte | comments re mments not
ndance ceived accepted
and reasons
7 Internet Non- See number 5 | See number | There were no
Outreach targeted/br | above - public | 5 above. comments not
oad hearing and accepted.
community subsequent
public
comment
period were
advertised via
eGramtoa
subscriber list
of over 14,000
persons.
8 Newspaper | Persons with | Public Attached to There were no
Article disabilities comments are | the amended | comments not
attached to Action Plan. accepted.
Non- the amended
targeted/br | Action Plan.
oad
community
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Needs Assessment

NA-05 Overview

Needs Assessment Overview

The following tables provide a summary of Kentucky’s housing environment. The data indicates the
following:

e Households containing at least one person age 75 or older or with one or more children six years
old or younger are more likely to be low-income.

e Incomes have increased 23 percent over the past 10 years, but rents have increased 27 percent,
increasing the affordability gap.

e Housing cost burden continues to be the main housing problem for both renters and
homeowners, although renter households are more likely to be cost-burdened.

e Of the 88,250 renter households in Kentucky who are housing cost-burdened, 97 percent have
incomes below 80 percent of area median income.

e Of the 99,005 renter households in Kentucky who are extremely housing cost-burdened, 97
percent have incomes below 50 percent of area median income.

e Housing units lacking complete plumbing facilities and that are overcrowded are a lesser issue
when compared to housing cost burden. In instances where these issues occur, the household
is more likely to be of extremely low income.

e The poverty rate in Kentucky remains very high, especially in the Appalachian region
counties. The state poverty rate is currently 18.08 percent and includes 756,947 persons.

e The state is in danger of losing nearly 50,000 affordable rental housing units over the next five
years as projects end their affordability period and/or are in need of rehabilitation.

In April 2020, HUD issued waivers that eliminated the requirement for grantees to update the Needs
Assessment portion of the Consolidated Plan. Per the CDBG waiver guidance, “To expedite grantees' use
of CDBG-CV funds, HUD is waiving the requirements at 42 U.S.C. 12705(a)(2) to the extent it requires
updates to the housing and homeless needs assessment, housing market analysis, and strategic plan and
24 CFR 91.220 and 91.320 to the extent the action plan is limited to a specific program year to permit
grantees to prepare substantial amendments to their most recent annual action plan, including their
2019 annual action plan.” Additionally, HOME TBRA allowed for the same concession: “This suspension
will eliminate: 1) the requirement for PJs to amend their Consolidated Plans to include or revise an
analysis of local market conditions before implementing a TBRA program”.

Consolidated Plan KENTUCKY 29

OMB Control No: 2506-0117 (exp. 06/30/2018)



NA-10 Housing Needs Assessment - 24 CFR 91.305 (a,b,c)

Summary of Housing Needs

Demographics Base Year: 2000 Most Recent Year: 2011 % Change
Population 4,041,769 4,316,040 7%
Households 1,591,739 1,681,085 6%
Median Income $33,672.00 $42,248.00 25%
Table 5 - Housing Needs Assessment Demographics
Data Source: 2000 Census (Base Year), 2007-2011 ACS (Most Recent Year)
Number of Households Table
0-30% >30-50% >50-80% >80-100% | >100%
HAMFI HAMFI HAMFI HAMFI HAMFI
Total Households 226,635 205,760 284,505 168,720 795,465
Small Family Households 77,685 67,665 107,700 71,315 467,155
Large Family Households 12,785 11,585 19,920 12,645 57,745
Household contains at least one
person 62-74 years of age 33,625 44,395 62,570 36,515 139,170
Household contains at least one
person age 75 or older 27,830 41,525 41,370 17,780 48,435
Households with one or more
children 6 years old or younger 44,465 32,375 45,815 26,525 92,440

Table 6 - Total Households Table
Data
Source:

2007-2011 CHAS

Table Analysis

Households below 80 percent of median income - those considered low income - comprise 42 percent of
all households. Households with children under age 6 and households with persons age 75 or older are
most likely to be in the lowest income categories.
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Housing Needs Summary Tables

1. Housing Problems (Households with one of the listed needs)

Renter Owner

0-30% >30- >50- >80- Total | 0-30% >30- >50- >80- Total
AMI 50% 80% 100% AMI 50% 80% 100%
AMI AMI AMI AMI AMI AMI

NUMBER OF HOUSEHOLDS

Substandard
Housing -
Lacking

complete
plumbing or
kitchen

facilities 3,205 | 1,890 | 1,540 620 | 7,255 | 2,065 | 1,400 | 1,225 735 | 5,425

Severely
Overcrowded -
With >1.51
people per
room (and
complete
kitchen and
plumbing) 1,720 845 800 455 | 3,820 270 305 340 190 | 1,105

Overcrowded -
With 1.01-1.5
people per
room (and
none of the
above 10,22
problems) 3,315 | 2,895 | 2,910 | 1,105 51 1,135 | 1,285 | 2,055 | 1,220 | 5,695

Housing cost
burden greater
than 50% of
income (and
none of the
above 79,37 | 21,37 103,6 | 40,25 | 24,99 | 15,68 84,55
problems) 5 0| 2,765 145 55 0 5 0| 3,625 0
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Renter Owner
0-30% >30- >50- >80- Total | 0-30% | >30- >50- >80- Total
AMI | 50% | 80% | 100% AMI | 50% | 80% | 100%
AMI AMI AMI AMI AMI AMI
Housing cost
burden greater
than 30% of
income (and
none of the
above 17,65 | 40,66 | 28,78 90,44 | 14,76 | 26,26 | 46,21 | 22,00 | 109,2
problems) 0 0 51 3,350 5 5 5 5 5 50
Zero/negative
Income (and
none of the
above 12,24 12,24
problems) 0 0 0 0 0| 7,940 0 0 0| 7,940
Table 7 — Housing Problems Table
Data 2007-2011 CHAS

Source:

Needs Summary Table Analysis

More than 380,000 households in Kentucky are extremely housing cost-burdened. Renter households
below 30 percent of area median income who are extremely housing cost burdened comprise 77
percent of renter households who are extremely housing cost-burdened.

2. Housing Problems 2 (Households with one or more Severe Housing Problems: Lacks kitchen
or complete plumbing, severe overcrowding, severe cost burden)

Renter Owner
0-30% >30- >50- >80- Total 0-30% >30- >50-80% >80- Total
AMI 50% 80% 100% AMI 50% AMI 100%
AMI AMI AMI AMI AMI

NUMBER OF HOUSEHOLDS
Having 1
or more of
four
housing

problems | 87,610 | 27,000 | 8,010 | 2,325 | 124,945 | 43,720 | 27,990 | 19,305 5,765 | 96,780

Having
none of
four

housing
problems | 44,375 | 70,580 | 99,580 | 47,290 | 261,825 | 30,750 | 80,190 | 157,615 | 113,335 | 381,890
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Renter Owner
0-30% >30- >50- >80- Total 0-30% >30- >50-80% >80- Total
AMI 50% 80% 100% AMI 50% AMI 100%
AMI AMI AMI AMI AMI
Household
has
negative
income,
but none
of the
other
housing
problems | 12,240 0 0 0| 12,240 | 7,940 0 0 0 7,940
Table 8 — Housing Problems 2
Data 2007-2011 CHAS
Source:
Housing Problems Table Analysis
Renter households are more likely than owner households to have one or more of the four housing
problems. Data indicate that 30 percent of renter households in the table above and 20 percent of
owner households have one or more housing problem. The highest incidence of housing problems for
both owners and renters occurs at the lowest income levels (71 percent renters/45 percent owners).
3. Cost Burden > 30%
Renter Owner
0-30% >30-50% | >50-80% Total 0-30% >30-50% | >50-80% Total
AMI AMI AMI AMI AMI AMI
NUMBER OF HOUSEHOLDS
Small
Related 41,070 | 27,250 | 13,490 81,810 | 16,835 | 18,620 | 28,465 63,920
Large
Related 7,185 4,230 2,335 13,750 2,950 3,165 5,090 11,205
Elderly 14,825 | 11,710 5,225 31,760 | 22,505 | 20,420 | 16,325 59,250
Other 39,930 | 22,040 | 11,255 73,225 | 14,790 | 10,165 | 13,190 38,145
Total need 103,010 | 65,230 | 32,305 200,545 | 57,080 | 52,370 | 63,070 172,520
by income
Table 9 - Cost Burden > 30%
Data 2007-2011 CHAS
Source:
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Kentucky Housing Cost Burden - All Incomes Paying >30% of Income
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More than half of housing cost burdened renter households are in the 0 - 30 percent of Area Median
Income Category. According to the data in this table, more than 370,000 households in Kentucky are
housing cost burdened. While the rent or mortgage payment for some housing units may in itself be
burdensome, high utility costs add to the problem. Older manufactured housing is less energy efficient

and the utility costs are very high.

4, Cost Burden > 50%

Renter Owner
0-30% >30-50% >50- Total 0-30% >30-50% | >50-80% Total
AMI AMI 80% AMI AMI AMI
AMI

NUMBER OF HOUSEHOLDS

Small

Related 34,840 9,085 870 44,795 13,645 9,750 6,655 30,050
Large

Related 5,890 995 130 7,015 2,405 1,455 1,070 4,930
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Renter Owner
0-30% >30-50% >50- Total 0-30% >30-50% | >50-80% Total
AMI AMI 80% AMI AMI AMI
AMI

Elderly 9,470 4,060 1,025 14,555 13,970 8,195 4,680 26,845
Other 33,505 7,860 1,005 42,370 11,795 5,940 3,450 21,185
Total need 83,705 22,000 3,030 108,735 41,815 25,340 15,855 83,010
by income

Data
Source:

2007-2011 CHAS

Extreme Housing Cost Burden

Table 10 — Cost Burden > 50%

Extremely low income renter households comprise 77 percent of all extremely housing cost burdened
renter households. More than 80,000 households below 30 percent of area median income pay more
than 50 percent of income for housing costs. Comparatively, approximately 50 percent of extremely low
income owner households are extremely cost burdened.

5. Crowding (More than one person per room)

Renter Owner
0-30% | >30- | >50- | >80- | Total | 0-30% | >30- | >50- | >80- | Total
AMI 50% 80% 100% AMI 50% 80% 100%
AMI AMI AMI AMI AMI AMI
NUMBER OF HOUSEHOLDS
Single family
households 4,675 | 3,215| 3,010 | 1,175 | 12,075 | 1,365 | 1,205 | 1,735 900 | 5,205
Multiple,
unrelated
family
households 360 485 530 230 1,605 170 450 690 530 | 1,840
Other, non-
family
households 160 95 335 155 745 0 40 50 0 90
Total need by 5195 | 3,795 | 3,875 | 1,560 | 14,425 | 1,535 | 1,695 | 2,475 | 1,430 | 7,135
income
Table 11 — Crowding Information — 1/2
Data 2007-2011 CHAS
Source:
Crowding
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Low income renter households are twice a likely to be living in overcrowded housing as compared to
low income homeowners. While overcrowding does not affect the sheer number of households as cost-
burden does, those in the lowest incomes are most likely to be living in overcrowded

housing. Overcrowding is a risk factor for homelessness.

Renter Owner
0-30% | >30- >50- Total | 0-30% | >30- >50- Total
AMI 50% 80% AMI 50% 80%
AMI AMI AMI AMI
Households
with Children
Present

Table 12 — Crowding Information — 2/2
Data Source
Comments:

Describe the number and type of single person households in need of housing assistance.

Single-person households in Kentucky, while not the highest number of households, comprises a
segment of the population with affordability challenges. Data indicate that 193,095 owner households
(22.08%) and 119,426 renter households (36.21%) are single-person households. Overall, single-person
households comprise nearly 28 percent of total households in Kentucky.

According to data from the National Low Income Housing Coalition, a household must earn $2,199
monthly or $26,393 annually to afford the Fair Market Rent (FMR) for a two-bedroom apartment. This
translates to a wage of $12.69 per hour, assuming a 40-hour work week, working 52 weeks per year. A
single, minimum wage worker household in Kentucky cannot afford this level of rent without being
housing cost burdened. In order to afford this rent, a minimum wage worker household must include 1.8
full-time employed persons. The average wage for a renter in Kentucky is $11.00 per hour. A renter
must work 46 hours per week, 52 weeks per year in order to afford the FMR for a two-bedroom
apartment, or the household must include 1.2 minimum wage workers to make the rent affordable.

In Kentucky, of 120 counties, only 16 counties have a mean hourly renter wage sufficient to afford a 2-
bedroom unit at FMR working 40 hours a week. In the remaining counties of Kentucky, the mean hourly
renter wage is insufficient to afford the FMR for a 2-bedroom rental unit on one full-time employed
income.

Estimate the number and type of families in need of housing assistance who are disabled or
victims of domestic violence, dating violence, sexual assault and stalking.

On any given night, there are an estimated 354 victims of domestic violence, dating violence, sexual
assault, and stalking homeless in 118 of Kentucky's 120 counties (Balance of State Continuum of Care).
Of these, 129 households include children and 217 do not include children, and 2 are households
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comprised only of children under the age of 18. The Kentucky Coalition Against Domestic Violence has
reported sheltering 3,502 persons during its 2012/2013 fiscal year.

During the Balance of State CoC's point-in-time homeless count in 2014, homeless households reported
a total of 1,329 instances of disability. Those those, 207 were reported in households with children (112
households) and 1,122 were reported in households without children (692 households).

It is also estimated that 600 persons with severe mental illness currently residing in personal care homes
or other facilities are in immediate need of permanent housing with supportive services.

What are the most common housing problems?

Housing cost burden and extreme housing cost burden continue to be the biggest housing problem for
both renters and owners. Twenty-three percent of all households in Kentucky are housing cost-
burdened (187,925 renters/193,230 owners). When calculating housing cost burden, the cost of utilities
is included. Utility costs in housing that is not energy efficient are very high and unaffordable for
households of low income. Housing that is substandard, aging, and the high percentage of older
manufactured housing in the state also contribue to the high energy cost burden, which contributes to
housing cost burden.

Are any populations/household types more affected than others by these problems?

Of renters at 0-30% of AMI, 77 percent are paying more than 50 percent of their income for housing
costs. Twenty percent of renters at 30-50 percent of AMI are paying more than 50 percent of their
income for housing costs. Likewise, 48 percent of homeowners with incomes below 30 percent of AMI
are paying more than 50 percent of their income for housing costs. Forty-one percent of owners
between 50 and 80 percent AMI are paying more than 30 percent of their income for housing costs.

Supplemental Security Income (SSI) monthly payments in Kentucky are sufficient to afford monthly rent
of $216, leaving a $S444 per month gap for a person whose sole source of income is SSI to afford the
median rent for a two-bedroom housing unit in Kentucky (NLIHC data).

While over-crowding and housing that lacks complete plumbing or kitchen facilities are a smaller
housing problem overall, households below 30 percent of AMI are most likely to experience these
problems.

Describe the characteristics and needs of Low-income individuals and families with children
(especially extremely low-income) who are currently housed but are at imminent risk of
either residing in shelters or becoming unsheltered 91.205(c)/91.305(c)). Also discuss the
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needs of formerly homeless families and individuals who are receiving rapid re-housing
assistance and are nearing the termination of that assistance

Precariously housed households in Kentucky were counted in summer of 2014. The count revealed 757
households containing 1,856 total persons. The average household size of 3.23 is higher than the
average household size in Kentucky, revealing that overcrowded households are at higher risk of
homelessness.

e 65 percent of the heads of household had less than a high school education or a high school
diploma/GED

e 30 percent of households were doubled up due to economic conditions

e Substandard living conditions were present in some households - 21 lacked water; 21 lacked
electricity; 28 lacked heat

e 64 percent had a source of income, most less than $1,000 per month

e 44 percent had access to public transportation

e 49 percent had access to employment

Agencies that assist formerly homeless families and those who are receiving rapid re-housing assistance
report that those that they are assisting face numerous barriers to regaining and maintaining housing
including:

e Lack of education and skills for employment in jobs that provide a living wage - if a client is
employed, the wages are very low

e lack of transportation and childcare needed for employment

e Lack of credit or bad credit, affecting the ability to qualify for housing and obtaining utilities

e Need for case management

e Lack of financial literacy

e Need for job development

e Unable to qualify for housing due to criminal convictions and/or previous evictions

In general, as with other low income populations, high housing costs and low incomes prevent
individuals and families in these categories from obtaining and maintaining housing. In addition, many
of these families are in rural areas that do not offer the level of resources as those available in
metropolitan areas. High on the list is reliable transportation. There is no public transportation in rural
areas. Child care, if it is available, does not allow for those working evening or night shifts. Rapid
rehousing assistance is available for a limited amount of time. At the end of assistance, many families
and individuals face re-entering the homeless population if they are unable to obtain a housing voucher
funded through Section 8 or HOME TBRA or other similar assistance programs.
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If a jurisdiction provides estimates of the at-risk population(s), it should also include a
description of the operational definition of the at-risk group and the methodology used to
generate the estimates:

Methodology and descriptions are included above.

Specify particular housing characteristics that have been linked with instability and an
increased risk of homelessness

As seen through previous data collection on precariously housed individuals in Kentucky, there has been

a linkage between instability and increased risk of homelessness in households that have the presence
of one or more of the following conditions:

1. Home does not have running water
2. Home does not have electricity or has inadequate or unsafe electrical service
3. Home does not have a safe or adequate source of heat.

Kentucky's precariously housed annual survey also indicates that overcrowding is a problem in these
households. Precariously housed families in Kentucky are, on average, 1.5 persons larger than the
national average. Additional indicators of households who are at risk of homelessness are those who
lack transportation and employment in their area, and those who are doubled up due to economic
conditions. An additional factor that contributes to households who are precariously housed and at
higher risk of homelessness is lower educational levels.

Discussion
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NA-15 Disproportionately Greater Need: Housing Problems - 91.305 (b)(2)

Assess the need of any racial or ethnic group that has disproportionately greater need in comparison to
the needs of that category of need as a whole.

Introduction

Per HUD guidance, disproportionately greater need exists when the percentage of persons ina category
of need who are members of a particular racial or ethnic group, is at least 10 percentage points higher
than the percentage of persons in a category as a whole. The four housing problems referenced in each
table are defined below. In addition, below each table, a map displays the highest concentrations of

each income group.

0%-30% of Area Median Income

Housing Problems

Has one or more
of four housing

Has none of the
four housing

Household has
no/negative

problems problems income, but none
of the other
housing problems
Jurisdiction as a whole 169,884 48,945 18,382
White 137,651 42,396 14,807
Black / African American 24,169 5,262 2,620
Asian 1,311 189 346
American Indian, Alaska Native 529 120 105
Pacific Islander 120 20 0
Hispanic 3,791 324 357
Table 13 - Disproportionally Greater Need 0 - 30% AMI
Data 2007-2011 CHAS

Source:

*The four housing problems are:

1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per

room, 4.Cost Burden greater than 30%
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Kentucky Extremely Low Income Households - With Any of Four Housing Problems

October 7, 2014
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Pacific Islander and Hispanic extremely low income households are disproportionately impacted by the
presence of one or more of the four housing problems.

30%-50% of Area Median Income

Housing Problems

Has one or more
of four housing

Has none of the
four housing

Household has
no/negative

problems problems income, but none
of the other

housing problems

Jurisdiction as a whole 117,179 92,533 0
White 98,586 83,190 0
Black / African American 12,871 6,452 0
Asian 970 349 0
American Indian, Alaska Native 255 183 0
Pacific Islander 70 170 0
Hispanic 2,988 1,491 0
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Data
Source:

*The four housing problems are:

2007-2011 CHAS

Table 14 - Disproportionally Greater Need 30 - 50% AMI

1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per
room, 4.Cost Burden greater than 30%

Kentucky Low Income Households - With Any of Four Housing Problems
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October 7, 2014
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Black/African American, Asian, and Hispanic low-income households are disproportionately affected by
the presence of one or more of the four housing problems.

50%-80% of Area Median Income

Housing Problems Has one or more Has none of the Household has
of four housing four housing no/negative
problems problems income, but none
of the other
housing problems
Jurisdiction as a whole 93,943 197,575 0
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Housing Problems Has one or more Has none of the Household has
of four housing four housing no/negative
problems problems income, but none
of the other
housing problems
White 80,266 175,238 0
Black / African American 9,301 16,202 0
Asian 635 741 0
American Indian, Alaska Native 425 409 0
Pacific Islander 15 78 0
Hispanic 2,369 3,357 0
Table 15 - Disproportionally Greater Need 50 - 80% AMI
Data 2007-2011 CHAS
Source:
*The four housing problems are:
1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per
room, 4.Cost Burden greater than 30%
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Asian, American Indian/Alaska Native, and Hispanic households at 50 to 80 percent of area median
income are disproportionately impacted by the presence of one or more of the four housing problems.

80%-100% of Area Median Income

Housing Problems

Has one or more
of four housing

Has none of the
four housing

Household has
no/negative

problems problems income, but none
of the other
housing problems
Jurisdiction as a whole 30,618 140,119 0
White 27,206 126,122 0
Black / African American 2,233 9,411 0
Asian 566 1,010 0
American Indian, Alaska Native 55 165 0
Pacific Islander 15 93 0
Hispanic 347 2,544 0
Table 16 - Disproportionally Greater Need 80 - 100% AMI

Data 2007-2011 CHAS
Source:

*The four housing problems are:

1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than one person per

room, 4.Cost Burden greater than 30%

Higher Income Disproportionate Impact

Asian households in the 80 to 100 percent of area median income category are disproportionately

impacted by the presence of one or more of the four housing problems.

Discussion

Different racial/ethnic groups are affected disproportionately by the presence of one or more of the

four housing problems, depending on the income level analyzed. In most instances, it appears that

Hispanic households are disproportionately impacted regardless of the income level, except at the

highest income level.
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NA-20 Disproportionately Greater Need: Severe Housing Problems —

91.305(b)(2)

Assess the need of any racial or ethnic group that has disproportionately greater need in comparison to
the needs of that category of need as a whole.

Introduction

In this portion of the needs assessment, three of the housing problems studied remain the same as the
previous section. The fourth housing problem in this section is severe housing cost burden (over
50%) rather than housing cost burden (over 30%).

0%-30% of Area Median Income

Severe Housing Problems*

Has one or more
of four housing

Has none of the
four housing

Household has
no/negative

problems problems income, but none
of the other
housing problems
Jurisdiction as a whole 131,350 87,536 18,382
White 105,412 74,746 14,807
Black / African American 19,272 10,137 2,620
Asian 1,115 384 346
American Indian, Alaska Native 371 271 105
Pacific Islander 120 20 0
Hispanic 3,394 720 357
Table 17 — Severe Housing Problems 0 - 30% AMI
Data 2007-2011 CHAS
Source:

*The four severe housing problems are:

1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per

room, 4.Cost Burden over 50%

ELI Severe Housing Problems

Pacific Islander and Hispanic extremely low-income households are disproportionately impacted by the
presence of one or more of the four housing problems.
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30%-50% of Area Median Income

Severe Housing Problems*

Has one or more
of four housing

Has none of the
four housing

Household has
no/negative

problems problems income, but none
of the other
housing problems
Jurisdiction as a whole 48,350 161,314 0
White 40,596 141,070 0
Black / African American 5,153 14,183 0
Asian 430 893 0
American Indian, Alaska Native 113 320 0
Pacific Islander 50 190 0
Hispanic 1,227 3,232 0
Table 18 — Severe Housing Problems 30 - 50% AMI
Data 2007-2011 CHAS
Source:

*The four severe housing problems are:

1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per

room, 4.Cost Burden over 50%

LI Housing Severe Housing Problems

Asian households in the low-income category are disporportionately impacted by the presence of one or

more of the four housing problems.

50%-80% of Area Median Income

Severe Housing Problems*

Has one or more
of four housing

Has none of the
four housing

Household has
no/negative

problems problems income, but none
of the other
housing problems
Jurisdiction as a whole 25,281 266,119 0
White 21,375 233,967 0
Black / African American 2,221 23,264 0
Asian 207 1,174 0
American Indian, Alaska Native 101 733 0
Pacific Islander 15 78 0
Hispanic 1,147 4,561 0
Table 19 — Severe Housing Problems 50 - 80% AMI
Data 2007-2011 CHAS
Source:
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*The four severe housing problems are:

1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per

room, 4.Cost Burden over 50%

Middle Income Housing Needs

Hispanic households in the 50 to 80 percent of area median income category are disproportionately
impacted by the presence of one or more of the four housing problems.

80%-100% of Area Median Income

Severe Housing Problems*

Has one or more
of four housing

Has none of the
four housing

Household has
no/negative

problems problems income, but none
of the other
housing problems
Jurisdiction as a whole 7,583 163,124 0
White 6,507 146,756 0
Black / African American 654 10,984 0
Asian 139 1,432 0
American Indian, Alaska Native 0 221 0
Pacific Islander 15 93 0
Hispanic 222 2,670 0
Table 20 — Severe Housing Problems 80 - 100% AMI
Data 2007-2011 CHAS
Source:

*The four severe housing problems are:

1. Lacks complete kitchen facilities, 2. Lacks complete plumbing facilities, 3. More than 1.5 persons per

room, 4.Cost Burden over 50%

Higher Income Housing Problems

Pacific Islander households with incomes at 80 to 100 percent of area median income are

disporportionately impacted by the presence of one or more of the housing problems.

Discussion

Asian, Pacific Islander, and Hispanic households appear to be more disproportionately impacted by the
presence of one or more of the four housing problems, when one of the problems is severe housing cost

burden.
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NA-25 Disproportionately Greater Need: Housing Cost Burdens — 91.305 (b)(2)

Assess the need of any racial or ethnic group that has disproportionately greater need in comparison to
the needs of that category of need as a whole.

Introduction

This portion of the analysis is limited to a single housing problem - housing cost burden. Housing cost
burden is present when the household pays more than 30 percent of household income for housing
costs. Disproportionate impact exists when a particular racial or ethnic group who suffer from housing
cost burden is at least 10 percentage points higher than the percentage of persons in the category as a
whole.

Housing Cost Burden

Housing Cost Burden <=30% 30-50% >50% No / negative

income (not
computed)

Jurisdiction as a whole 1,223,945 240,167 191,698 19,214

White 1,116,583 206,486 158,041 15,532

Black / African

American 70,774 23,753 24,794 2,699

Asian 9,669 2,321 1,710 346

American Indian,

Alaska Native 1,831 747 526 109

Pacific Islander 560 90 135 0

Hispanic 16,574 4,214 4,141 357

Table 21 — Greater Need: Housing Cost Burdens AMI
Data 2007-2011 CHAS
Source:
Discussion

Analysis of the impact of housing cost burden and severe housing cost burden by racial and ethnic group
indicates that no group is disproportionately impacted. However, Black/African American and American
Indian/Alaska Native households have a higher incidence of housing cost burden overall. Black/African
American households have a higher incidence of severe housing cost burden, although it is not at a high
enough level to be considered a disproportionate impact.
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NA-30 Disproportionately Greater Need: Discussion — 91.305 (b)(2)

Are there any Income categories in which a racial or ethnic group has disproportionately
greater need than the needs of that income category as a whole?

As is noted with each of the previous tables, overall, no racial or ethnic group is disproportionately
impacted by housing cost burden or severe housing cost burden. However, Black/African American
households have a higher incidence of housing cost burden although not to the level of disproportionate
impact.

If they have needs not identified above, what are those needs?
None.

Are any of those racial or ethnic groups located in specific areas or neighborhoods in your
community?

This Consolidated Plan is, for the most part, a statewide plan and does not analyze data in smaller
geographies, including neighborhoods. While the highest concentrations of minority populations in
Kentucky are generally in the larger urban entitlement jurisdictions, there are some counties in Kentucky
with concentrations of minorities (twice the overall state rate for the population). Fulton and Christian
counties in far western Kentucky have a higher concentration of Black/African Americans as compared
to the remainder of the state's jurisdiction for the programs under this Consolidated Plan. Butler County
has the highest concentration of American Indian/Alaskan Native population in the state's jurisdiction,
and Warren County has the highest concentration of the Asian population in the non-entitlement
jurisdiction covered by this plan.
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NA-35 Public Housing — (Optional)

Introduction

This section is not applicable to Kentucky's state Consolidated Plan.

Totals in Use

Program Type
Certificate Mod- Public Vouchers
Rehab Housing Total Project - Tenant - Special Purpose Voucher
based based Veterans Family Disabled
Affairs Unification *
Supportive Program
Housing
# of units vouchers in use 0 128 20,397 28,558 800 26,798 181 454

Data Source:

Characteristics of Residents

PIC (PIH Information Center)

Table 22 - Public Housing by Program Type
*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition

Program Type
Certificate Mod- Public Vouchers
Rehab Housing Total Project - Tenant - Special Purpose Voucher
based based Veterans Family
Affairs Unification
Supportive Program
Housing
# Homeless at admission 0 86 33 5 28 0 0
# of Elderly Program Participants
(>62) 0 5,201 4,360 186 4,010 11 0
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Program Type

Certificate Mod- Public Vouchers
Rehab Housing Total Project - Tenant - Special Purpose Voucher
based based Veterans Family
Affairs Unification
Supportive Program
Housing
# of Disabled Families 0 27 5,374 9,296 152 8,570 82 3
# of Families requesting
accessibility features 0 128 20,397 28,558 800 26,798 181 8
# of HIV/AIDS program
participants 0 0 0 0 0 0 0 0
# of DV victims 0 0 0 0 0 0 0 0
Table 23 — Characteristics of Public Housing Residents by Program Type
Data Source: PIC (PIH Information Center)
Race of Residents
Program Type
Race Certificate Mod- Public Vouchers
Rehab Housing Total Project - Tenant - Special Purpose Voucher
based based Veterans Family Disabled
Affairs Unification *
Supportive Program
Housing
White 0 52 13,241 18,804 665 17,452 79 408
Black/African American 0 74 6,990 9,456 133 9,056 99 45
Asian 0 0 67 44 1 41 0 0
American Indian/Alaska
Native 0 2 36 188 1 184 0 1
Pacific Islander 0 62 60 0 59 0 0
Other 0 0 1 6 0 6 0 0
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*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition

Data Source:

Ethnicity of Residents

PIC (PIH Information Center)

Table 24 — Race of Public Housing Residents by Program Type

Program Type
Ethnicity Certificate Mod- Public Vouchers
Rehab Housing Total Project - Tenant - Special Purpose Voucher
based based Veterans Family Disabled
Affairs Unification *
Supportive Program

Housing
Hispanic 0 0 215 313 7 299 0 0 2
Not Hispanic 0 128 20,181 28,239 793 26,493 181 8 452
*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition

Table 25 — Ethnicity of Public Housing Residents by Program Type
Data Source: PIC (PIH Information Center)
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Section 504 Needs Assessment: Describe the needs of public housing tenants and applicants
on the waiting list for accessible units:

Not Applicable

What are the number and type of families on the waiting lists for public housing and section 8
tenant-based rental assistance? Based on the information above, and any other information
available to the jurisdiction, what are the most immediate needs of residents of public
housing and Housing Choice voucher holders?

Not Applicable
How do these needs compare to the housing needs of the population at large

Not Applicable
Discussion:

Not Applicable

Consolidated Plan KENTUCKY 53

OMB Control No: 2506-0117 (exp. 06/30/2018)



NA-40 Homeless Needs Assessment — 91.305(c)

Introduction:

The homeless needs assessment information in this section encompasses the Balance of State Continuum of Care, which includes 118 of

Kentucky's 120 counties. Metro Louisville and Lexington/Fayette data is not included, as these two jurisdictions have individual Continuum of

Care organizations separate from the Balance of State.

Homeless Needs Assessment

Population Estimate the # of persons Estimate the # Estimate the Estimate the # Estimate the #
experiencing homelessness experiencing # becoming exiting of days persons
on a given night homelessness homeless homelessness experience
each year each year each year homelessness

Sheltered Unsheltered

Persons in Households with Adult(s)

and Child(ren) 282 680 2,185 1,271 1,367 130

Persons in Households with Only

Children 0 13 200 84 86 35

Persons in Households with Only

Adults 388 866 4,817 3,156 3,278 65

Chronically Homeless Individuals 104 137 0 0 0 0

Chronically Homeless Families 10 8 0 0 0 0

Veterans 12 167 448 372 0 0

Unaccompanied Child 0 13 220 84 86 35

Persons with HIV 4 2 55 34 15 136

Table 26 - Homeless Needs Assessment
Data Source Comments: Kentucky HMIS
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Indicate if the homeless population

is:

Rural Homeless Needs Assessment

Partially Rural Homeless

Population Estimate the # of persons Estimate the # | Estimate the | Estimatethe# | Estimate the #
experiencing homelessness experiencing # becoming exiting of days persons
on a given night homelessness homeless homelessness experience
each year each year each year homelessness
Sheltered Unsheltered
Persons in Households with Adult(s)
and Child(ren) 241 252 1,120 310 336 174
Persons in Households with Only
Children 0 1 20 1 1 14
Persons in Households with Only
Adults 171 238 1,573 833 867 56
Chronically Homeless Individuals 42 22 0 0 0 0
Chronically Homeless Families 7 2 0 0 0 0
Veterans 0 18 44 37 0 0
Unaccompanied Youth 0 1 20 1 1 14
Persons with HIV 4 1 33 20 9 121

Data Source Comments:

Kentucky HMIS

Table 27 - Homeless Needs Assessment

For persons in rural areas who are homeless or at risk of homelessness, describe the nature and extent of unsheltered and

sheltered homelessness with the jurisdiction:
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The rural homeless population in the Kentucky Balance of State is difficult to count due to the lack of service providers in the rural areas of the

state. Additionally, homeless service providers that do serve the rural areas report that many of those homeless are doubled up with friends or family
members or are precariously housed and thus not able to be counted as being literally homeless. During the Rural Homeless Needs Assessment, KHC
estimated that 310 families and an additional 833 individuals per year will become homeless in the rural areas of the state. From the 2014 homeless point-
in-time count, the number of homeless in rural areas reported to be sheltered versus unsheltered are similar (412 unsheltered and 491 sheltered). The
numbers also reflect that more than 61 percent of the total unsheltered population (670) were located in rural areas.

If data is not available for the categories "number of persons becoming and exiting homelessness each year," and "number of
days that persons experience homelessness," describe these categories for each homeless population type (including chronically
homeless individuals and families, families with children, veterans and their families, and unaccompanied youth):

Not Applicable.
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Nature and Extent of Homelessness: (Optional)

Race: Sheltered: Unsheltered (optional)

White 1,283 535
Black or African American 260 124
Asian 2 5
American Indian or Alaska

Native 13 6
Pacific Islander 1 0
Ethnicity: Sheltered: Unsheltered (optional)
Hispanic 52 54
Not Hispanic 1,507 616

Data is from the Balance of State 2014 Homeless Point In Time Count. Please note that persons reporting more

Data Source than one race were added to the Black or African American category in the above table to allow for the data to be

Comments: reported.

Estimate the number and type of families in need of housing assistance for families with
children and the families of veterans.

The Kentucky Balance of State count of homeless families indicates an overall continued decline in
homelessness. The types of families seeking housing assistance are predominately single-parent
households, victims of domestic violence, or families with at least one person having a disability that
prevents the family from being able to secure and maintain stable housing. From the Homeless Needs
Assessment, an estimated 1,271 persons in families per year will seek housing assistance through
homeless service providers across the state of Kentucky, outside Fayette and Jefferson counties. During
the 2014 K-Count (Kentucky Point In Time Count), less than half of the total homeless were members of
households with families.

Kentucky homeless service providers are reportedly seeing fewer families of veterans seeking housing
assistance due to the increase in Veterans Administration programs that serve the veterans in need such
as VASH and SSFV. Based on the numbers reported from the K-Count (Kentucky's homeless point-in-
time count), it is estimated that there are six families (households) of veterans in need of housing
assistance including 20 persons. However, this is a single point-in-time count. Although it is estimated
that the number of homeless veterans will continue to decrease, the Kentucky Department of Veterans
Affairs estimates that several hundred veterans are homeless throughout the year statewide. New VASH
and SSVF programs being funded in 2014 across the Balance of State have had a positive impact on
assisting this population.

The Kentucky Department of Veterans Affairs is active in the state’s Continuum of Care program, and is
focused on assisting homeless and precariously housed veterans in an effort to alleviate and prevent
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homelessness. Numerous transitional housing, treatment and counseling programs, and the Homeless
Veterans Trust Fund have provided housing and assistance to several hundred veterans in the past
year. These programs are expected to continue to serve this population.

Describe the Nature and Extent of Homelessness by Racial and Ethnic Group.

The predominate number of persons experiencing homelessness in the Kentucky Balance of State are
white, non-Hispanic. During the 2014 K-Count (Kentucky Point In Time Count), more than 81 percent of
the total homeless population was recorded as being white. Twelve percent were recorded to be
Black/African American which comprised the largest percentage of any race, other than white. The
Hispanic population in the Balance of State during the 2014 K-Count represented 4.75 percent of the
total homeless. Homeless service providers report that more Hispanics are considered to be
precariously housed and living with friends or relatives and aren’t considered literally homeless per
HUD’s definition and aren’t allowed to be counted as homeless.

Although Black/African Americans comprise 8.8 percent of the state’s population, they comprise 12
percent of the homeless population at last count, indicating that there is a disproportionate number of
Black/AfricanAmericans among the homeless population when compared to the population as a whole.
Likewise, the Hispanic population represented 4.75 percent of the homeless population during the last
point-in-time count, but represent less than three percent of the population as a whole, indicating a
higher rate of homelessness when compared to the population as a whole.

Describe the Nature and Extent of Unsheltered and Sheltered Homelessness.

The number of homeless overall continues to decline across Kentucky. A positive impact of homeless
program activities is evident in the fact that the number of sheltered persons were more than double
the number of unsheltered during the 2014 K-Count (Kentucky Point In Time Count). From a total of
2,229 homeless persons counted, a total of 962 of those were members of families with 680 (70
percent) reported being sheltered and only 282 being unsheltered. For individuals experiencing
homelessness, more than 69 percent were sheltered of the 1,254 reported. In addition to the shelters
and transitional housing programs created through the CoC process, more privately-funded faith-based
group-style programs are emerging across the state to help address the needs of the unsheltered,
especially for those individuals with substance abuse issues. However, some areas of the state are still
in need of outreach and more shelters to address the local need. The rural areas of the state still face
obstacles in helping the homeless get transportation to available programs and also have a need for
more affordable housing units that can be utilized through rapid rehousing programs. The use of rapid
rehousing programs through both the American Recovery and Reinvestement Act (ARRA) programs and
now the Emergency Solutions grant has provided quick housing opportunities to many homeless that
previously would have still be on the streets or doubled-up with family or friends.
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Discussion:
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NA-45 Non-Homeless Special Needs Assessment — 91.305 (b,d)

Introduction

KHC currently administers both formula funds and competitive funds under the Housing Opportunities
for Persons with AIDS (HOPWA) program. This program assists households affected by HIV/AIDS. KHC
also administers funding from the state Cabinet for Health and Family Services to assist youth aging out

of foster care and those in the juvenile justice system as well as the Olmstead population (persons with

serious mental illness). While KHC no longer administers the housing program under the Kentucky

Transitions Program (Money Follows the Person), this population is one of the populations expected to

be assisted under KHC's new Section 811 Project-Based Rental Assistance Program. This new program

will become active during the term of this Consolidated Plan.

HOPWA

Current HOPWA formula use:

Cumulative cases of AIDS reported 2,786
Area incidence of AIDS 109
Rate per population 4
Number of new cases prior year (3 years of data) 284
Rate per population (3 years of data) 2
Current HIV surveillance data:
Number of Persons living with HIV (PLWH) 5,829
Area Prevalence (PLWH per population) 196
Number of new HIV cases reported last year 0
Table 28 - HOPWA Data

Data CDC HIV Surveillance
Source:

HIV Housing Need (HOPWA Grantees Only)

Type of HOPWA Assistance Estimates of Unmet Need

Tenant based rental assistance 339
Short-term Rent, Mortgage, and Utility 953
Facility Based Housing (Permanent, short-term or
transitional) 581

Table 29 — HIV Housing Need
Data HOPWA CAPER and HOPWA Beneficiary Verification Worksheet
Source:

Describe the characteristics of special needs populations in your community:

Consolidated Plan KENTUCKY 60

OMB Control No: 2506-0117 (exp. 06/30/2018)




The HOPWA program provides assistance to persons who are HIV-positive. These individuals have
extremely high prescription and medical costs and often must choose between paying for medication or
paying for housing. KHC is the non-entitlement, state grantee whose service area includes most counties
in Kentucky. Some larger metro areas in the state receive a direct allocation. The majority of the
counties served by KHC's allocation are rural.

An additional special needs population in Kentucky are those persons with severe persistent mental
illness and other disabilities who are currently residing in nursing homes or personal care homes who
could live independently in their communities if affordable housing and appropriate supportive services
are available to them (Olmstead Population). Currently the Olmstead Population consists

of approximately 600 persons living in personal care homes.

The Chafee population is comprised of youth aging out of foster care and those in the juvenile justice
system. This population is eligible for temporary housing assistance and supportive services that assist
them in transitioning from foster care to self-sufficiency.

Non-elderly disabled persons living in nursing homes or other similar facilities may be eligible for
transitioning to independent, community-based living with Medicaid services. The Kentucky Transitions
program is the state's Money Follows the Person program and is administered by the Division of
Medicaid services at the Cabinet for Health and Family Services. The state's goal is to transition several
hundred persons to independent living.

What are the housing and supportive service needs of these populations and how are these
needs determined?

The majority of HOPWA clients face a high risk of homelessness due to having to choose between
medical care expenses and housing costs. Through HOPWA funding they are provided stable housing
and supportive services that link them to nutritional services, support groups, transportation to life-
saving medical appointments, and mental health services. A comprehensive assessment is provided for
each client to assess housing and service needs. Often times, clients are unable to work due to their
illness which drastically reduces their income to stay in safe, decent, affordable housing.

The Olmstead Housing Initiative (OHI) is a collaboration between KHC and the Kentucky Cabinet for
Health and Family Services that targets individuals with serious mental illness living in personal care
homes. OHI provides assistance with moving expenses, security deposits, utility deposits, basic furniture,
and provides an ongoing rental subsidy. Supportive services are provided by regional community
mental health centers. The housing component of OHI is administered by KHC. The Cabinet for Health
and Family Services collaborates with KHC staff on the housing and service needs of the targeted
population and coordinates the service delivery system across the state.
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The Chafee population requires temporary housing assistance, household set-up assistance, and case
management to allow them to transition successfully from foster care/juvenile justice system care to
self-sufficiency.

The Kentucky Transitions population requires housing assistance for persons of extremely low income,
as most of this population receives SSI. A menu of Medicaid services are also available.

Case managers determine the housing and supportive service needs of all of these populations.

Discuss the size and characteristics of the population with HIV/AIDS and their families within
the Eligible Metropolitan Statistical Area:

This Consolidated Plan covers areas of the state that do not have a local Consolidated Plan. Most
metropolitan statistical areas in Kentucky are covered under other plans. Statewide data from the
HIV/AIDS Surveillance Report provided by the Kentucky Cabinet for Health and Family Services indicates
8,904 persons are living with HIV in Kentucky as of June 2013. Approximately one-third of this
population is in KHC's Consolidated Plan service area. The number of persons in this population have
remained relatively stable for several years. However, Kentucky and surrounding states are currently
experiencing an increase in intraveneous drug use - especially Heroin. It is possible that the number of
persons affected by HIV/AIDS in Kentucky will rise over the next few years.

KHC serves this population in primarily rural areas of the state. A majority of these clients require
transportation to medical appointments that are often two or more hours away.

Discussion:

On March 27, 2020, Congress passed the CARES Act in response to the health and economic crisis
caused by the COVID-19 pandemic. To best assist individuals and families experiencing hardship due to
being infected by the virus or due to being economically impacted by the virus, KHC identified the need
to use HOPWA-CV funding to support Short-Term Rent, Mortgage and Utility (STRMU) assistance and
Tenant-Based Rental Assistance to prioritize keeping people housed or quickly getting them re-housed.
On an as-needed basis, KHC will also allow subrecipients to allocate funding via budget modifications to
the leasing line item to support short-term hotel/motel vouchers should clients need to isolate due to a
COVID-19 infection. The administrative costs to provide these services will also be funded.
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NA-50 Non-Housing Community Development Needs - 91.315 (f)

Describe the jurisdiction’s need for Public Facilities:

CDBG funds are used to improve quality of life through funding community projects requested by
individual communities to enhance community pride and to perpetuate local identity. In particular, DLG
awards grants for projects that enable local communities to provide services that they have determined
are important but generally cannot afford, and foster a revitalization of community structure to help
communities help themsleves, especially for persons of low and moderate income. The community
projects program provides funds for community development projects that address human service
needs, such as senior centers, crisis centers, and facilities that provide services to low-income

persons. The program has infused a large amount of funds into buildings for senior/community centers,
health departments, fire stations, and facilities for handicapped persons.

How were these needs determined?

DLG works directly with eligible units of local government in distributing CDBG funds, which are awarded
on a competitive basis through an open application process. Local governments are best equipped to
understand the needs of their individual communities and present projects for funding that are ready to
proceed. To strengthen gaps in this process, DLG conducts training for local officials and grant
administrators. Training acquaints the officials with the regulatory requirements of the program.
Information included that assists in ensuring strong applications and successful projects includes
environmental requirements, labor standards, procurement standards, fair housing and equal
opportunity and concerns related to construction and housing.

DLG undertook a survey to determine needs for all types of Public Facility projects, whether funded with
CDBG funds or other sources of funding. The survey results indicated that approximately 50 percent of
respondents listed park and recreation facilities as their first priority. DLG does not fund these types of
projects with CDBG funds. Communities interested in these types of activities are directed to the Land
and Water Conservation Fund (LWCF) and/or the Rails to Trails (RTP) programs, both of which are
administered by DLG with other sources of funding. CDBG funds for public facilities are generally used
for senior citizen centers, health departments, libraries, food banks, and other community capital
improvement projects.

Describe the jurisdiction’s need for Public Improvements:

CDBG funds are used to improve quality of life through funding public improvements requested by
individual communities to enhance community pride and to address health and safety needs. In
particular, DLG awards grants for projects that enable local communities to provide services that they
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have determined are important but generally cannot afford, and foster a revitalization of community
structure to help communities help themselves, especially for persons of low and moderate

income. The public improvement program provides funds for water, wastewater, and

drainage projects that provide services to low-income persons.

Water Needs - The current Kentucky Water Management Plan estimates that Kentucky has water
projects scheduled with a cost of approximately $1.75 billion to address the state's water project needs.

Wastewater Needs - The current Kentucky Water Management Plan estimates that Kentucky has

wastewater projects scheduled with a cost of approximately $1.63 billion to address the state's
wastewater project needs.

How were these needs determined?

DLG works directly with eligible units of local government in distributing CDBG funds, which are awarded
on a competitive basis through an open application process. Local governments are best equipped to
understand the needs of their individual communities and, through an open application process, present
projects for funding that are ready to proceed. To strengthen gaps in this process, DLG conducts training
for local officials and grant administrators. Training acquaints the officials with the regulatory
requirements of the program. Information that assists in ensuring strong applications and successful
projects includes environmental requirements, labor standards, procurement standards, fair housing
and equal opportunity, and concerns related to construction and housing. Applications are compared to
the Water Resource Information System and the Kentucky Water Management Council's rankings of
need.

DLG undertook a survey to determine all public improvement needs, including those funded with CDBG
and other funds. The survey results indicated that 79 percent of respondents listed road and/or
sidewalk improvements as their first priority. DLG does not fund these types of projects with CDBG
funds as they are best addressed through the Kentucky Transportation Cabinet's sources of

funding. The Commonwealth of Kentucky has had a long-term policy of reserving allocated CDBG Public
Improvement funds for water, wastewater, and drainage infrastructure projects.

Describe the jurisdiction’s need for Public Services:

At present, DLG public services projects focus on Recovery Kentucky (Transitional Supportive Housing).

Data indicate that as many as one-third of homeless adults suffer from mental iliness, and as many a one

half suffer from some sort of addiction, and many are dually diagnosed with both. Often they have
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difficulty finding and keeping employment, basic life skills are underdeveloped and they have complex
health issues. The needs of this population are extensive and complex and cannot be solved solely by
providing safe and affordable housing. Therefore, DLG, along with KHC, entered into a cooperative
initiative with other agencies of the Commonwealth to address this need.

How were these needs determined?

DLG anticipates funding services for existing Recovery Kentucky Centers and new centers scheduled to
be constructed.
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Housing Market Analysis

MA-05 Overview

Housing Market Analysis Overview:

In 2012, staff at KHC prepared a comprehensive report on the state of housing in Kentucky utilizing 2010
Census data as well as locally available data. While some of the findings have changed during the past
several months — specifically a decrease in the foreclosure and unemployment rates — many of the
findings remain constant:

e Kentucky’s housing market consists primarily of owner-occupied units (73 percent owner vs. 27
percent rental).

e The average household size has not changed significantly over the past several years, but
household composition has changed.

e Non-family households (unrelated persons) and female householders with no husband present
have increased, while family households with children under age 18 have decreased.

e Grandparents living in the same household as grandchildren have increased.

e Renter-occupied households have increased and owner-occupied households have decreased.

e Overall, housing units in Kentucky are aging with the median age of housing units at 34 years
compared with 27 years in 2000.

e Southeastern and western Kentucky have the highest concentration of pre-1989 housing units.

e Eastern Kentucky continues to have a high concentration of manufactured housing as well as
housing using non-energy efficient sources of heat.

e Older non-energy efficient manufactured housing contributes to housing cost burden.

o Affordable rental units are in short supply as compared to the number of low-income and
extremely low-income households who need them.

e Approximately 20 percent of affordable rental units fail a Housing Quality Inspection (HQS) with
the highest rate of failure in eastern Kentucky.

e  Utility costs continue to rise.

e The payment standard for tenant-based rental assistance is higher in many cases than the fair
market rent established by HUD, decreasing the number of households that can be served by
that program.

e In some counties in Kentucky, nearly three out of four renter households are cost burdened.

e Over the next five years, the state is at-risk of losing nearly 50,000 units of subsidized and
affordable rental housing as affordability periods expire.

e Limited statewide data on substandard housing makes it difficult to assess how many homes are
in need of repair or replacement; however, the housing stock overall is aging, meaning that
newer housing is not replacing older housing. Older housing in general is not as energy-efficient,
may contain lead-based paint, and may have deferred maintenance issues, especially when
occupied by the lowest income households.
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In April 2020, HUD issued waivers that eliminated the requirement for grantees to update the Market
Analysis portion of the Consolidated Plan. Per the CDBG waiver guidance, “To expedite grantees' use of
CDBG-CV funds, HUD is waiving the requirements at 42 U.S.C. 12705(a)(2) to the extent it requires
updates to the housing and homeless needs assessment, housing market analysis, and strategic plan and
24 CFR 91.220 and 91.320 to the extent the action plan is limited to a specific program year to permit
grantees to prepare substantial amendments to their most recent annual action plan, including their
2019 annual action plan.” Additionally, HOME TBRA allowed for the same concession: “This suspension
will eliminate: 1) the requirement for PJs to amend their Consolidated Plans to include or revise an
analysis of local market conditions before implementing a TBRA program”.
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MA-10 Number of Housing Units — 91.310(a)

Introduction

The majority of residential properties in Kentucky are single-unit detached structures. Manufactured
homes are included in the category of mobile homes, boat, RV, van, etc. in the data provided. According
to data from the Kentucky Manufactured Housing Institute, there are more than 560,000 manufactured

homes in Kentucky. The table below may include manufactured homes in the category of 1-unit

detached structure if the manufactured housing has been converted to real property. High
concentrations of manufactured housing exist in many of the Appalachian counties in eastern Kentucky.
Manufactured housing and mobiles homes constitute between 25 and 45 percent of all housing units in
some of these counties. A continuing concern is the number of older manufactured homes that are in

poor condition and are not energy efficient.

Rental units statewide tend to have fewer bedrooms than owner-occupied housing. Nearly 80 percent

of owner housing features at least 3 bedrooms.

All residential properties by number of units

Property Type Number %

1-unit detached structure 1,294,884 67%
1-unit, attached structure 44,233 2%
2-4 units 134,101 7%
5-19 units 150,165 8%
20 or more units 57,567 3%
Mobile Home, boat, RV, van, etc 240,117 12%
Total 1,921,067 100%

Table 30 — Residential Properties by Unit Number
Data Source:  2007-2011 ACS
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Manufactured Housing Concentration

Unit Size by Tenure
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Owners

Renters

Number

%

Number

%

No bedroom

2,073

0%

14,482

3%

1 bedroom

19,540

2%

110,624

22%

2 bedrooms

221,337

19%

212,817

42%

3 or more bedrooms

925,273

79%

174,939

34%

Total

1,168,223

100%

512,862

101%

Data Source:  2007-2011 ACS

Table 31 — Unit Size by Tenure

Describe the number and targeting (income level/type of family served) of units assisted with
federal, state, and local programs.

Because KHC and DLG serve the needs of Kentucky as a whole (with the exception of local entitlement
jurisdictions), specific income levels and types of families served are not targeted in general. Agencies
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and local governments who apply for funding from KHC and DLG design programs based on local need.
Some programs provide additional scoring points for serving certain populations or income levels.

There are more than 112,000 subsidized rental units in Kentucky that receive assistance directly from
the federal government and have received assistance from KHC, Rural Development, and/or other
funding sources. Of this number, approximately 77,000 are located in the state's jurisdiction (with the
remaining located in Louisville and Lexington participating jurisdictions).

Statewide, the subsidies include (approximate numbers, with some units receiving more than one type
of subsidy):

e 34,000 tenant-based rental vouchers

e 25,000 project-based rental units (HUD and KHC)
e 24,000 public housing units

e 4,300 HUD 202 elderly units

e 3,500 HUD 236 BMIR units

e 6,000 HOME units

e 350 HUD Section 811 units for the disabled

e 22,000 Housing Tax Credit units

e 12,000 USDA Rural Development units

e 1,500 TARP and ARRA-funded units

e 2,500 state Affordable Housing Trust Fund units
e 4,000 units with other federal and state subsidies

Provide an assessment of units expected to be lost from the affordable housing inventory for
any reason, such as expiration of Section 8 contracts.

Almost 50,000 affordable rental units in Kentucky are at risk of being lost by the year 2020 due to the
expiration of long-term subsidies and use restrictions. Aging properties are in need of repair and
renovation and increases in operating costs are outpacing rents. Of the 49,380 units identified as at-risk,
half are at risk due to expiration of project-based Section 8 contracts. Low-income housing tax credit,
HOME, and other similarly financed properties comprise 13,530 at-risk units. USDA Rural
Development's portfolio of at-risk units in Kentucky numbers 11,440 housing units.

At-risk properties feature one or more of the following:

e Chronic high vacancy

e Poor physical condition

e Risk of losing rent subsidy
e  Expiring subsidy

e Exiting owners/partners

Consolidated Plan KENTUCKY 70

OMB Control No: 2506-0117 (exp. 06/30/2018)



e Rents cannot support operations and debt service

Although approximately 14,000 of the total at-risk units are located in the two largest entitlement
jurisdictions in Kentucky, many of these units include tax credits that are administered by the state.

The typical preservation project in Kentucky:

e |slocated in a rural county

e Has 25-60 rental units

e Could be combined with other properties into a larger-scale portfolio deal

¢ Needs moderate repairs and renovation costing $25,000 to $45,000 per unit

e Has existing debt to be refinanced or repaid

e Needs $250,000 to $500,000 in soft debt or subsidy - or more if combined with other at-risk
properties into one preservation transaction

Does the availability of housing units meet the needs of the population?

Of those renter households that are housing cost burdened (paying greater than 30 percent of their
income for housing costs), 52 percent are in the extremely low income category. Data indicate that
there is a need for almost 200,000 rental units affordable to low and moderate income

households. With affordable rental housing units already in short supply, it is important to preserve
existing housing.

Vouchers to assist households with rental costs are in very short supply. KHC, as the public housing
agency for 87 of Kentucky's 120 counties, administers more than 5,500 Housing Choice Vouchers. The
waiting list contains nearly 10,000 applications, with an expected wait time of two to four years
depending on the area of the state in which the applicant wishes to reside. Other PHAs around the state
are in similar circumstances.

There remains a shortage of permanent supportive housing to assist persons with serious mental illness
and elderly or disabled persons in nursing facilities who could live independently if provided the
opportunity to reside in their home communities with supportive services.

Describe the need for specific types of housing:

Rental housing affordable to households at or below 30 percent of area median income are in very short
supply. For every three households in this income category in need of housing, there is only one unit
available. For those whose incomes are between 30 and 50 percent of area median income, there are
only three units available for every four families in need. In eastern Kentucky, persons prefer to be
homeowners rather than renters. The challenges in this region of the state include providing homes for
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persons with the lowest of incomes (or no income); rehabilitating aging housing (while the vast majority
of substandard housing features complete kitchen and bathroom facilities, it is not energy efficient, and
may have other structural issues that make the home unsafe or unhealthy for its residents. High
concentrations of older manufactured housing are also present in this area of the state.

Persons with serious mental illness who are capable of living independently are currently concentrated
in group homes and in-patient facilities. KHC has worked with the state's Cabinet for Health and Family
Services to transition this population (the Olmstead population) into permanent housing with the
availability of supportive services. There is a current need for at least 600 units of housing to serve the
Olmstead population. KHC and the Cabinet currently partner on two programs - one providing rental
assistance vouchers and the other providing construction funding for new units. In addition, KHC has
been notified of its successful application under the Section 811 Project-Based Voucher program, under
which KHC will recieve funding for 150 rental units. Leveraged units under this program are expected to
equal those being produced, providing at least 300 new units for this population in the next several
years.

KHC and DLG provided the opportunity for partners, local governments, and citizens to provide
information on the need for specific types of housing. Details of the survey responses are attached to
this plan.

Discussion

Consolidated Plan KENTUCKY 72

OMB Control No: 2506-0117 (exp. 06/30/2018)



MA-15 Cost of Housing —91.310(a)

Introduction

Data indicate that median home values in Kentucky rose 49 percent in the past 11 years while median
rents rose 31 percent. During this same time period, the national housing market as well as Kentucky’s
housing market has experienced much turmoil. The economic downturn beginning in late 2008 resulted
in high levels of unemployment, which translated into high mortgage delinquencies and foreclosures.
Poverty rates also rose during this time period. Beginning in 2013 and 2014, foreclosure rates began to

level off. However, many of these homes have not yet returned to the market. Their return may affect

overall housing values for some time to come. In addition, there continues to be a shortage of housing

affordable to persons at the lowest income levels. As discussed in the Needs Assessment, rents and

home values have risen at a much higher rate than incomes, increasing the affordability gap.

Energy costs also have a direct impact on the cost of housing. The combination of rising energy costs
and aging, less energy-efficient housing have a direct impact on total housing costs. The result is that
households in the lowest income brackets continue to pay a large portion of their income toward
housing costs, as is seen in the data presented in the Needs Assessment and anecdotal evidence

provided by agencies who serve these families.

Cost of Housing

Base Year: 2000 Most Recent Year: 2011 % Change
Median Home Value 79,600 118,700 49%
Median Contract Rent 366 478 31%
Table 32 — Cost of Housing
Data Source: 2000 Census (Base Year), 2007-2011 ACS (Most Recent Year)
Rent Paid Number %
Less than $500 300,634 58.6%
$500-999 191,678 37.4%
$1,000-1,499 15,333 3.0%
$1,500-1,999 2,843 0.6%
$2,000 or more 2,374 0.5%
Total 512,862 100.0%
Table 33 - Rent Paid
Data Source:  2007-2011 ACS
Consolidated Plan KENTUCKY 73

OMB Control No: 2506-0117 (exp. 06/30/2018)




Housing Affordability

% Units affordable to Renter Owner
Households earning
30% HAMFI 56,025 No Data
50% HAMFI 188,465 122,665
80% HAMFI 372,005 319,090
100% HAMFI No Data 449,590
Total 616,495 891,345
Table 34 — Housing Affordability
Data Source:  2007-2011 CHAS
Affordable Rental Units - Percentage Affordable to Extremely Low Income Households
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Table 35 — Monthly Rent
Data Source: HUD FMR and HOME Rents
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Fair Market Rent Data

Source: National Low Income Housing Coalition Out Of Reach 2014. Note that HOME rents are
established in smaller geographies than statewide, therefore, this data is not applicable.

Is there sufficient housing for households at all income levels?
The table below includes data on housing availability at each income level:

Data indicate that more than 200,000 renters are paying greater than 30 percent of income for housing
costs. In the higher income categories above, it is evident that housing is more available, but may not be
affordable. The lowest income levels tend to be renters rather than homeowners. Households at the
lowest income level have the greatest problem locating housing that is affordable and does not create a
cost burden. For every 100 extremely low income households, there are only 35 affordable housing
units and for every 100 very low income households, there are only 76 affordable housing units
available. The largest gap in availability of affordable housing is at the lowest income levels.

How is affordability of housing likely to change considering changes to home values and/or
rents?

Affordability trends have not seen much change in decades - there will continue to be a gap between
available affordable housing units at all lower-income levels. Exacerbating the gap between incomes and
rents/homeowner housing costs, is Kentucky's very high poverty rate. The state's poverty rate
continues to be higher than the national average, with some Appalachian counties at two or three times
the national poverty rate. Affordable rental housing continues to be difficult for lower-income families
to obtain. When housing - both rental and owner - that is affordable to families in lower income
brackets, the housing may be in poor condition. Energy costs, due to aging and substandard condition,
are often times higher than the rent or mortgage payment. Evidence suggests that households in older
manufactured homes and in substandard traditionally constructed homes pay exhorbitant amounts for
heating the home in the winter months.

In addition, the challenge of producing and maintaining affordable rental housing poses difficulty for
developers and agencies who own and manage these properties. Rents are very low, creating cash flow
issues as well as issues funding reserves. Nearly 50,000 affordable rental units statewide are at risk of
loss over the next five years, decreasing the already slim supply.

How do HOME rents / Fair Market Rent compare to Area Median Rent? How might this
impact your strategy to produce or preserve affordable housing?
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HOME rents and Fair Market Rents are established on a county-by-county basis. There is no statewide
HOME or Fair Market Rent. In rural markets with low household incomes, HOME rents often match the
Area Median Rent. As such, they are competitive with market rate rental units. However, lowering rents
far beyond the established limits makes it difficult for projects to realize sufficient net operating income
(NOI). Project-based rent subsidies play an important role in ensuring a project is both affordable to the
families who reside there and financially sustainable to those who own and manage the property.

Discussion
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MA-20 Condition of Housing — 91.310(a)

Introduction:

The median age of housing in Kentucky has increased over the past 10 to 15 years, indicating that newer
housing has not replaced older housing at a very high rate. Newer housing requires less maintenance
and is generally more energy efficient. Increasing energy costs contribute to housing cost burden.

Data indicate that the major housing condition facing homeowners and renters is housing cost burden.
Renters face more housing condition problems than owners. Forty-one percent of renters experience at
least one housing condition as compared to owners at twenty-one percent. The housing condition is
most likely to be housing cost burden.

Many housing units may be substandard for reasons other than that they lack complete plumbing or
kitchen facilities. Limited census data does not allow for statewide analysis of housing units that may not
be included in the substandard category. Agencies who assist families throughout the state report that
housing units that have complete bathrooms and kitchens, may not be energy efficient or may have
leaking roofs, bad foundations, older furnaces and other mechanicals that aren't energy efficient, among
other problems. Families who are issued a rare rental voucher have difficulty locating rental units that
pass Housing Quality Standards inspections.

Newer housing units (built since 2000) are more likely to be owner units, and older housing units (built
pre-1950) are more likely to be renter units. With older housing, the risk of lead-based paint poisoning
in children increases. Housing units built before 1980 are most likely to contain lead-based paint.

Definitions

Standard Condition is defined as: safe and adequate housing, well maintained, structurally sound,

without visible deterioration or observable defects.

Substandard Condition but Suitable for Rehabilitation is defined as: dwelling units that do not meet

standard conditions but are both financially and structurally feasible for rehabilitation. This does not
include units that require only cosmetic work, correction or minor livability problems or maintenance
work.

Housing conditions represented in the following table include:

e lLacks complete plumbing facilities

e Lacks complete kitchen facilities

e Overcrowded - with 1.01 - 1.5 people per room

e Housing Cost Burden - paying greater than 30 percent of income for housing costs
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Condition of Units

Condition of Units Owner-Occupied Renter-Occupied
Number % Number %
With one selected Condition 246,571 21% 208,414 41%
With two selected Conditions 6,711 1% 11,071 2%
With three selected Conditions 1,068 0% 1,108 0%
With four selected Conditions 67 0% 93 0%
No selected Conditions 913,806 78% 292,176 57%
Total 1,168,223 100% 512,862 100%
Table 36 - Condition of Units
Data Source:  2007-2011 ACS
Condition of Units note:
Renter units are affected at a higher rate by at least one housing condition than owner units.
Year Unit Built
Year Unit Built Owner-Occupied Renter-Occupied
Number % Number %
2000 or later 179,794 15% 57,497 11%
1980-1999 375,926 32% 153,725 30%
1950-1979 444,380 38% 211,489 41%
Before 1950 168,123 14% 90,151 18%
Total 1,168,223 99% 512,862 100%

Data Source:  2007-2011 CHAS

Age of Housing Note:

Table 37 — Year Unit Built

A higher percentage of rental units than owner units are older - 59% of rental units were constructed
prior to 1980; 52% of owner units were constructed prior to 1980. These older units pose a higher risk
for the presence of lead-based paint. In addition, these units may not be energy efficient or in good

physical condition.
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policymap

PolicyMap. Good Data. Smart Decisions.

Map of Kentucky with Estimated typical {median) year a housing unit was built, as of 2008-2012.

Legend

Year
2012

Variable
Men

Insufficient Data
1964 or less
1965 - 1973
1974 - 1978
W 1979 - 1982
I 1963 or more
Shaded by: Caunty, 2010
Source: Census

policymap

1R

Estimated typical {(median) year a housing unit was built, as of 2008-2012.

Estimated median year housing unit structure was buil, as of 2008-2012. Medians were suppressed in cases where the sample of the average was less than 10 of the unitthat is being described (g, households, people,
housenaiders, et). Such areas are represented as having *nsufficient Data in the map. A valle of 2004 indicates a valle of 2005 or later, whereas a value of 1939 indicates a value of 1939 ar earller. These data are mapped to

the 2010 Census hondaries.
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Median Year Housing Built Map

Risk of Lead-Based Paint Hazard

Copyright © 2015 PalicyMap. All rights reserved

Risk of Lead-Based Paint Hazard

Owner-Occupied

Renter-Occupied

Number

%

Number

%

Total Number of Units Built Before 1980

612,503

52%

301,640

59%

Housing Units build before 1980 with children present

98,280

8%

47,790

9%

Data Source:
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Pre-1980 Rental Housing Concentration Map
Vacant Units
Suitable for Not Suitable for Total

Rehabilitation

Rehabilitation

Vacant Units

Abandoned Vacant Units

REO Properties

Abandoned REO Properties

Table 39 - Vacant Units

Data Source:  2005-2009 CHAS

Vacant Unit Note

Vacancy rates range from 4.4 to 44.81 percent. Counties with the highest level of vacancies are Clay,
Meniffee, Livingston, Owsley, Robertson, Russell, Edmonson, Cumberland, Marshall, Harlan, Lyon,
Breckinridge, Elliott, Clinton, Knott, Grayson, Lewis, Wolfe, Wayne, and Morgan. The lowest vacancy
rates are counties located in the bedroom communities between the largest employment centers in
Kentucky (also referred to as the “Golden Triangle"). These counties are Franklin, Bullitt, Daviess,
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Woodford, Henry, Scott, Clark, Kenton, Boone, Oldham, Shelby, Washington, Jessamine, Spencer,
Lincoln, warren, Nelson, Henderson, and Anderson. The lower vacancy rates may also be attributed to
data that suggests that these area economies have rebounded more quickly from the 2009 recession.

Need for Owner and Rental Rehabilitation

The state's housing stock continues to age - new construction has not replaced older housing

stock. More than 600,000 owner-occupied housing units and more than 300,000 renter-occupied
housing units were constructed before 1980. These units are at higher risk of containing lead-based
paint, and without rehabilitation, are nearing the end of their useful lives. The state is in danger of
losing nearly 50,000 affordable, subsidized rental units over the next five years. Many of these rental
units were originally constructed before 1980 and are in need of rehabilitation in order to preserve the
housing stock.

Older housing, especially older manufactured housing, is not energy efficient and is more likely to be in
poor overall condition. Rehabilitation or replacement of these owner-occupied units will greatly assist
households in the lowest income levels to avoid or reduce housing cost burden. Although rental
preservation is a very large need, in rural areas, families prefer to be homeowners rather than

renters. Agencies who undertake aquisition/rehabilitation of single family homes in rural areas report
that there continues to be a great need for this activity.

Estimated Number of Housing Units Occupied by Low or Moderate Income Families with LBP
Hazards

Nearly 150,000 housing units currently occupied by families with children were constructed prior to
1980, increasing the risk of high lead blood levels in the younger population. Of all housing units in
Kentucky, over 900,000 were constructed before 1980 when lead-based paint was no longer used in
residential housing (52 percent of all owner units and 59 percent of all renter units).

Kentucky ‘s Department for Public Health, Childhood Lead Poisoning Prevention Program, has identified
target Zip Codes where there is a higher risk of lead-based paint poisoning in children. To identify the
geographic risk, the formula considers the percentage of pre-1950 housing, percentage of children with
existing elevated blood lead levels, and poverty. Based on this formula, 263 of Kentucky’s 765 zip codes
were found to be at high risk. The focus areas include Louisville/Jefferson County, counties in far
southwestern and far south eastern Kentucky, as well as northern Kentucky counties on the Ohio River
across from Cincinnati, although there are target zip codes in 80 of the state’s 120 counties.

Between 2000 and 2010, the Kentucky Department for Public Health reported an 83 percent decrease in
the number of children with elevated levels of lead in their blood. The incidence of elevated blood-lead
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level (EBLL) children decreased from six per thousand to one per thousand children. Based on the latest
available data (2010), the counties with the highest rate of EBLL children are Owsley, Lee, Letcher,

Wolfe, and Campbell.

Discussion:
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MA-25 Public and Assisted Housing — (Optional)

Introduction:

KHC is the public housing agency for 87 of Kentucky's 120 counties and does not administer public

housing units. As the state administrator of funds under this plan, KHC and DLG are not required to

include an assessment of public housing agency units. Therefore, the information in this section is

limited.

Totals Number of Units

Program Type
Certificate Mod- Public Vouchers
Rehab Housing Total Project Tenant - Special Purpose Voucher
-based based Veterans Family Disabled
Affairs Unification *
Supportive Program
Housing
# of units
vouchers
available 2 126 | 21,988 | 31,559 891 | 19,811 1,621 1,083 | 5,641
# of accessible
units 90

*includes Non-Elderly Disabled, Mainstream One-Year, Mainstream Five-year, and Nursing Home Transition

Table 40 — Total Number of Units by Program Type

Data PIC (PIH Information Center)

Source:

Describe the supply of public housing developments:

Describe the number and physical condition of public housing units in the jurisdiction,
including those that are participating in an approved Public Housing Agency Plan:

Describe the Restoration and Revitalization Needs of public housing units in the jurisdiction:

Describe the public housing agency's strategy for improving the living environment of low-
and moderate-income families residing in public housing:

Although public housing is primarily administered at the local and not the state level, there have been

many efforts undertaken to encourage and assist the population served through public housing to
obtain economic self-sufficiency.
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The Family Self-Sufficiency (FSS) Program, administered by KHC, provides supportive services to
participants who possess a housing choice voucher when they sign a five-year contract of

participation. The ultimate goal of this program is to help participants become self-sufficient by
obtaining employment and becoming free of government assistance, including public housing. FSS
participants receive employment skills training, budget and credit counseling, money management tips
and homeownership education. KHC also establishes a savings account with monthly deposits based on
the participant’s increased earnings. FSS graduates are encouraged to use the escrow funds as a down
payment on a home, but this is not mandatory.

The Yes You Can...Own A Home Program, sponsored by KHC and local lenders, also targets people
currently living in rental or public housing who would like to own their own home. Classes are offered
to participants to teach the basics of becoming a homeowner. Classes discuss the mortgage loan
process, finding the right house, budget and credit, loan closing, foreclosure prevention, basic home
maintenance and more.

The KHC Rental Assistance Department administers the Housing Choice Voucher Program in areas of the
state that are not served by a local public housing agency (PHA). KHC continues to be at maximum
capacity under its voucher program and has closed the waiting list. KHC aggressively pursues any new
voucher funding opportunities.

There are more than 100 public housing agencies in Kentucky that manage conventional public housing
units. PHAs play an important role in filling the gap between the need and supply of affordable rental
housing. These agencies provide housing for over 23,000 families statewide

KHC has established a partnership with local housing authorities that administer Housing Choice
Voucher Programs to allow families housed by local housing authorities the knowledge and
qualifications to access KHC's single-family loan programs. In addition, KHC has established a
homeownership voucher program that allows qualifying families to use their Housing Choice Voucher
for homeownership.

Discussion:
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MA-30 Homeless Facilities — 91.310(b)

Introduction

Information on homeless facilities and services in this section include the Balance of State Continuum of Care, encompassing 118 of Kentucky's

120 counties. The remaining counties fall under the jurisdiction of the Metro Louisville and Lexington/Fayette County Continuums of Care.

Facilities Targeted to Homeless Persons

Emergency Shelter Beds

Transitional
Housing Beds

Permanent Supportive Housing
Beds

Year Round Beds Voucher /
(Current & New) Seasonal /

Overflow Beds

Current & New

Current & New Under
Development

Households with Adult(s) and

Child(ren) 473 38 368 517 0
Households with Only Adults 689 123 237 583 0
Chronically Homeless Households 0 0 0 141 0
Veterans 60 0 78 96 0
Unaccompanied Youth 16 0 0 0 0
Table 41 - Facilities Targeted to Homeless Persons
Data Source Comments:
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Describe mainstream services, such as health, mental health, and employment services to the
extent those services are use to complement services targeted to homeless persons

The Balance of State Continuum of Care, encompassing 118 of Kentucky’s 120 counties, offers numerous
mainstream services targeted to homeless persons. The CoC is divided into six regions. The details of
these services, including a county-by-county guide to agencies and the services they provide is located
at this link: http://www.kyhousing.org/Specialized-
Housing/Documents/Community%20Resource%20Guide.pdf

Available services include, but are not limited to:

e Emergency, Transitional, and Permanent Housing

e Emergency Assistance

e Mental Health, Substance Abuse, Psychiatric, and Developmental and Intellectual Disability
assistance

e Housing Case Management

e Health Services

e Legal services

e Food and utility assistance

e Service referrals

e C(Clothing assistance

e Employment Counseling

e Life skills training

e Educational assessments

e Relocation assistance

List and describe services and facilities that meet the needs of homeless persons, particularly
chronically homeless individuals and families, families with children, veterans and their
families, and unaccompanied youth. If the services and facilities are listed on screen SP-40
Institutional Delivery Structure or screen MA-35 Special Needs Facilities and Services,
describe how these facilities and services specifically address the needs of these populations.

As of March 2015, Kentucky's Balance of State Continuum of Care region inventory of housing and
emergency shelter beds for homeless persons, chronically homeless persons, veterans and their
families, and unaccompanied youth included:

e 1,383 emergency shelter beds
e 683 units of transitional housing

e 1,337 units of permanent supportive housing

Approximately 60 emergency shelter beds, 78 transitional housing beds, and 96 permanent supportive
housing beds are reserved for veterans. Approximately 141 permanent supportive housing beds are
targeted for the chronically homeless.
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Kentucky's Domestic Violence programs statewide include 400 emergency shelter beds, 146 transitional
housing units, and 122 units of permanent supportive housing.

Families with children have access to approximately 511 emergency shelter beds, 368 transitional
housing beds and 517 units of permanent supportive housing. Approximately 812 emergency shelter
beds, 237 transitional housing beds, and 583 permanent supportive housing beds are reserved for
homeless adults. Sixteen emergency shelter beds are available for unaccompanied youth.

Services available to address the needs of these populations include those on the chart in the Strategic
Plan and Market Analysis. Detail on these services and their geographic availability is available in the
Community Resource Guide at this link:

http://www.kyhousing.org/Specialized-Housing/Documents/Community%20Resource%20Guide.pdf
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MA-35 Special Needs Facilities and Services — 91.310(c)

Introduction

HOPWA Assistance Baseline Table

Type of HOWA Assistance Number of Units Designated or Available for People with
HIV/AIDS and their families

TBRA 28

PH in facilities 0

STRMU 168

ST or TH facilities 0

PH placement 0

Table 42 - HOPWA Assistance Baseline

Data Source: HOPWA CAPER and HOPWA Beneficiary Verification Worksheet

To the extent information is available, describe the facilities and services that assist persons
who are not homeless but who require supportive housing, and programs for ensuring that
persons returning from mental and physical health institutions receive appropriate
supportive housing

Persons with HIV/AIDS have expressed a preference for community-based housing rather than facility-
based housing. In order to ensure this population is served in a manner most beneficial to their needs
and preferences, KHC's HOPWA program concentrates on tenant-based rental assistance and short-term
rental, mortgage and utility assistance rather than facility-based housing solutions. HOPWA clients are
eligible for services provided by the HIV Care Coordinator Program within the Kentucky Cabinet for
Health and Family Services in Kentucky’s five Care Coordinator regions.

In March 2020, Congress passed the CARES Act in response to the health and economic crisis caused by
the COVID-19 pandemic. To best assist individuals and families experiencing hardship due to being
infected by the virus or due to being economically impacted by the virus, KHC identified the need to use
HOPWA-CV funding to support Short-Term Rent, Mortgage and Utility (STRMU) assistance and Tenant-
Based Rental Assistance to prioritize keeping people housed or quickly getting them re-housed. The
administrative costs to provide these services will also be funded. On an as-needed basis, KHC will also
allow subrecipients to allocate funding via budget modifications to the leasing line item to support
short-term hotel/motel vouchers should clients need to isolate due to a COVID-19 infection.

Recovery Kentucky was created to help individuals recover from substance abuse, which often leads to
chronic homelessness. There are ten currently-operating centers in the state and two more under
development. Each center can serve up to 100 persons at a time. Recovery Kentucky centers are
designed to reduce the state’s drug problem and resolve some of the state’s homelessness issues. As
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supportive housing projects, each center uses a recovery program model that includes peer support,
daily living skills classes, job responsibilities, and establishes new behaviors.

Chafee Room and Board offers assistance to current and former foster care youths. Federal funds
administered by the Cabinet for Health and Family Services provide short term rental assistance and
assistance in establishing an independent household. Eligible participants are young adults age 18 to 21
who were in foster care on their 18th birthday or who were in the juvenile justice system.

Additional information about persons with severe mental illness is included in the next section.

Describe programs for ensuring that persons returning from mental and physical health
institutions receive appropriate supportive housing

The Olmstead Housing Initiative (OHI) is a partnership between KHC and the Cabinet for Health and
Family Services. It was created in response to the 1999 Supreme Court Decision Olmstead v. L.C, 527
U.S. 581, that was an interpretation of Title Il of the Americans with Disabilities Act (ADA).

OHI was created to meet the housing needs of one of the hardest to serve populations: people with
Severe Mental lliness (SMI) who are in institutions, or who are at-risk of institutionalization. Efforts have
been made to move individuals who are capable of living independently from institutions into affordable
housing in communities of their choosing. Institutions for this population could be nursing homes, but
are more typically psychiatric hospitals or personal care homes. OHI can pay for moving expenses, basic
furnishings, security and utility deposits, and provide an on-going rental subsidy.

In addition to direct assistance to individuals, OHI funds are used to support the efforts of agencies
engaged in the development of permanent supportive housing for the Olmstead population. Funds
received from the Cabinet, but not used to assist Olmstead individuals are accumulated in an account
designated for new unit development. These funds will be used to finance the construction of small
rental projects for agencies that agree to own and operate the housing and provide supportive services
to the tenants.

Referrals to OHI are made by staff of psychiatric hospitals, case managers of the community mental
health agencies, or staff of the Kentucky Division of Protection and Advocacy. Referrals are submitted to
KHC and the Cabinet simultaneously.

KHC has learned that its 2014 application for funding under HUD's Section 811 Project-Based Rental
Assistance program was successful. KHC will receive nearly $6 million over five years to pay rental
assistance under 150 project-based rental vouchers. These vouchers will be utilized to house adults
with serious mental illness who will have access to voluntary supportive services. No more than 25
percent of a multifamily rental project's units may be designated at supportive housing under this
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program. Additional leverage units will bring the total new units created during the next few years to
more than 300.

Specify the activities that the jurisdiction plans to undertake during the next year to address
the housing and supportive services needs identified in accordance with 91.215(e) with
respect to persons who are not homeless but have other special needs. Link to one-year
goals. 91.315(e)

KHC will continue to provide assistance funded by the Cabinet for Health and Family Services under the
Chafee Room and Board Program. This program provides short-term rental assistance and household
setup assistance to youth aging out of foster care, a population with a high incidence of homelessness.

KHC will continue to provide assistance funded by the Cabinet for Health and Family Services under the
Olmstead Housing Initiative, providing permanent rental assistance vouchers and household setup
assistance to persons with severe persistent mental illness at risk of becoming institutionalized or who
are capable of leaving institutions and living independently. In addition, funding has been provided for
the construction of permanent housing to assist this population. KHC was also recently notified of its
successful application for Section 811 Project-Based Rental Vouchers which will provide an additional
150 funded housing units for this population. An additional number of leveraged units to support this
initiative have also been pledged.

KHC and DLG continue to support the Recovery Kentucky initiative with 11 recovery centers currently
constructed or under construction.

The Money Follows the Person program in Kentucky is known as Kentucky Transitions, and is
administered solely by the Kentucky Cabinet for Health and Family Services. This program links persons
with disabilities who currently reside in institutional settings to available housing in their community,
where they can also recieve needed services to remain independently housed.

KHC plans to utilize some of its HOME allocation for Tenant-Based Rental Assistance. Numerous
agencies, especially those serving domestic violence survivors, have stated that this funding serves as
the gap between homelessness and permanent housing for populations that are the most difficult to
serve, as a high number have little to no income and may not qualify for a housing choice voucher. In
addition, KHC may reserve HOME funds for TBRA for persons temporarily displaced due to disasters and
emergencies declared by the Governor.

For entitlement/consortia grantees: Specify the activities that the jurisdiction plans to
undertake during the next year to address the housing and supportive services needs
identified in accordance with 91.215(e) with respect to persons who are not homeless but
have other special needs. Link to one-year goals. (91.220(2))
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Not Applicable.
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MA-40 Barriers to Affordable Housing — 91.310(d)

Negative Effects of Public Policies on Affordable Housing and Residential Investment

Many of the barriers to affordable housing in Kentucky are concentrated at the local level rather than at
the state level, as cities and counties establish regulations, plans and policies that affect their
jurisdiction. The overall demand for affordable housing and the lack of funding to fulfill the demand
continues to be the biggest barrier statewide.

According to HUD’s Regulatory Barrier database for Kentucky, following is a list of some barriers and
policies that increase the cost of housing:

e Subdivision requirements (wider streets, curbs and gutters, and sidewalks) increase the cost of
affordable housing.

e Housing and building code enforcement is inefficient when property owners cannot be
contacted and/or have insufficient funds to make necessary property changes.

e Abandoned or vacant property/land is often neglected and can negatively impact surrounding
areas and neighborhoods.

e Lengthy permitting approval processes can decrease the supply of affordable housing.

e Lack of infill policies in urban areas can decrease the supply of affordable housing.

e Tax policies can increase the cost of housing.

e Rigid zoning regulations can discourage affordable housing development.

e Community opposition to affordable housing development is a barrier to affordable housing.

e Urban growth planning, while preventing sprawl, can increase land values and price low income
households out of the market.

e Some building codes do not allow for adopting new technologies, techniques, and materials.
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MA-45 Non-Housing Community Development Assets -91.315(f)

Introduction

Economic Development Market Analysis

Business Activity

Business by Sector Number of Number of Jobs Share of Workers Share of Jobs Jobs less workers
Workers % % %
Agriculture, Mining, Oil & Gas Extraction 26,333 26,443 3 3 1
Arts, Entertainment, Accommodations 106,547 87,583 11 12 0
Construction 46,645 36,436 5 5 0
Education and Health Care Services 160,839 124,474 17 16 -1
Finance, Insurance, and Real Estate 49,102 32,934 4 -1
Information 16,043 10,083 1 0
Manufacturing 164,681 143,679 17 19 2
Other Services 29,828 22,998 3 0
Professional, Scientific, Management Services 57,234 36,222 6 -1
Public Administration 0 0 0 0
Retail Trade 141,706 117,451 15 15 1
Transportation and Warehousing 46,903 39,811 5 0
Wholesale Trade 47,143 37,197 0
Total 893,004 715,311 -- -- --
Table 43- Business Activity
Data Source:  2007-2011 ACS (Workers), 2011 Longitudinal Employer-Household Dynamics (Jobs)
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Labor Force

Total Population in the Civilian Labor Force 1,372,442
Civilian Employed Population 16 years and
over 1,251,713
Unemployment Rate 8.80
Unemployment Rate for Ages 16-24 22.48
Unemployment Rate for Ages 25-65 4.96
Table 44 - Labor Force
Data Source:  2007-2011 ACS
Occupations by Sector Number of People
Management, business and financial 223,463
Farming, fisheries and forestry occupations 48,999
Service 127,151
Sales and office 301,781
Construction, extraction, maintenance and
repair 146,292
Production, transportation and material
moving 102,411
Table 45 — Occupations by Sector

Data Source:  2007-2011 ACS

Travel Time
Travel Time Number Percentage
< 30 Minutes 817,093 68%
30-59 Minutes 301,506 25%
60 or More Minutes 76,766 6%
Total 1,195,365 100%

Table 46 - Travel Time

Data Source:  2007-2011 ACS

Education:

Educational Attainment by Employment Status (Population 16 and Older)

Educational Attainment In Labor Force
Civilian Employed Unemployed Not in Labor
Force
Less than high school graduate 93,893 16,000 147,776
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Educational Attainment In Labor Force
Civilian Employed Unemployed Not in Labor
Force

High school graduate (includes

equivalency) 379,444 34,190 190,294
Some college or Associate's degree 320,359 22,816 110,064
Bachelor's degree or higher 243,390 7,378 44,394

Table 47 - Educational Attainment by Employment Status
Data Source:  2007-2011 ACS
Educational Attainment by Age
Age
18-24 yrs 25-34 yrs 35-44 yrs 45-65 yrs 65+ yrs

Less than 9th grade 6,113 12,885 16,718 58,893 101,296
9th to 12th grade, no diploma 42,744 35,952 41,227 92,149 57,775
High school graduate, GED, or

alternative 96,129 126,183 149,298 330,767 138,976
Some college, no degree 99,458 90,982 90,334 151,874 55,285
Associate's degree 11,852 33,066 35,859 56,030 9,375
Bachelor's degree 12,987 52,371 52,304 75,967 22,704
Graduate or professional degree 946 21,289 31,514 63,363 21,244

Table 48 - Educational Attainment by Age

Data Source: 2007-2011 ACS

Educational Attainment — Median Earnings in the Past 12 Months

Educational Attainment

Median Earnings in the Past 12 Months

Less than high school graduate 0
High school graduate (includes equivalency) 0
Some college or Associate's degree 0
Bachelor's degree 0
Graduate or professional degree 0
Table 49 — Median Earnings in the Past 12 Months

Data Source:  2007-2011 ACS

Based on the Business Activity table above, what are the major employment sectors within

the state?

Over the past several years, Kentucky has identified core, targeted employment sectors to address the

workforce needs of employers. These sectors include:
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e Energy Creation/Transmission

e Health Care/Social Assistance

e Business Services/Research and Development
e Transportation, Distribution, and Logistics

e Automobile/Aircraft Manufacturing

Strategies to address the workforce needs within these sectors have been and continue to be developed
by state and regional employer-driven partnerships. These partnerships coordinate information and
resources to coordinate the strategies for common workforce challenges and are comprised of key
industries and workforce and economic development professionals.

Describe the workforce and infrastructure needs of business in the state.
In general, the workforce infrastructure needs are:

e Training equipment at Kentucky’s Area Technology Centers are significantly out of date and
result in substandard training for high school students pursuing technical pathways.

e Training funds for job training programs such as the Cabinet for Economic Development’s
Bluegrass State Skills Corporation (BSSC) are underfunded based on demand. l.e.in FY 2013/14,
the BSSC received 168 grant applications from Kentucky companies but were only able to fund
100 applications due to limited funds.

The growth and expansion of KY FAME is an excellent example of industry led initiatives that can
enhance Kentucky’s workforce. As KY FAME grows additional funding will be necessary to staff the
organization and to provide resources to the Kentucky Community and Technical College system for
facilities, equipment and instructors.

Describe any major changes that may have an economic impact, such as planned public or
private sector investments or initiatives that have affected or may affect job and business
growth opportunities during the planning period. Describe any needs for workforce
development, business support or infrastructure these changes may create.

In early 2015, Ford Motor Company announced that F-Series trucks produced at the Kentucky Truck
Plant would be switching to a high-strength aluminum-alloy body. Due to Kentucky’s historical strength
in aluminum production, the Commonwealth is in excellent position for continued growth in the
aluminum industry. To prepare for this growth, Kentucky’s workforce system is developing a Materials
Science Technician program through Kentucky Community and Technical College System (KCTCS)
partners. To be responsive to market demands, KCTCS locations in Bowling Green and Owensboro are
currently developing a customized two-year, apprenticeship-style Materials Science Technician degree
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program in conjunction and in partnership with Western Kentucky University’s Ogden School of Science
and Engineering. The tentative start date of this program is set for the Fall Semester of 2015.

In addition, In August 2013, Toyota announced that it would grow its Toyota Motor Manufacturing
Kentucky (TMMK) facility in Georgetown, KY by adding the United States’ first Lexus manufacturing

line. To accommodate the new 50,000 units of capacity that the Lexus ES represents, Toyota will be
investing $360 million in the plant and hiring 750 new workers. One of the critical points for this decision
was TMMK’s confidence in the area’s skilled workforce.

In the recruitment of Lexus, the Cabinet for Economic Development worked with the Bluegrass
Community and Technical College to develop a new satellite campus, where the new Lexus employees
will receive specialized training. The new campus, just down the road from the Toyota plant, will also be
available for other Toyota training, supplier training, and more generalized classroom work in
manufacturing. Both certifications and college credits will be offered.

Since 2005, the Bluegrass Community & Technical College (BCTC) has operated an Advanced
Manufacturing Technician program for manufacturers at a satellite Georgetown Campus located at
TMMK. To accommodate the Lexus line, BCTC developed and designed an Advanced Manufacturing
Training Center to be built at Lanes Run Business Park. Through the partnership with BCTC, TMMK leads
an industry partnership (the Kentucky Federation for Advanced Manufacturing Education (KY FAME) of
several area employers to implement a work-study program to develop the skilled workforce of the
future. The program offers students the opportunity to learn in the environment in which they work
while also providing the chance for students to immediately apply what they learn to their job. This
partnership has developed a skilled workforce pipeline for TMMK since the program’s inception. By
locating the Advanced Manufacturing Training Center in Lanes Run Business Park, Kentucky was able to
demonstrate its commitment to provide a skilled workforce that meets the requirements for quality and
efficiency that the Lexus and TMMK reputations demand.

How do the skills and education of the current workforce correspond to employment
opportunities in the state?

The graphic below provides insight into the supply and demand for jobs and careers in Kentucky. In

general, Kentucky needs to increase technical associate and bachelor degree educational attainment to
better meet the current and future job demands. The Work Ready Communities initiative addresses
this issue through its county certification process. To receive a Work Ready certification, a county must
demonstrate a plan to increase associate and bachelor degree attainment to 32 percent of the work age
population within 3 years and 39 percent of the population within 5 years.

Describe current workforce training initiatives supported by the state. Describe how these
efforts will support the state's Consolidated Plan.
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Gov. Steve Beshear announced the creation of the Kentucky Skills Network in February 2014. Its goal is
to provide ease of service, professionalism, quality resources and results that will enhance

the workforce delivery system in the Commonwealth. The Kentucky Skills Network brings together the
solutions that individuals, employers and workforce professionals need to prosper in the global
economy. Resources provided by the Kentucky Skills Network include:

- Grants and tax credits for training, tuition and certification

- Safety and health training

- Pre-employment recruitment, assessment and training

- Customized training

- Labor market research

In FY 2014, the state's economic development agency's consolidated services provided training for
nearly 84,000 Kentuckians representing more than 4,000 companies from a variety of industry sectors,
including manufacturing, healthcare, information technology, energy, distribution, and research and
development. In all, Kentucky Skills Network partners provided more than $14 million in grant and tax
credit funding to train employees of Kentucky companies.

The Kentucky Skills Network is a collaborative partnership between the Cabinet for Economic
Development, the Kentucky Community & Technical College System, the Labor Cabinet and the
Education and Workforce Development Cabinet.

Describe any other state efforts to support economic growth.

Kentucky takes a holistic approach to growing businesses, creating jobs and supporting the local
workforce. The state not only lands the big international corporations and helps existing companies
expand, but also is becoming a national leader in supporting entrepreneurs and small business. Here are

a few examples of how the state supports economic growth:

Created new legislation to support businesses: The Kentucky Cabinet for Economic Development

worked with the Kentucky General Assembly to expand the Kentucky Jobs Retention Act to allow more
companies to take advantage of incentives for making significant investments in their Kentucky facilities.
We also helped create Kentucky’s first-ever individual Angel Tax Credit to encourage more angel
investing in Kentucky startup companies.

Created new ways to assist both entrepreneurs and investors: Understanding that small businesses are

the backbone of our economy, the Cabinet created the Office of Entrepreneurship. The Office helps

companies of all shapes and sizes with everything from funding initiatives, to marketing and sales

assistance, to small business advocacy to resource referrals. The Office of Entrepreneurship also
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oversees the Kentucky Innovation Network. Consisting of 13 offices that reach all corners of the state,
the Network offers extensive resources for small and new businesses, as well as innovative and high-
tech companies. All services are provided free of charge. For investors, we created the Kentucky Angel
Investors Network to make it easier for entrepreneurs and investors to connect and broker deals on a
statewide basis.

Made site selection easy: Kentucky is helping site selectors to choose potential sites and communities

to land highly competitive projects. To give Kentucky communities a significant advantage, the Cabinet
recently launched its Build-Ready Program. In addition to shovel-ready sites and pre-existing buildings,
communities now have the option of proactively preparing and marketing land to potential companies
without assuming all the risk and cost of constructing a building. In short, a “Build-Ready” site is just that
—one in which the preparation work has been completed and construction can begin almost
immediately.

Launched the Kentucky Auto Industry Association (KAIA): Things get done when companies come

together for a common purpose. That’s why the Cabinet orchestrated the creation of the Kentucky
Automotive Industry Association. An industry-led organization, KAIA was launched this year to create a
unified voice for Kentucky’s vast automotive network, which produces the third-most vehicles in the
country. The association plays a vital role in addressing the challenges, solutions and opportunities
facing the industry. Through this organization, competitors actually work together to improve the
opportunities for all.

Grew Exports: Kentucky’s export growth is up about 10 percent, well exceeding the national average.
The Cabinet has facilitated recent trade missions to the United Kingdom and Canada. It also created the
Kentucky Export Initiative, designed to create a global market for more Kentucky-made products.
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Discussion

Kentucky Supply and Demand
for New Jobs

KY's Educational Gap for New Jobs

W High School Degree or Less mSome College/Postsecondary Non-Degree Award/Associate's Degree
= Bachelor's Degree m Post-Bachelor's Degree

KY New Jobs' Requirements

2013 KY Educational Attainment

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

i:unr::vslons Requirements: Recovery: Job Growth and Education Requirements Through 2020, Georgetown Public Policy Institute
(http://wowwd [grad/gopi/hpi/cew/pdfs/Ri ¥2020.5R. Web. pdf)
2013 KY L i American C ity Survey, 2013 1-year ACS (ages 25+) 1
Jobs Supply and Demand
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MA-50 Needs and Market Analysis Discussion

Are there areas where households with multiple housing problems are concentrated?
(include a definition of "concentration")

The most prevalent housing problem based on data in the needs assessment is housing cost

burden. Kentucky's statewide rate for housing cost burden (paying more than 30 percent of income for
housing costs) is 28.03 percent. Concentration is defined as a rate 10 percentage points higher than the
state rate, or 30.83 percent. Kentucky's statewide rate for substandard housing is 1.01 percent.
Concentration is defined as a rate 10 percentage points higher than the state rate, or 1.11 percent.
However, as has been discussed previously in the needs asessment and market analysis, the data used
to establish substandard housing provided by the U.S. Census is limited in scope and may not include
housing units that are substandard by the state's definition.

Data indicate that the highest concentration of households with housing cost burden and any other
housing problem (substandard housing) are in the following counties:

e Jackson (32% cost burden/1.44% substandard housing)

e Garrard (31.43% cost burden/1.25% substandard housing)

e Warren (32.39% cost burden/1.11% substandard housing)

e Gallatin (32.53% cost burden/1.17% substandard housing)

e Jessamine (33.62% cost burden/1.43% substandard housing)
e Bath (37.97% cost burden/1.86% substandard housing)

e Powell (35.43% cost burden/3.38% substandard housing)

A household is considered severely cost burden if they are paying more than 50 percent of their income
for housing costs. The Kentucky statewide rate for severe housing cost burden is 11.93

percent. Concentration is defined as a rate ten percentage points higher than the state rate, or 13.12
percent. Severely housing cost burdened households that are also residing in substandard housing are
concentrated in the following counties:

e (Clay (17.38% severe cost burden/1.26% substandard housing)

e Madison (13.15% severe cost burden/1.11% substandard housing)
e Knox (14.87% severe cost burden/1.59% substandard housing)

e Rockcastle (14.97% severe cost burden/2.08% substandard housing)
e Pulaski (14.94% severe cost burden/3.05% substandard housing)

e Jessamine (14.19% severe cost burden/1.43% substandard housing)
e Jackson (14.36% severe cost burden/1.44% substandard housing)

e Warren (14.74% severe cost burden/1.11% substandard housing)

e Lincoln (13.17% severe cost burden/2.14% substandard housing)

e Bath (19.63% severe cost burden/1.86% substandard housing)

e Estill (14% severe cost burden/1.67% substandard housing)
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Are there any areas in the jurisdiction where racial or ethnic minorities or low-income
families are concentrated? (include a definition of "concentration")

Minority concentration is defined as a county with minority rates for any race that is twice as high as the
statewide rate for that minority population.

The Black/African American population comprises 7.71 percent of the population statewide. Two
counties in the non-entitlement jurisdiction covered by this plan are considered to have a concentration
of the Black-African American population - Fulton (23.35 percent) and Christian (21.05 percent). Both of
these counties are located in the far western part of the state. Fulton County is considered part of the
Mississippi Delta region as it borders the Mississippi River.

The American Indian/Alaskan Native population comprises 0.17 percent of the population
statewide. Numerous counties in Kentucky in the non-entitlement jurisdiction covered by this plan are
considered to have a concentration of the American Indian/Alaska Native population:

o  Webster (0.47%)
e Rockcastle (0.36%)
e Christian (0.38%)
e Trimble (0.77%)
e Bourbon (0.39%)
e Carlisle (1.18%)
e Hancock (0.42%)
e Martin (0.93%)

e Butler (2.22%)

e Russell (0.35%)

e Spencer (0.48%)
e Bullitt (0.35%)

e Meade (0.38%)

e Estill (0.4%)

e McCreary (0.7%)

The Asian population comprises 1.09 percent of the population statewide. One county in the non-
entitlement jurisdiction covered by this plan is considered to have a concentration of the Asian
population - Warren County with 2.54 percent.

Persons reporting two or more races comprise 1.39 percent of the population statewide. McCreary
County is comprised of 2.78 percent of persons who report that their race is two or more races
combined.
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The Hispanic population comprises 2.89 percent of Kentucky's total population. The following counties
are considered to have a concentration of the Hispanic population:

e Carroll (6.65%)

e Woodford (6.17%)
e Christian (6.15%)
e Shelby (8.71%)

e Bourbon (6.24%)

What are the characteristics of the market in these areas/neighborhoods?

The areas of the state with multiple housing problems are primarily rural, especially in the Appalachian
region. Many of the counties listed above with concentrations of severe cost burden and substandard
housing, also have poverty and unemployment levels higher than than the state average. Some
Appalachian counties have poverty rates higher than 40 percent. Counties with high minority
concentrations generally have higher poverty and unemployment rates.

Are there any community assets in these areas/neighborhoods?

Because many of these counties are very rural with a high number in Appalachia, community assets are
less prevalent than in urban areas.

Are there other strategic opportunities in any of these areas?
The Supporting Our Appalachian Region (SOAR) initiative is a newly formed group including federal,
state, local and private interests to help identify development strategies in agriculture, business

recruitment, health, tourism and other areas. The overall goal is to create quality jobs in region.

KHC and DLG also enjoy a close working relationship with many organizations whose focus is on housing
and economic development in rural areas, especially Appalachia.
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MA-60 Broadband Needs of Housing occupied by Low- and Moderate-Income
Households - 91.210(a)(4), 91.310(a)(2)

Describe the need for broadband wiring and connections for households, including low- and
moderate-income households and neighborhoods.

Describe the need for increased competition by having more than one broadband Internet
service provider serve the jurisdiction.
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MA-65 Hazard Mitigation - 91.210(a)(5), 91.310(a)(3)

Describe the jurisdiction’s increased natural hazard risks associated with climate change.

Describe the vulnerability to these risks of housing occupied by low- and moderate-income
households based on an analysis of data, findings, and methods.
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Strategic Plan

SP-05 Overview

Strategic Plan Overview

KHC and DLG have established a strategic plan to address housing and community development needs
during the next five years. Shrinking financial resources, combined with increasing needs create many
challenges. The priority needs discussed in this section are all treated equally - and rated as high
priorities. As annual Action Plans are created based on the available resources, funds will be allocated
to activities based on many factors. Because KHC and DLG attempt to serve the needs of most of the
state, geographic priorities are not established as high level strategies.

In April 2020, HUD issued waivers that eliminated the requirement for grantees to update the Strategic
Plan portion of the Consolidated Plan. Per the CDBG waiver guidance, “To expedite grantees' use of
CDBG-CV funds, HUD is waiving the requirements at 42 U.S.C. 12705(a)(2) to the extent it requires
updates to the housing and homeless needs assessment, housing market analysis, and strategic plan and
24 CFR 91.220 and 91.320 to the extent the action plan is limited to a specific program year to permit
grantees to prepare substantial amendments to their most recent annual action plan, including their
2019 annual action plan.” Additionally, HOME TBRA allowed for the same concession: “This suspension
will eliminate: 1) the requirement for PJs to amend their Consolidated Plans to include or revise an
analysis of local market conditions before implementing a TBRA program”.
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SP-10 Geographic Priorities — 91.315(a)(1)
Geographic Area

Table 50 - Geographic Priority Areas

1

Area Name: Non-Entitlement Geographic Area
Area Type: Other

Other Target Area Description: Other

HUD Approval Date:

% of Low/ Mod:

Revital Type:

Other Revital Description:

Identify the neighborhood boundaries
for this target area.

Statewide, except in localities that receive a direct
allocation of block grant funds. In most instances, this
encompasses 118 of Kentucky's 120 counties,
excluding Louisville and Lexington. However, in some
instances, the state may elect to utilize some
resources in entitlement areas as described
throughout the plan.

Include specific housing and commercial
characteristics of this target area.

See needs assessment and market analysis

How did your consultation and citizen
participation process help you to
identify this neighborhood as a target
area?

This area is the state's participating jurisdiction

Identify the needs in this target area.

See needs assessment

What are the opportunities for
improvement in this target area?

See market analysis

Are there barriers to improvement in
this target area?

See needs assessment, market analysis, and strategic
plan.

Area Name:

Statewide

Area Type:

PJ area plus other entitlement areas

Other Target Area Description:

PJ area plus other entitlement areas

HUD Approval Date:

% of Low/ Mod:

Revital Type:
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Other Revital Description:

Identify the neighborhood boundaries
for this target area.

Include specific housing and commercial
characteristics of this target area.

How did your consultation and citizen
participation process help you to
identify this neighborhood as a target
area?

Identify the needs in this target area.

What are the opportunities for
improvement in this target area?

Are there barriers to improvement in
this target area?

General Allocation Priorities

Describe the basis for allocating investments geographically within the jurisdiction (or within the EMSA
for HOPWA)

KHC and DLG do not allocate investments geographically within the state in general, as funding
applications are scored competitively. Individual programs may consider geographic balance when
distributing funds as described below. All funds are allocated through competitive funding applications
submitted for eligible activities.

CDBG: All cities and counties in Kentucky are eligible for participation in the CDBG Program with the
exception of the cities of Ashland, Bowling Green, Covington, Elizabethtown, Henderson, Hopkinsville,
Owensboro, the City of Lexington/Fayette County and City of Louisville/Jefferson County Metro
Government which receive a direct allocation of CDBG funds from the federal government. The state has
established one geographic priority area that encompasses areas of the state that are not entitlement
jurisdictions. Most programs allocate only to this geographic area unless special circumstances dictate
otherwise. The HTF program has not designated a limited geographic area.

HOME: Based upon demand for available funds, KHC will make every effort to ensure that the HOME
funds are disbursed geographically. Reservations of HOME funds will be monitored throughout the

year. If deemed appropriate, KHC may discontinue allowing applications from certain areas of the state
if the area has already received greater funding as compared to other areas of the state. Such a hold on
applications would only continue until KHC could ascertain the demand for funds in all areas of the
state. KHC may allocate funds on a contingency basis for natural disasters or emergencies as declared by
the governor to be used for TBRA for displaced households.

Consolidated Plan KENTUCKY 109

OMB Control No: 2506-0117 (exp. 06/30/2018)



ESG: All of Kentucky's allocation must be made available to Balance of State Continuum of Care cities
and counties or private nonprofit organizations on a competitive basis. Because funds requested are
always more than what is available, KHC will continue the practice of only funding ESG applicants serving
clients in non-entitlement ESG areas. It is KHC's intention to fund eligible applicants representing a
broad geographic area in the state.

HOPWA: Eligible applicants are nonprofit agencies and local governments. Funding will be made
available as renewal of last fiscal year’s funding distributed to five areas of the Commonwealth
established for funding distribution by the Cabinet for Health and Family Services. The formula is based
on the number of reported persons living with AIDS in each of the regions according to the Kentucky
Department for Public Health, Division of Epidemiology and Health Planning. Eligible applicants for
HOPWA funding will submit plans for the use of HOPWA funding to KHC. The plans outline the activities
to be undertaken and the process for the use of funding.

HTF: Funds are allocated to multifamily rental projects for new construction or rehabilitation. There is
no restriction on the geographic location of projects funded in the state unless restrictions associated
with other funding tied to the project affects location.

CARES Act Funding

CDBG-CV: CDBG CARES Act funds will in large part be distributed to units of local government. The
Commissioner of DLG reserves the right to: 1) adjust the amount and split of funds; 2)to give higher
priority/preference to the areas of highest need; 3) increase awards to existing grantees; 4) release a
competitive Notice of Funding Availability (NOFA); 5) make direct grants to new grantees; 6) make other
changes, as allowable by HUD, to coordinate with other CARES Act and COVID-19 response planning in
Kentucky.

ESG-CV: To ensure geographic coverage across the 118-county Balance of State and best meet citizen
and agency emergency needs in a timely fashion, KHC reserves the right to allocate funds by these
methods: 1) increase awards to existing subrecipients; 2) competitive Notice of Funding Availability
(NOFA); 3) direct grants to new subrecipients; 4) administration of direct assistance by KHC staff, if
permitted in forthcoming ESG CARES Guidance from HUD; and 5) other methods as allowed by HUD
Guidance and Waivers to be issued, as necessary.

HOPWA-CV: KHC plans to increase allocations to existing HOPWA formula grantees.
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SP-25 Priority Needs — 91.315(a)(2)
Priority Needs

Table 51 — Priority Needs Summary

1

Priority Need | Rental Assistance
Name
Priority Level | High
Population Extremely Low
Low
Persons with HIV/AIDS
Persons with HIV/AIDS and their Families
Geographic Other
Areas
Affected
Associated ESG Activities
Goals HOME Rental Assistance
HOPWA Activities
Description Tenant-Based Rental Assistance and short-term rental assistance for special
needs households
Basis for TBRA assists families at the lowest income levels, and assists those who may not
Relative qualify for a Housing Choice Voucher. Housing Choice Vouchers are in short
Priority supply, and this activity assists in filling the gap. ESG and HOPWA activities are
focused on providing rental assistance to prevent and end homelessness.
2 Priority Need | Production of New Affordable Housing
Name

Priority Level

High

Population Extremely Low
Low
Moderate
Middle
Geographic Other
Areas
Affected
Associated HOME Homeowner Activities
Goals HOME Multifamily Activities
HTF Multifamily Activities
Description Production of new rental or homeowner-occupied affordable housing.
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Basis for

There continues to be a high need for affordable rental housing throughout the

Relative state. Needs data indicate that there is a large gap between affordable rental

Priority housing stock and availability. In addition, especially in rural areas, families
prefer to own their home rather than rent. The production of affordable owner-
occupied housing remains a need.

Priority Need | Rehabilitation of Affordable Housing

Name

Priority Level

High

Population Extremely Low
Low
Moderate
Middle
Geographic Other
Areas
Affected
Associated CDBG Housing
Goals HOME Homeowner Activities
HOME Multifamily Activities
HTF Multifamily Activities
Description Rehabilitation of existing affordable rental housing and owner-occupied
housing.
Basis for The state of Kentucky is in danger of losing nearly 50,000 affordable rental units
Relative through 2020. In addition, owner-occupied housing continues to age. Those in
Priority the lowest income levels have difficulty affording major repairs and renovations
on substandard housing. Lack of energy efficiency directly contributes to
housing cost burden.
Priority Need | Acquisition/Rehabilitation of Affordable Housing
Name

Priority Level

High

Population Extremely Low
Low
Moderate
Middle

Geographic Other

Areas

Affected
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Associated

HOME Multifamily Activities

Goals HTF Multifamily Activities

Description Aquisition and Rehabilitation of affordable housing.

Basis for Rehabilitation of rental housing in order to preserve the units may involve
Relative aquisition of a project by a new owner. Rehabilitation of rental housing will help
Priority preserve units that are in danger of being lost from the housing inventory.
Priority Need | Homelessness Outreach

Name

Priority Level

High

Population

Extremely Low

Low

Rural

Chronic Homelessness
Individuals

Families with Children
Mentally Ill

Chronic Substance Abuse
veterans

Persons with HIV/AIDS
Victims of Domestic Violence
Unaccompanied Youth

Geographic Other
Areas
Affected

Associated ESG Activities
Goals

Description Outreach to homeless populations

Basis for Assisting the chronically homeless and unsheltered homeless
Relative
Priority

Priority Need | Emergency/Transitional Housing For the Homeless
Name

Priority Level | High
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Population

Extremely Low

Low

Rural

Chronic Homelessness

Individuals

Families with Children

Mentally IlI

Chronic Substance Abuse

veterans

Persons with HIV/AIDS

Victims of Domestic Violence
Unaccompanied Youth

Elderly

Frail Elderly

Persons with Mental Disabilities

Persons with Physical Disabilities
Persons with Developmental Disabilities
Persons with Alcohol or Other Addictions
Persons with HIV/AIDS and their Families
Victims of Domestic Violence

Geographic
Areas
Affected

Other

Associated
Goals

ESG Activities

Description

Provision of emergency shelter activities and transitional housing for homeless
and special needs populations.

Basis for
Relative
Priority

Nearly 4,000 persons are provided with emergency shelter housing each year in
Kentucky. The number of homeless persons in the state have remained
constant, many in rural areas. Transitional housing is instrumental in moving
persons from shelters and other non-permanent housing venues and acts as a
stepping stone toward permanent housing solutions.

Priority Need
Name

Rapid-Rehousing

Priority Level

High

Consolidated Plan

KENTUCKY 114

OMB Control No: 2506-0117 (exp. 06/30/2018)



Population Extremely Low
Low
Moderate
Middle
Rural
Chronic Homelessness
Individuals
Families with Children
Mentally Il
Chronic Substance Abuse
veterans
Victims of Domestic Violence
Geographic Other
Areas
Affected
Associated ESG Activities
Goals
Description Assistance to rapidly re-house homeless families.
Basis for Rapid Re-Housing of homeless families assists more than 1,000 households
Relative yearly in Kentucky. Data indicate that households that are re-housed rapidly
Priority have a higher housing success rate.
Priority Need | Homelessness Prevention
Name

Priority Level

High

Population

Extremely Low

Low

Moderate

Middle

Rural

Individuals

Families with Children
Mentally IlI

Chronic Substance Abuse
veterans

Persons with HIV/AIDS
Victims of Domestic Violence
Persons with HIV/AIDS and their Families
Victims of Domestic Violence
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Geographic Other

Areas

Affected

Associated ESG Activities

Goals

Description Preventing families on the verge of homelessness from becoming literally
homeless by providing housing assistance.

Basis for Homelessness prevention is preferable to literal homelessness. Once an

Relative individual or family becomes homeless, a myriad of problems follow.

Priority

9 Priority Need | Public Facilities

Name

Priority Level | High

Population Non-housing Community Development

Geographic Other

Areas

Affected

Associated CDBG Public Facilities

Goals

Description May include Senior Centers, Handicapped Centers, Homeless Facilities, Youth
Centers, Childcare Centers, Neighborhood Facilities, Fire Stations/Equipment,
Health Facilities, Parks/Recreational Facilities, or Facilities for Speical Needs
Populations.

Basis for CDBG funding is a major source of funds in the state for these facilities.

Relative

Priority

10 Priority Need | Public Improvements/Infrastructure
Name

Priority Level

High

Population Non-housing Community Development
Geographic Other

Areas

Affected

Associated CDBG Public Improvements/Infrastructure
Goals

Consolidated Plan
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Description May include Water/Sewer Improvements and Flood Drainage Improvements
Basis for CDBG focuses on these limited activities and funds other eligible activities with
Relative other funding sources.
Priority

11 Priority Need | Public Services
Name

Priority Level

High

Population Non-housing Community Development
Geographic Other
Areas
Affected
Associated CDBG Services
Goals
Description Services for Recovery Kentucky
Basis for DLG limits its public services funding to Recovery Kentucky programs throughout
Relative the state
Priority
12 Priority Need | Economic Development
Name

Priority Level

High

Population Non-housing Community Development
Geographic Other
Areas
Affected
Associated CDBG Economic Development
Goals
Description Economic development activities
Basis for Economic development is an important activity to revitalize communities
Relative
Priority
13 Priority Need | Other Housing and/or Service Needs
Name

Priority Level

High
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Population Extremely Low
Low
Moderate
Large Families
Families with Children
Rural
Chronic Homelessness
Individuals
Families with Children
Mentally IlI
Chronic Substance Abuse
veterans
Persons with HIV/AIDS
Victims of Domestic Violence
Unaccompanied Youth
Persons with HIV/AIDS and their Families
Geographic Other
Areas
Affected
Associated ESG Activities
Goals HOPWA Activities
Description Focused on other housing and service needs for special needs programs, such as
short-term mortgage assistance and service needs for HOPWA-eligible
households and street outreach to homeless persons under ESG.
Basis for Persons with HIV/AIDS are in need of housing supports to help them remain in
Relative their homes. Services, especially transportation needs, are in high demand. In
Priority addition, street outreach to homeless persons aids in moving them from
unsheltered to shelterd.
14 Priority Need | COVID-19 Response
Name

Priority Level

High

Population

Extremely Low

Low

Moderate

Individuals

Persons with HIV/AIDS

Non-housing Community Development
Other

Consolidated Plan
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Geographic PJ area plus other entitlement areas

Areas

Affected

Associated COVID-19 Reponse

Goals

Description Provide facilities and services in support of the COVID-19 pandemic
response. Focus on housing and service needs in response to the pandemic,
such as street outreach and emergency shelter, rapid rehousing, homelessness
prevention under ESG-CV; TBRA, STRMU, and leasing of short-term hotel/motel
rooms for self-isolation purposes for persons diagnosed with HIV/AIDS and their
families under HOPWA-CV; and assistance to units of local government under
CDBG-CV.

Basis for In light of the increasing severity and economic impacts of the pandemic,

Relative Kentucky is interested in making available CARES Act funding to program eligible

Priority projects and activities to quickly respond to persons and communities in need.

Narrative (Optional)

The new National Housing Trust Fund's priority needs are included under priority needs 2, 3, and 4.

The new CARES Act (CDBG-CV, ESG-CV, and HOPWA-CV) priority needs will help address and augment
the existing priority needs outlined in 1 and 5 through 13. The funding will also help address the new

needs identified in 14.
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SP-30 Influence of Market Conditions —91.315(b)

Influence of Market Conditions

Affordable

Housing Type

Market Characteristics that will influence
the use of funds available for housing type

Tenant Based

(TBRA)

Rental Assistance

Housing choice vouchers across the state, including those administered by KHC,
are in very short supply. Waiting lists are very long. Tenant-based rental
assistance provided under the HOPWA program is in high demand, as the
population assisted by this program prefer to live independently in their home
communities. HOME TBRA provides vital gap funding while persons await
permanent vouchers. HOME TBRA may be provided through a disaster
contingency allocation in the event of a natural disaster or emergency declared
by the governor. TBRA funding is also vital to assist victims of domestic violence
and other special needs populations to locate housing quickly. The TBRA
program allows persons who might not qualify for a housing choice voucher to
access assistance.

TBRA for Non-

Homeless Special

TBRA funding is vital to assist victims of domestic violence and other special
needs populations who need to locate housing quickly. The TBRA program

Needs allows persons who might not qualify for a housing choice voucher to access
assistance. Tenant-based rental assistance provided under the HOPWA program
is in high demand, as the population assisted by this program prefer to live
independently in their home communities.

New Unit There continues to be a shortage of safe, decent, affordable housing in

Production Kentucky. There is only one affordable rental housing unit for very three

families that need to locate housing. In addition, new homeownership units are
needed to house families in rural areas where ownership is preferred over
renting.

Rehabilitation

Kentucky is in danger of losing nearly 50,000 affordable rental units in the next
five years. Older multifamily housing is in need of repair, which if it is not
addressed, can result in the loss of the units as well as rental subsidy tied to the
projects. In addition, older owner-occupied housing, especially older
manufactured housing, is not energy efficient, causing families to be cost
burdened. Total housing costs (rent/mortgage plus utililties) is very high in non-
energy efficient, older housing.

Acquisition,
including
preservation

Many rental projects are nearing the end of their required affordability period,
owners may wish to divest themselves of the housing, allowing a new owner to
acquire the units to rehabilitate and renew the affordability period.
Homeowner housing opportunities may also be created by the acquisition and
rehabilitation of single family homes.

Table 52 — Influence of Market Conditions
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SP-35 Anticipated Resources - 91.315(a)(4), 91.320(c)(1,2)

Introduction

In addition to newly allocated block grant funds, an estimate of program income and recaptured funds from prior years are included in each

year's allocation plan. Total allocations to activities may not equal total expected resources, because administrative funds, CHDO operating

funds, CHDO set-aside funds, and contingency funds are not included in allocations to activities. Allocations to activities may change based on

need, demand, and other factors.

Anticipated Resources

OMB Control No: 2506-0117 (exp. 06/30/2018)

Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
CDBG public - | Acquisition CDBG allocations vary from year to
federal | Admin and year. The expected amount
Planning available for the remainder of the
Economic Con Plan is an estimate and may
Development change.
Housing
Public
Improvements
Public Services 23,137,162 0 0| 23,137,162 | 115,000,000
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Program

Source
of
Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income: $

Prior Year
Resources:

$

Total:

$

Expected
Amount
Available
Remainder
of ConPlan

$

Narrative Description

HOME

public -
federal

Acquisition
Homebuyer
assistance
Homeowner
rehab
Multifamily
rental new
construction
Multifamily
rental rehab
New
construction for
ownership
TBRA

8,846,758

1,000,000

4,783,650

14,630,408

44,000,000

HOME funding has decreased
substantially during the past
several years and this trend is
expected to continue.

Consolidated Plan
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
HOPWA | public- | Permanent HOPWA funding has remained
federal | housingin relatively stable during the past
facilities several years and is based on the
Permanent number of reported HIV/AIDS
housing cases. During the coming years, an
placement increase in HIV/AIDS cases may be
Short term or expected due to increased heroin
transitional use in this area of the country.
housing
facilities
STRMU
Supportive
services
TBRA 530,584 0 0 530,584 2,650,000
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
ESG public - | Conversion and ESG funding has increased
federal | rehab for substantially during the past
transitional several years as the program has
housing been revised to include a focus on
Financial rapid-rehousing.
Assistance
Overnight
shelter
Rapid re-
housing (rental
assistance)
Rental
Assistance
Services
Transitional
housing 2,417,145 0 0| 2,417,145 | 12,000,000
Other public - | Admin and ESG-CV funds will be used to fund
federal | Planning emergency shelter (including
Overnight temporary shelter), rapid
shelter rehousing, homelessness
Rapid re- prevention, and associated
housing (rental administrative costs
assistance)
Services
Other 23,404,450 0 0 | 23,404,450 | 23,404,450
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
Other public - HOPWA-CV funds will be used to
federal increase allocations to existing
HOPWA formula grantees to allow
Admin and the provision of additional STRMU
Planning and TBRA resources, cover
Rental administrative costs, and will allow
Assistance budget modifications to allocated
STRMU funds on an as needed basis to the
Supportive leasing line item to support short-
services term hotel/motel vouchers should
TBRA clients need to isolate due to a
Other 129,762 0 0 129,762 129,762 | COVID-19 infection
Other public - Housing Trust Fund, multifamily
federal housing for extremely low-income
Multifamily and very low income households.
rental new HTF funding is a new federal
construction resource. The amount of funds
Multifamily available for future allocations
rental rehab 3,000,000 0 0| 3,000,000 | 12,000,000 | may vary.
Other public - Coronavirus Aid Relief and
federal | Other 32,552,334 0 0| 32,552,334 | 32,552,334 | Economic Stability

Consolidated Plan
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Explain how federal funds will leverage those additional resources (private, state and local funds), including a description of how
matching requirements will be satisfied

Federal funds will continue to be leveraged with other resources to achieve the objectives of this plan. Matching requirements will be achieved
through a variety of methods. Kentucky is fortunate in that a majority of our recipients — nonprofits, private developers and units of local
government — have contributed a large amount of matching funds with their projects. In fact, in the past, HOME recipients have provided
enough matching funds annually to allow the state to carry match forward to future years. In addition, KHC will continue to provide matching
funds, if needed. Periodically, the amount of HOME matching funds required is reduced due to high unemployment rates, natural disasters, or
other factors determined by HUD.

There are several block grant programs that are allocated by the state through a competitive system. This system provides an incentive for
applicants to include leverage and matching funds in the project that count toward federal match requirements. Some programs award points to
applicants that propose more than the required leverage and matching funds. This encourages applicants to blend funds with other programs to
provide for affordable housing opportunities. Other programs require a set amount of proposed match and/or leverage to be eligible for
funding.

For example, KHC encourages all HOME Program applicants match their total HOME request with at least 10 percent of HOME-eligible matching
sources, and points awarded to applications may be based in part on matching funds and leverage. Applicants are also encouraged to contribute
additional funds to their project, including, but not limited to, bank loans and other state and federal grants/loans.

KHC and DLG encourage applicants to utilize several sources of funds from the private sector, state programs and local programs to assist in
meeting HUD matching requirements to increase the amount of funds available to provide affordable housing.

Each ESG recipient must match the funding provided by ESG with an equal value of contributions from other sources. These funds must be
provided after the date of the grant award. In calculating matching funds, recipients may include the value of any donated material or building,
the value of the lease of a building, staff salaries paid by the grantee and volunteer time. The recipient may not include funds used to match any
previous ESG grant or any other grant.

It is anticipated that matching funds will come from a variety of sources, both public and private. Each sub-recipient of ESG funds will be
required to match their allocation at a one-to-one level or higher. Because many agencies will be able to use in-kind donations of both goods and
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services as well as cash contributions, it is anticipated that the Kentucky State ESG program will access a sufficient amount of matching
funds. NOTE: Match is not required for ESG CARES Act funding (ESG-CV).

HOPWA recipients are not required to meet a minimum match requirement, but recipients must coordinate their funding with the
administration of federal and state AIDS service funding. At any time, leverage may be one of the factors used in evaluating and ranking HOPWA
proposals.

In general, CDBG applicants receive higher priority for funding if they provide matching funds.

There is no matching funds requirement for National Housing Trust Fund (HTF) project applicants. However, because these funds are the smallest
portion of total project costs, matching and leverage funds will be provided by project-based rental assistance, bond financing, low-income
housing tax credits, and other financing mechanisms. The amount of non-federal funding associated with most projects will be substantially
higher than the amount of HTF funding allocated to the project.

If appropriate, describe publically owned land or property located within the state that may be used to address the needs
identified in the plan

None.

Discussion

KHC is the administering agency for the Low-Income Housing Tax Credit. This program is coordinated with HOME, NHTF, and other funding,
including state Affordable Housing Trust Fund and KHC Housing Assistance Funds to produce and rehabilitate the maximum number of
affordable rental units possible. Entities applying for tax credits apply for other forms of funding/financing through KHC by way of a consolidated
application.

Several additional affordable housing and economic development programs are active in the state of Kentucky although not administered under
this plan or by KHC or DLG. Additional agencies and entities that offer programs and funding are:

e Bluegrass State Skills Corporation

e Kentucky Small Business Development Centers

Consolidated Plan KENTUCKY 128

OMB Control No: 2506-0117 (exp. 06/30/2018)



e Department of Behavioral Health, Developmental and Intellectual Disabilities
e Kentucky Economic Development Cabinet

e Fannie Mae

e Federal Emergency Management Agency and Kentucky Emergency Management Agency
e Federal Housing Administration

e Federal Home Loan Bank

e Kentucky Historic Preservation Office

e U.S. Department of Housing and Urban Development

e Kentucky Association of Counties

e Kentucky Department of Veterans Affairs

e Kentucky Domestic Violence Association

e Kentucky Economic Development Finance Authority (KEDFA)

e Kentucky Infrastructure Authority

e Kentucky Justice Cabinet/Department of Corrections

e Kentucky League of Cities

e Kentucky Rural Economic Development Authority

e Kentucky Transportation Cabinet

e USDA Rural Housing Service

e US Small Business Administration

e US Army Corps of Engineers

e US Veterans Administration
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SP-40 Institutional Delivery Structure — 91.315(k)

Explain the institutional structure through which the jurisdiction will carry out its consolidated plan

including private industry, non-profit organizations, and public institutions.

public facilities
public services

Responsible Entity Responsible Entity Role Geographic Area
Type Served

KENTUCKY HOUSING Government Homelessness Jurisdiction
CORPORATION Non-homeless special

needs

Ownership

Planning

Rental
KENTUCKY, Government Economic Jurisdiction
COMMONWEALTH OF ( Development
CDBG GRANT Planning
PAYMENTS ONLY) neighborhood

improvements

Kentucky Balance of
State Continuum of

Care

Homelessness
Planning

Table 54 - Institutional Delivery Structure
Assess of Strengths and Gaps in the Institutional Delivery System

KHC and DLG partner numerous entities to deliver the housing and economic development activities
under the Consolidated Plan. Because these entities have not yet been awarded funding under the plan,
we cannot name all of them. Included in the delivery structure in this section are KHC and DLG, along
with some of the state agencies who already partner with KHC and DLG under existing programs that are
expected to continue under this plan. Both KHC and DLG depend on the active participation of partners
to accomplish the overall goals of these programs.

KHC and DLG will continue to partner with a diverse number of entities from private industry, non-profit
organizations, local governments, and public institutions in carrying out activities under the
Consolidated Plan. DLG works directly with eligible units of local government in distributing CDBG funds.
KHC is responsible for the administration of the HOME, ESG and HOPWA Programs. Eligible applicants
include, but are not limited to, units of local government, Community Housing Development
Organizations (CHDOs), nonprofit housing organizations, and for-profit developers. In addition to
entities that receive funding under the Consolidated Plan programs, KHC and DLG consult with state
agencies, local governments, federal agencies, and many other entities that serve the same populations
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assisted under these programs. KHC is the coordinating entity for the Balance of State Continuum of

Care, emcompassing 118 of Kentucky's 120 counties.

KHC administers numerous housing programs as well as statutory housing committees, all of which

enhance the coordination of programs and assistance statewide. KHC administers the Housing Choice

Voucher program in counties where there is no local housing authority. KHC works directly with HUD in

the administration of the Risk-Sharing Program in order to increase the number of safe, decent and

affordable rental units throughout the state. When funding is available, KHC processes and underwrites

the loan applications and, in the event of default, the mortgage insurance risk is shared between KHC

and HUD.

The Governor’s Local Issues Conference is held annually and is attended by local officials from cities and

counties throughout the Commonwealth. The annual Kentucky Affordable Housing Conference is

attended by hundreds of representatives of various housing and related service organizations.

KHC coordinates the state’s Housing Policy Advisory Committee and Kentucky Interagency Council on

Homelessness. Many private housing developers utilize the Housing Credit Program as well as other

federal and state housing programs for the development of affordable rental housing across the state.

Likewise, KHC continues to maintain relationships with several private developers who utilize HOME

funds to provide homeownership opportunities for low-income Kentuckians. KHC works with over 250

private lending institutions in the origination and processing of KHC mortgages. The statewide lender

network enables lower income families the opportunities to access KHC's loan products.

Availability of services targeted to homeless persons and persons with HIV and mainstream

services

Homelessness Prevention

Available in the

Targeted to

Targeted to People

Services Community Homeless with HIV
Homelessness Prevention Services
Counseling/Advocacy X X X
Legal Assistance X
Mortgage Assistance X
Rental Assistance X X X
Utilities Assistance X X X
Street Outreach Services
Law Enforcement
Mobile Clinics X
Other Street Outreach Services X
Supportive Services
Alcohol & Drug Abuse X X X
Child Care X X
Education X X
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Supportive Services

Employment and Employment

Training X X

Healthcare X X X
HIV/AIDS X X X
Life Skills X X X
Mental Health Counseling X X X
Transportation X X

Other

Table 55 - Homeless Prevention Services Summary
Describe the extent to which services targeted to homeless person and persons with HIV and
mainstream services, such as health, mental health and employment services are made
available to and used by homeless persons (particularly chronically homeless individuals and
families, families with children, veterans and their families and unaccompanied youth) and
persons with HIV within the jurisdiction

In order to improve access to homeless services statewide, KHC uses the lists of existing homeless
services to maintain a CoC Resource Guide. This guide is made available on KHC’s and the Kentucky
Interagency Council on Homelessness Web site to persons seeking assistance and to service agencies
that provide assistance (www.kyhousing.org and www.kyhomeless.org ). To ensure the publication's
accuracy, KHC solicits updates and makes changes regularly on the Web site. In addition, the
Commonwealth of Kentucky also operates a statewide, web-based referral system of all mainstream
services called KyCARES.

The Kentucky Interagency Council on Homelessness has developed an assessment tool to assist the CoC
systematically helps homeless persons identify, apply for and receive mainstream benefits. It is included
in the statewide HMIS system.

In addition, the Kentucky Interagency Council on Homelessness has developed a training program on the
needs of homeless persons and the barriers to mainstream services. This program is mandatory for all
new employees of the state Cabinet for Health and Family Services and includes TANF, food stamps, SSI,
SSDI, Medicaid, Medicare, foster care and S-CHIP programs. HUD and local community leaders have
offered workshops on access to Mainstream Services and Legal Aid helps with appeals for mainstream
services. Information about all mainstream services administered by the state can be accessed at state
government’s main website and several applications for services are accessible at KyCares.net.

Kentucky Housing and the Kentucky Interagency Council on Homeless partnered to move forward the
state’s involvement with the SSI/SSDI Outreach Access and Recovery (SOAR). SOAR is a national initiative
in cooperation with Policy Research Associates and the Social Security Administration which trains case
managers from local agencies to assist their clients with the application process to access disability
income. History has shown that a low percentage of people who qualify for such income are approved
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due to the complicated and time-consuming process of application. SOAR has goals to increase the
percentage of successful applications, to reduce the number of appeals of negative decisions and to
decrease the time between application and decision.

The Kentucky Cabinet for Health and Family Services is responsible for planning and distribution of state
and federal funds for youth programs. The Chafee Room and Board program includes services to youth
aging out of foster care and those in the juvenile justice system.

Agencies in five care coordinator regions administer HOPWA funds for housing and services in addition
to Ryan White funding to assist persons affected by HIV/AIDS.

Describe the strengths and gaps of the service delivery system for special needs population
and persons experiencing homelessness, including, but not limited to, the services listed
above

KHC administers numerous programs that assist special needs populations and homeless persons.
Because of KHC'’s role, programs are better able to coordinate funding, goals, and application deadlines
to ensure the programs are effective. KHC is the lead agency for the Balance of State Continuum of Care,
encompassing 118 of Kentucky’s 120 counties. All three of the state’s Continuum of Care regions also
coordinate and work across boundaries. KHC is currently undertaking an analysis of the service delivery
gaps in the Balance of State Continuum of Care, which will be addressed by the institution of a
coordinated entry system and performance-based funding allocation system.

HOPWA grantees are encouraged to participate in the CoC system where they may be more successful
in combining housing and services with other providers whomay serve the same or similar
populations. HOPWA Care Coordinator Regions have been established by the Cabinet for Health and
Family Services.

KHC and DLG work with the Recovery Kentucky Task Force that advocates for substance abuse recovery
services through long-term supportive housing, recovery programs aimed at addressing homelessness
and recovery from addiction throughout the state.

KHC and the Cabinet for Health and Family Services partner on numerous initiatives, allowing for
focused programs that provide housing and services to youth aging out of foster care and persons with
severe mental illness.

Provide a summary of the strategy for overcoming gaps in the institutional structure and
service delivery system for carrying out a strategy to address priority needs
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KHC and DLG continue to undertake activities to strengthen partnerships and close gaps. These activities
include, but are not limited to:

The Kentucky Interagency Council on Homelessness (KICH) is composed of representation from state
government, nonprofit and advocacy agencies to collaborate and perform the following functions and
duties: KICH Executive Committee consists of the CEO of Kentucky Housing Corporation, Secretary of
Health and Family Services Cabinet, Secretary of Justice and Public Safety Cabinet, Secretary of
Education Cabinet, Secretary of Transportation Cabinet, Executive Director of Administrative Office of
the Courts, State Budget Director, Commissioner of Veterans Affairs, Executive Director of the Homeless
and Housing Coalition of Kentucky and one member from each house of the Kentucky General Assembly
appointed by the Governor.

The KICH Steering Committee consists of representatives of the Executive Committee, state government
agencies, homeless advocates and service providers. The KICH Steering Committee has five policy
subcommittees that mirror the “core concerns” identified in the Ten-Year Plan to End Homeless. The
policy subcommittees are: supportive housing, services/prevention, public will, and data.

The Kentucky Commission on Community Volunteerism and Service is a statewide, bi-partisan group
comprised of at least 15 members, appointed by the governor, with diverse service and volunteerism
backgrounds. The KCCVS actively engages citizens in community service opportunities that enable
volunteers, organizations and businesses to share ideas and effectively collaborate to address
Kentucky's needs. The KCCVS funding is provided by the Corporation for National and Community
Service and the Kentucky General Assembly.

The Governor’s Reentry Task Force — Statewide Reentry Steering Team was established to develop
policy recommendations regarding the reduction of recidivism, enhancement of public safety and the
furtherance of reentry efforts. The mission of Kentucky’s Reentry initiative is to integrate successful
offender reentry principles and practices in the Commonwealth of Kentucky state agencies and
communities resulting in partnerships that improve public safety, enhance offender self-sufficiency, and
reduce recidivism. The Kentucky Statewide Reentry Steering Team is developed to create a
multidisciplinary work team to develop recommendations and provide information to the Governor’s
Reentry Task Force.

KHC and the state's Department of Mental Health/Mental Retardation coordinates funding focused on
the needs of that portion of the Olmstead population with severe and persistent mental illness. These
funds are used to move individuals from psychiatric hospitals and nursing facilities to apartments in the
communities of their choice and also for the construction of permanent supportive housing as funds
become available.

The Recovery Kentucky Task Force provides oversight and direction for a network of 100-bed Recovery
Kentucky Centers - drug and alcohol-free housing for persons who are homeless or at risk for
homelessness due to their continued dependence on alcohol and drugs. These housing centers provide
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a safe and secure environment for men and women to begin a process of “self-help” and “peer-led”
education that leads to long term sobriety. The Recovery Kentucky program model is designed to help
the recovering alcoholic/addict regain a life of sobriety and to begin a journey toward permanent
housing and self-sufficiency.

The FSS Provider Coordinating Committee (PCC) is established to assist KHC with planning and
implementing the FSS Program. Members are representatives from state, local and private groups who
have resources to assist low-income families and have a commitment to family self-sufficiency.
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SP-45 Goals Summary — 91.315(a)(4)

Goals Summary Information

OMB Control No: 2506-0117 (exp. 06/30/2018)

Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
1 HOME Homeowner Activities | 2015 | 2019 | Affordable Non- Production of New HOME: | Homeowner
Housing Entitlement | Affordable Housing $15,000,000 | Housing Added:
Geographic | Rehabilitation of Affordable 310 Household
Area Housing Housing Unit
Homeowner
Housing
Rehabilitated:
20 Household
Housing Unit
2 HOME Rental Assistance 2015 | 2019 | Affordable Non- Rental Assistance HOME: | Tenant-based
Housing Entitlement $3,000,000 | rental assistance /
Geographic Rapid Rehousing:
Area 1600 Households
Assisted
3 HOME Multifamily Activities | 2015 | 2019 | Affordable Acquisition/Rehabilitation of HOME: | Rental units
Housing Affordable Housing $25,000,000 | constructed:
Production of New 100 Household
Affordable Housing Housing Unit
Rehabilitation of Affordable
Housing Rental units
rehabilitated:
100 Household
Housing Unit
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Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
4 ESG Activities 2015 | 2019 | Homeless Non- Emergency/Transitional ESG: | Homeless Person
Entitlement | Housing For the Homeless $11,250,000 | Overnight Shelter:
Geographic | Homelessness Qutreach 20000 Persons
Area Homelessness Prevention Assisted
Other Housing and/or Service
Needs Homelessness
Rapid-Rehousing Prevention:
Rental Assistance 5000 Persons
Assisted
Other:
8000 Other
5 HOPWA Activities 2015 | 2019 | Non- Non- Other Housing and/or Service HOPWA: | Tenant-based
Homeless Entitlement | Needs $2,500,000 | rental assistance /
Special Geographic | Rental Assistance Rapid Rehousing:
Needs Area 155 Households
Assisted
Other:
945 Other
6 CDBG Housing 2015 | 2019 | Affordable Non- Rehabilitation of Affordable CDBG: | Homeowner
Housing Entitlement | Housing $13,000,000 | Housing
Geographic Rehabilitated:
Area 194 Household
Housing Unit
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Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
7 CDBG Economic 2015 | 2019 | Non-Housing | Non- Economic Development CDBG: | Jobs
Development Community Entitlement $5,000,000 | created/retained:
Development | Geographic 938 Jobs
Area
Businesses
assisted:
26 Businesses
Assisted
8 CDBG Public Facilities 2015 | 2019 | Non-Housing | Non- Public Facilities CDBG: | Public Facility or
Community Entitlement $10,000,000 | Infrastructure
Development | Geographic Activities other
Area than
Low/Moderate
Income Housing
Benefit:
157680 Persons
Assisted
9 CDBG Services 2015 | 2019 | Recovery Non- Public Services CDBG: | Public service
Kentucky Entitlement $5,000,000 | activities other
Services Geographic than
Area Low/Moderate
Income Housing
Benefit:
5900 Persons
Assisted
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Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
10 CDBG Public 2015 | 2019 | Non-Housing | Non- Public CDBG: | Public Facility or

Improvements/Infrastructure Community Entitlement | Improvements/Infrastructure $7,500,000 | Infrastructure
Development | Geographic Activities other
Area than
Low/Moderate
Income Housing
Benefit:
46922 Persons
Assisted
11 HTF Multifamily Activities 2015 | 2019 | Affordable Statewide Acquisition/Rehabilitation of Housing | Rental units
Housing Affordable Housing Trust Fund: | constructed:
Production of New $12,000,000 | 8 Household
Affordable Housing Housing Unit
Rehabilitation of Affordable
Housing Rental units
rehabilitated:
60 Household
Housing Unit
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Development

Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome

Order Year | Year Area Indicator

12 COVID-19 Reponse 2019 | 2019 | Homeless Non- COVID-19 Response CDBG-CV: | Tenant-based
Non- Entitlement $32,552,334 | rental assistance /
Homeless Geographic ESG-CV: | Rapid Rehousing:
Special Area $23,404,450 | 600 Households
Needs Statewide HOPWA-CV: | Assisted
Non-Housing $129,762
Community Homelessness

Prevention:
2000 Persons
Assisted

Other:
1000 Other

Goal Descriptions

Table 56 — Goals Summary

1 | Goal Name

HOME Homeowner Activities

Goal
Description

Down payment and first mortgage assistance; owner-occupied rehabilitation, owner-occupied new construction

2 | Goal Name

HOME Rental Assistance

Goal
Description

Tenant-based rental assistance

Consolidated Plan

OMB Control No: 2506-0117 (exp. 06/30/2018)

KENTUCKY

140




3 | Goal Name HOME Multifamily Activities

Goal Rehabilitation of rental housing with or without acquisition; new construction
Description

4 | Goal Name ESG Activities

Goal Emergency shelter facilities, rapid-rehousing, homeless prevention, and other eligible ESG program activities
Description

5 | Goal Name HOPWA Activities

Goal Short Term Rental, Mortgage, and Utility assistance and services to allow persons with HIV/AIDs to retain

Description housing. Tenant-based rental assistance to help clients obtain permanent housing. Supportive services to provide needed
counseling assistance with child care, nutritional classes, etc.. Permanent housing placement to pay for first month's rent
and deposits in order to obtain housing. Housing information services to assist clients with information needed to obtain
housing.

6 | Goal Name CDBG Housing

Goal Assistance for construction, rehabilitation, or homebuyer assistance for single family and multifamily affordable housing.
Description

7 | Goal Name CDBG Economic Development

Goal Economic Development
Description

8 | Goal Name CDBG Public Facilities

Goal Eligible CDBG public facilities (i.e., Senior Centers)
Description

9 | Goal Name CDBG Services

Goal Eligible CDBG public services for Recovery Kentucky
Description
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10 | Goal Name CDBG Public Improvements/Infrastructure

Goal Water, wastewater and drainage projects
Description

11 | Goal Name HTF Multifamily Activities

Goal New construction or rehab of affordable rental properties.
Description

12 | Goal Name COVID-19 Reponse

Goal Provide facilities and services in support of the pandemic response and economic recovery
Description

Estimate the number of extremely low-income, low-income, and moderate-income families to whom the jurisdiction will provide
affordable housing as defined by HOME 91.315(b)(2)

KHC and DLG expect to provide affordable housing to more than 3,000 extremely low-income, low-income, and moderate-income families over
the next five years using the resources available under HOME, ESG, HOPWA, NHTF, and CDBG. Funding is expected to be awarded to projects in
non-entitlement areas of the state unless KHC determines that a portion of funding is needed to supplement projects in entitlement areas.
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SP-50 Public Housing Accessibility and Involvement — 91.315(c)

Need to Increase the Number of Accessible Units (if Required by a Section 504 Voluntary
Compliance Agreement)

Not Applicable.
Activities to Increase Resident Involvements

The Family Self-Sufficiency (FSS) Program, administered by KHC to Housing Choice Voucher program
participants, provides supportive services to participants who possess a housing choice voucher when
they sign a five-year contract of participation. The ultimate goal of this program is to help participants
become self-sufficient by obtaining employment and becoming free of government assistance, including
public housing. FSS participants receive employment skills training, budget and credit counseling,
money management tips and homeownership education. KHC also establishes a savings account with
monthly deposits based on the participant’s increased earnings. FSS graduates are encouraged to use
the escrow funds as a down payment on a home, but this is not mandatory.

Voucher Programs to allow families housed by local housing authorities the knowledge and
qualifications to access KHC’s single-family loan programs. In addition, KHC has established a
homeownership voucher program that allows qualifying families to use their Housing Choice Voucher
for homeownership.

KHC's PHA Plan is available on with Web at http://www.kyhousing.org/Rental/Pages/default.aspx.

Is the public housing agency designated as troubled under 24 CFR part 902?

N/A

Plan to remove the ‘troubled’ designation

In the event KHC and DLG are notified by HUD that a public housing agency in Kentucky is designated by

HUD as “troubled,” KHC and DLG will determine if KHC and DLG can provide financial and/or technical
assistance to the public housing agency.
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SP-55 Barriers to affordable housing — 91.315(h)

Barriers to Affordable Housing

Many of the barriers to affordable housing in Kentucky are concentrated at the local level rather than at
the state level, as cities and counties establish regulations, plans and policies that affect their
jurisdiction.A The overall demand for affordable housing and the lack of funding to fulfill the demand
continues to be the biggest barrier statewide.

According to HUDA&¢éés Regulatory Barrier database for Kentucky, following is a list of some barriers and
policies that increase the cost of housing:

e Subdivision requirements (wider streets, curbs and gutters, and sidewalks) increase the cost of
affordable housing.

e Housing and building code enforcement is inefficient when property owners cannot be
contacted and/or have insufficient funds to make necessary property changes.

e Abandoned or vacant property/land is often neglected and can negatively impact surrounding
areas and neighborhoods.

e Lengthy permitting approval processes can decrease the supply of affordable housing.

e Lack of infill policies in urban areas can decrease the supply of affordable housing.

e Tax policies can increase the cost of housing.

e Rigid zoning regulations can discourage affordable housing development.

e Community opposition to affordable housing development is a barrier to affordable housing.

e Urban growth planning, while preventing sprawl, can increase land values and price low income
households out of the market.

e Some building codes do not allow for adopting new technologies, techniques, and materials.

Strategy to Remove or Ameliorate the Barriers to Affordable Housing

On the state level, there are numerous examples of state agencies working in cooperation to reduce
regulatory barriers to affordable housing:

e  The Kentucky Infrastructure Authority has enacted a Water and Waste-Water Plan.

e The Recovery Kentucky program is an example of state agencies working together to remove
barriers that unintentionally arise because of compartmentalization.

e The Governor’s Re-Entry Task Force has identified criminal backgrounds, especially sex offenses,
as significant barriers to affordable housing and has solicited input from the Kentucky
Interagency Council on Homelessness (KICH) and other stakeholders to develop a legislative
agenda to address these barriers.

e  The Kentucky Interagency Council on Homelessness (KICH) maintains four subcommittees that
are also exploring regulatory barriers specifically affecting the homeless population. KICH
identified lack of fair housing policies and limited or lack of affordable housing policies at the
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local government level as barriers. The need for additional access to permanent housing
options is a pressing need.

e lack of a uniform landlord-tenant law statewide in Kentucky has been seen as an
issue. Advocacy groups are working to enact a statewide law that would protect renters and
landlords alike.
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SP-60 Homelessness Strategy — 91.315(d)

Reaching out to homeless persons (especially unsheltered persons) and assessing their
individual needs

Because Kentucky is a primarily rural state, developing a single outreach plan to cover the full CoC
geographic area is a challenge. Many of the common places for rural, unsheltered homeless are remote
and difficult to identify. Through the outreach efforts of the point-in-time count volunteers, the CoC has
been able to identify local people in each county most likely to know of rural homeless locations (i.e.,
police officers, mail carriers, school bus drivers, etc.). Additionally, working with the ESG recipients, KHC
encourages inclusion of street outreach as an eligible use for the state ESG allocation. Training on the
eligible uses of ESG street outreach was made available across the state.

KHC will continue to work closely with the Kentucky Interagency Council on Homelessness (KICH),
Continuum of Care agencies and other state agencies to increase coordination of efforts to maximize
limited resources focused on homeless and special needs populations in the following areas:

e Supportive services including medical and mental health services
e Adequate discharge planning

e Homeless prevention funding

e Utilities assistance funding

e Connecting those in need of services to those who offer services.

Addressing the emergency and transitional housing needs of homeless persons

KHC participates in HUD’s Continuum of Care (CoC) programs and serves as the lead applicant in the
annual CoC application for the Balance of State region. Kentucky’s CoC process is a local or regional
system for helping people who are homeless, or at risk of homelessness, by providing housing and
services appropriate to the whole range of homeless needs in the community. In addition, the KICH
works closely with members of the CoC to coordinate needs for emergency shelters and transitional
housing units. Services are also coordinated through this process. Data is collected in the statewide
Homeless Management Information System (HMIS) by agencies that provide housing and services
through the continuum.

While the ESG funding application places a priority on rapid re-housing(RRH) programs serving both
individuals and families with children, KHC is still allowing a portion of the allocation to be requested
and used in the Emergency Shelter Component. The ability for emergency and transitional shelters to
work closely with local RRH programs provides a beneficial partnership. Many shelter programs also
operate a RRH program within their agency, therefore providing an avenue for clients to move from
homelessness to permanent housing while still receiving a continuum of services.

Focus activities include:
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e Provision of essential services to homeless individuals and families. This includes services
concerned with employment, health, drug abuse, education, transportation and staff salaries
necessary to provide these services.

e Provision of rental assistance for homeless individuals and families.

o Working closely with the Cabinet for Health and Family Services to ensure persons in need of
services have access to them.

Helping homeless persons (especially chronically homeless individuals and families, families
with children, veterans and their families, and unaccompanied youth) make the transition to
permanent housing and independent living, including shortening the period of time that
individuals and families experience homelessness, facilitating access for homeless individuals
and families to affordable housing units, and preventing individuals and families who were
recently homeless from becoming homeless again.

By prioritizing ESG funds for use with Rapid Rehousing (RRH) programs and by working with the CoC to
identify agencies to apply for new CoC RRH projects, resources are becoming better aligned with the
need to reduce the time individuals and families remain homeless as well as giving them access to
sustainable, permanent housing options. Kentucky has a variety of services and housing that assist
homeless veterans. Through the Kentucky Interagency Council on Homelessness, it has been successful
in identifying resources and gaps in veterans assistance. In addition, service providers are being linked
with organizations serving veterans, both private (local SSVF programs) and public (VA Service Centers).
With five VASH programs and three SSVF programs operating in Kentucky, the services to veterans have
never been more accessible as they are now. Additionally, both the Balance of State CoC and ESG
applications provide scoring incentives for agencies targeting veterans as well as chronically homeless
individuals or homeless families with children.

Activities planned for the coming year to address housing needs of homeless individuals and families
and to prevent low-income individuals and families from becoming homeless include the activities listed
below.

e Acquisition, construction, renovation, major rehabilitation or conversion of structures for use as
transitional and permanent supportive housing for homeless persons.

e Payment of maintenance, operation, rent, repair, security, equipment, insurance, utilities and
furnishings of transitional and permanent housing.

KHC is also partnering with HUD to take steps to end veteran homelessness in Kentucky. KHC has
dedicated housing assistance for 100 homeless Kentucky veterans to be available through the new
Veterans Emerging Towards Transition (VETT) Program. Through the VETT program, KHC will designate a
preference for 100 Housing Choice Vouchers (HCV) for qualified homeless veterans in the 87 counties
KHC serves under the HCV program. This special assistance will help qualified veterans pay for housing
and ultimately reduce the number of homeless veterans in Kentucky. Through KHC, local service
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providers will coordinate the completion of certification checklists to be sued as referral tools to qualify
homeless veterans for the housing assistance.

Help low-income individuals and families avoid becoming homeless, especially extremely
low-income individuals and families who are likely to become homeless after being
discharged from a publicly funded institution or system of care, or who are receiving
assistance from public and private agencies that address housing, health, social services,
employment, education or youth needs

Under the Emergency Solutions Grant program, the state continues to allow funds to be allocated to
Homelessness Prevention. These funds are usually in high demand from agencies.

The CoC collaborates with the Cabinet for Health and Family Services (CHFS), which implements
discharge planning for youth who age out of foster care. Independent living coordinators and Cabinet
social workers develop a transition plan help to identify appropriate, sustainable housing options prior
to discharge from foster care, giving them access to stable housing through age 21. A partnership
between KHC and CHFS provides up to six months of initial rental assistance plus an additional six
months if needed, through the Chafee Room & Board program. Recent HMIS data show that less than
one percent of persons in emergency shelter had come from foster care placement. This program is
expected to assist approximately 175 persons this year.

Discharge planning efforts from health-care facilities in Kentucky takes place according to the health-
care venue and/or program. Kentucky participates in Medicaid and Medicare programs and is required
to adhere to all applicable standards of care, including discharge. The Center for Medicaid and Medicare
Services (CMS) Condition of Participation that hospitals must have in effect a discharge planning process
that applies to all patients. The evaluation process includes determining an appropriate discharge site. A
very small percentage of persons exiting health-care facilities are discharged to homeless programs.
Recent HMIS data showed that less than two percent reported hospitals or nursing homes as their prior
living situation.

The State has established a policy to prevent individuals with serious mental illness from being
discharged into homelessness. Instead, the policy requires discharge from inpatient psychiatric hospital
settings and other facilities to permanent community-based housing. Facility staff collaborate with
family members, guardians, service providers and others to ensure that discharge planning begins upon
admission, that the individual’s preferences are honored through person-centered planning and that
every effort be made for community integration in housing and services. The vast majority of persons
discharged from state psychiatric hospitals return to their own home. KHC partners with the state on
two programs specifically targeting this population. KHC's Olmstead housing initiative is expected to
assist nearly 100 persons during the first year of this plan through a combination of rental assistance
vouchers, permanent supportive housing rental units, and the HUD Section 811 Program.
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The Department of Corrections discharge policy and procedures ensure every effort to secure safe
housing for offenders prior to release. The first option is to determine if the individual can return to
his/her home then to consider housing options with family or friends. Many offenders recognize that
returning home may not allow them to be successful, and they choose to secure a home placement in a
transitional living program. The transitional housing has specific requirements and seeks to assist the
offender in his/her reentry process. Offenders typically return to home placements with family or
friends. The Department of Corrections works directly with contracted halfway houses and transitional
housing placements when a family member or friend is not available to support the offenders’ transition
into the community. The Recovery Kentucky program assists persons with addictions. The centers are
funded by DLG, KHC, the Department of Corrections, and other funds, and are expected to assist more
than 1,000 persons this year. CDBG services funding and KHC rental assistance funding support more
than 10 centers across the state.
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SP-65 Lead based paint Hazards — 91.315(i)

Actions to address LBP hazards and increase access to housing without LBP hazards

Both KHC and DLG have a commitment to ensure that recipients of HOME, CDBG, ESG, and HOPWA
funds administer programs that adequately limit the risks associated with lead-based paint. Program
administrators assist in statewide and local efforts to detect and abate lead-based paint as
appropriate. Recipients of funding through these block grant programs are required to comply with all
federal, state, and local lead-based paint regulations. KHC and DLG staff members take several steps to
fulfill their responsibility regarding lead-based paint hazards.

Applicants for HOME, ESG, and HOPWA funds are made aware of the requirements of the lead-based
paint regulations as they apply for funds. Inquiries regarding lead-based paint hazards, evaluation and
screening are often referred to the Environmental Lead Program administrator at the Kentucky
Department of Public Health. To assist with the cost of lead-based paint removal activities, KHC allows
HOME funds to be used in the form of a grant for homeowners receiving assistance for homeowner
rehabilitation activities.

Full abatement of lead-burdened housing is a worthwhile goal. However, it is costly and caution must be
taken to ensure that the work is performed in a safe manner by certified workers. Additional
information about lead-based paint abatement is available through the Department of Public Health,
the federal Environmental Protection Agency, KHC, and DLG.

How are the actions listed above integrated into housing policies and procedures?

DLG has adopted a policy on lead hazard reduction in keeping with federal regulations. For projects
involving a home constructed prior to 1978, grantees are notified of the hazards of lead-based paint. In
addition, if housing built prior to 1978 is being rehabilitated, the housing must be inspected for
defective paint. If surfaces are found to be defective, they must be treated in the course of
rehabilitation.

KHC adopted an environmental assessment policy several years ago. KHC anticipates ongoing review of
the current policy to determine whether it requires revision. The current policy requires a Phase |
environmental assessment for many projects. Dependent upon the findings of a Phase | review, a Phase
Il review may be required.

Funded applicants under the HOME, ESG and HOPWA programs receive formal training and individual
technical assistance provided by staff. This technical assistance is available through the life of the
project.
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KHC staff members perform visual inspections to identify possible lead-based paint hazards for projects
wishing to use block grant funds. Several inspections of projects involving rehabilitation are performed
during the construction process. In addition, Housing Quality Standards (HQS) inspections are
performed at rental properties throughout the state.
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SP-70 Anti-Poverty Strategy — 91.315(j)

Jurisdiction Goals, Programs and Policies for reducing the number of Poverty-Level Families

KHC and DLG provide affordable housing and economic development opportunities in an effort to
decrease the number of poverty-level families living in unsafe and unaffordable housing.

KHC’s programs range from homeless assistance and rental assistance to homeownership and housing
financing programs. Self-sufficiency programs and services are also available. DLG housing programs are
typically, but not limited to, single-family housing rehabilitation. DLG offers many non-housing programs
that focus on community and economic development to combat poverty.

Long-term anti-poverty CDBG objectives include:

e Encouraging private investment that will result in the creation of new jobs for the unemployed
and underemployed.

e Discouraging the out-migration of businesses that employ and serve the local population.

e Fostering a revitalization of community structure to help communities help themselves.

e Enabling local communities to plan for future community development needs.

Housing — whether rental or ownership — is viewed as one of the major components in assisting
individuals and families in overcoming the struggles of poverty. It takes a combination of many activities,
such as job training and education, health and child care assistance as well as a place to call home to
effectively assist families on the continuum towards self-sufficiency. A variety of affordable housing
programs across the state not only provide direct financial assistance with housing costs, but combine
housing assistance with social programs, such as life skills training, job training, post-secondary
education, and homeownership counseling.

Supporting our Appalachian Region (SOAR) is a new initiative focused on assisting the poorest region of
the state in overcoming poverty and providing opportunity. DLG and KHC are both participants in this
initiative.

How are the Jurisdiction poverty reducing goals, programs, and policies coordinated with this
affordable housing plan

To meet the goal of raising the standard of living for all low-income individuals and families, DLG, KHC,
and other state agencies are committed to assisting individuals in achieving employment; continuing
adult education and post-secondary education; childhood development intervention; adequate and
affordable child care for working families; increased access to health insurance coverage and the
provision of affordable housing opportunities.

DLG will continue to fund traditional economic development activities that create or retain jobs
principally benefiting low- and moderate-income persons. Nontraditional economic development
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projects are those which provide funding of activities including, but not limited to, job training and
placement of other support services including peer support counseling, child care and

transportation. Microenterprise development is designated to provide funds to local communities and
community-based organizations for the purpose of providing assistance and technical services to low- to
moderate-income persons who either currently own a small business or are interested in starting one.

KHC will continue to provide housing assistance to many programs that serve the lowest income level
households to provide opportunities to reduce poverty.

Scholar House is a housing and education initiative that enables the head-of-household to reach self-
sufficiency. The housing and education components are operated as one unit, with housing depending
on the client’s successful participation in the affiliated educational institution. Participants must be at
least 18 years of age, be eligible for a Housing Choice Voucher, and be full-time students in a degree or
specialty institution of higher learning. Single parents are given first priority. Program participants
receive counseling, workshops, and support from neighbors and staff, while fulfilling academic or
vocational training coursework as full-time students. Each development includes an on-site child care
facility to allow time for the parents to attend classes and focus on their education.

Scholar House also offers programs that involve enhanced health maintenance, parenting skills,
management of family resources, nutritional knowledge, problem solving, work skills, and job search
techniques. Most of these services are free. Housing and childcare are based on the participant’s
income. Once residents have graduated from Scholar House, they are allowed ample time to find and
move into permanent housing.

The John H. Chafee Foster Care Independence Program offers assistance to help current and former
foster care youths achieve self-sufficiency. Activities and programs include, but are not limited to; help
with education, employment, financial management, housing, emotional support, and assured
connections to caring adults for older youth in foster care. The program is intended to serve youth who
are likely to remain in foster care until age 18; youth who, after attaining 16 years of age; have left
foster care for kinship guardianship or adoption; and young adults ages 18-21 who have "aged out" of
the foster care system.

One component of the broader program is the Chafee Room and Board initiative. Through a contract
with the Cabinet for Health and Human Services, KHC administers this initiative. Funds are available for
rental assistance based on income, rental and utility security deposits, utility assistance in some cases,
and a Household Setup Fund to help furnish the living space.
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SP-80 Monitoring — 91.330

Describe the standards and procedures that the state will use to monitor activities carried out
in furtherance of the plan and will use to ensure long-term compliance with requirements of
the programs involved, including minority business outreach and the comprehensive planning
requirements

KHC’s Compliance Department conducts monitoring reviews on open HOME projects, and open ESG,
and HOPWA projects. KHC reserves the right to conduct a compliance review at any time during the
term of the HOME, ESG, and HOPWA funding agreements. KHC performs additional monitoring of HOME
rental projects every one, two, or three years based on the number of units in the project.

Monitoring reviews cover quality of housing and services, financial statements, recordkeeping and files,
and adherence to program policies and procedures as detailed in the regulations for each program (24
CFR Part 92 for HOME projects).

After the monitoring review, subrecipients receive a written response to any issues discovered during
the review. These issues are divided into findings (issues which affect program regulations or federal
laws) and observations (issues which do not). Subrecipients must respond in writing to all findings within
a specified time frame, usually 30 days.

Multifamily projects funded with HOME funds are required to submit annual reports throughout the
term of affordability. HOME recipients are also required to submit copies of their audited financial
statements, conducted in accordance with the Single Audit Act, if they expend more than $500,000 of
federal funds in a fiscal year.

Each year, recipients of HOPWA and ESG funding are required to submit annual reports. They must also
submit a copy of their annual report audit (if required) to the Audit staff. In addition to the formal
compliance monitoring requirements, KHC program staff overseeing HOPWA and ESG funds will also
conduct on-site technical assistance visits to sub-grantees. This will allow for one-on-one training of
agency staff as well as allow KHC program staff to do a preliminary review of program policies and
expenditures. As a second phase to the on-site technical assistance to the agencies, KHC HOPWA and
ESG staff will also conduct random desk reviews of expenditure documentation prior to releasing
requested funds. All HOPWA and ESG sub-grantees will have a minimum of one visit and one desk
review during the term of their grant; however, KHC reserves the right to perform additional reviews of
any program if concerns exist.

DLG is responsible for conducting monitoring review visits on funded CDBG projects. DLG reserves the
right to conduct a compliance review at any time during the term of the CDBG grant. The depth and
location of the monitoring will depend upon which compliance areas need to be reviewed at that
particular point in a project’s life cycle. However, a full scope monitoring of all compliance areas will be
conducted at least once for each funded activity. The monitoring review includes acquisition and
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relocation (if applicable), environmental, contracts, labor standards, fair housing compliance, and
financial review.

After the monitoring review, grantees receive a written response to any issues discussed during the
review. These issues will be divided into findings (issues which affect program regulations or federal
laws) and recommendations (issues which do not). Grantees must respond in writing to all findings
within a specified time frame.

CDBG recipients are also required to submit copies of their audited financial statements, conducted in
accordance with the Single Audit Act, if they expend more than $500,000 of federal funds in a fiscal
year.

KHC employs a full-time staff member tasked with minority business outreach who travels extensively,
reaching out to minority businesses and encouraging participation.
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AP-15 Expected Resources —91.320(c)(1,2)

Introduction

Expected Resources

In addition to newly allocated block grant funds, an estimate of program income and recaptured funds from prior years are included in each
year's allocation plan. Total allocations to activities may not equal total expected resources, because administrative funds, CHDO operating
funds, CHDO set-aside funds, and contingency funds are not included in allocations to activities. Allocations to activities may change based on
need, demand, and other factors.

Anticipated Resources

OMB Control No: 2506-0117 (exp. 06/30/2018)

Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
CDBG public - | Acquisition CDBG allocations vary from year to
federal | Admin and year. The expected amount
Planning available for the remainder of the
Economic Con Plan is an estimate and may
Development change.
Housing
Public
Improvements
Public Services 23,137,162 0 0| 23,137,162 | 115,000,000
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Program

Source
of
Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income: $

Prior Year
Resources:

$

Total:

$

Expected
Amount
Available
Remainder
of ConPlan

$

Narrative Description

HOME

public -
federal

Acquisition
Homebuyer
assistance
Homeowner
rehab
Multifamily
rental new
construction
Multifamily
rental rehab
New
construction for
ownership
TBRA

8,846,758

1,000,000

4,783,650

14,630,408

44,000,000

HOME funding has decreased
substantially during the past
several years and this trend is
expected to continue.
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
HOPWA | public- | Permanent HOPWA funding has remained
federal | housingin relatively stable during the past
facilities several years and is based on the
Permanent number of reported HIV/AIDS
housing cases. During the coming years, an
placement increase in HIV/AIDS cases may be
Short term or expected due to increased heroin
transitional use in this area of the country.
housing
facilities
STRMU
Supportive
services
TBRA 530,584 0 0 530,584 2,650,000
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
ESG public - | Conversion and ESG funding has increased
federal | rehab for substantially during the past
transitional several years as the program has
housing been revised to include a focus on
Financial rapid-rehousing.
Assistance
Overnight
shelter
Rapid re-
housing (rental
assistance)
Rental
Assistance
Services
Transitional
housing 2,417,145 0 0| 2,417,145 | 12,000,000
Other public - | Admin and ESG-CV funds will be used to fund
federal | Planning emergency shelter (including
Overnight temporary shelter), rapid
shelter rehousing, homelessness
Rapid re- prevention, and associated
housing (rental administrative costs
assistance)
Services
Other 23,404,450 0 0 | 23,404,450 | 23,404,450
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program Prior Year Total: Amount
Funds Allocation: Income: $ | Resources: S Available
S S Remainder
of ConPlan
$
Other public- | Admin and HOPWA-CV funds will be used to
federal | Planning increase allocations to existing
Rental HOPWA formula grantees to allow
Assistance the provision of additional STRMU
STRMU and TBRA resources, cover
Supportive administrative costs, and will allow
services budget modifications to allocated
TBRA funds on an as needed basis to the
Other leasing line item to support short-
term hotel/motel vouchers should
clients need to isolate due to a
129,762 0 0 129,762 129,762 | COVID-19 infection
Other public - | Multifamily Housing Trust Fund, multifamily
federal | rental new housing for extremely low-income
construction and very low income households.
Multifamily HTF funding is a new federal
rental rehab resource. The amount of funds
available for future allocations
3,000,000 0 0| 3,000,000 | 12,000,000 | may vary.
Other public - | Other Coronavirus Aid Relief and
federal 32,552,334 0 0| 32,552,334 | 32,552,334 | Economic Stability

Table 57 - Expected Resources — Priority Table

Explain how federal funds will leverage those additional resources (private, state and local funds), including a description of how
matching requirements will be satisfied
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Federal funds will continue to be leveraged with other resources to achieve the objectives of this plan. Matching requirements will be achieved
through a variety of methods. Kentucky is fortunate in that a majority of our recipients — nonprofits, private developers and units of local
government — have contributed a large amount of matching funds with their projects. In fact, in the past, HOME recipients have provided
enough matching funds annually to allow the state to carry match forward to future years. In addition, KHC will continue to provide matching
funds, if needed. Periodically, the amount of HOME matching funds required is reduced due to high unemployment rates, natural disasters, or
other factors determined by HUD.

There are several block grant programs that are allocated by the state through a competitive system. This system provides an incentive for
applicants to include leverage and matching funds in the project that count toward federal match requirements. Some programs award points to
applicants that propose more than the required leverage and matching funds. This encourages applicants to blend funds with other programs to
provide for affordable housing opportunities. Other programs require a set amount of proposed match and/or leverage to be eligible for
funding.

For example, KHC encourages all HOME Program applicants match their total HOME request with at least 10 percent of HOME-eligible matching
sources, and points awarded to applications may be based in part on matching funds and leverage. Applicants are also encouraged to contribute
additional funds to their project, including, but not limited to, bank loans and other state and federal grants/loans.

KHC and DLG encourage applicants to utilize several sources of funds from the private sector, state programs and local programs to assist in
meeting HUD matching requirements to increase the amount of funds available to provide affordable housing.

Each ESG recipient must match the funding provided by ESG with an equal value of contributions from other sources. These funds must be
provided after the date of the grant award. In calculating matching funds, recipients may include the value of any donated material or building,
the value of the lease of a building, staff salaries paid by the grantee and volunteer time. The recipient may not include funds used to match any
previous ESG grant or any other grant.

It is anticipated that matching funds will come from a variety of sources, both public and private. Each sub-recipient of ESG funds will be
required to match their allocation at a one-to-one level or higher. Because many agencies will be able to use in-kind donations of both goods and
services as well as cash contributions, it is anticipated that the Kentucky State ESG program will access a sufficient amount of matching

funds. NOTE: Match is not required for ESG CARES Act funding (ESG-CV).
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HOPWA recipients are not required to meet a minimum match requirement, but recipients must coordinate their funding with the
administration of federal and state AIDS service funding. At any time, leverage may be one of the factors used in evaluating and ranking HOPWA

proposals.
In general, CDBG applicants receive higher priority for funding if they provide matching funds.

There is no matching funds requirement for National Housing Trust Fund (HTF) project applicants. However, because these funds are the smallest
portion of total project costs, matching and leverage funds will be provided by project-based rental assistance, bond financing, low-income
housing tax credits, and other financing mechanisms. The amount of non-federal funding associated with most projects will be substantially
higher than the amount of HTF funding allocated to the project.
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If appropriate, describe publically owned land or property located within the jurisdiction that
may be used to address the needs identified in the plan

None.
Discussion

KHC is the administering agency for the Low-Income Housing Tax Credit. This program is coordinated
with HOME, NHTF, and other funding, including state Affordable Housing Trust Fund and KHC Housing
Assistance Funds to produce and rehabilitate the maximum number of affordable rental units possible.
Entities applying for tax credits apply for other forms of funding/financing through KHC by way of a
consolidated application.

Several additional affordable housing and economic development programs are active in the state of
Kentucky although not administered under this plan or by KHC or DLG. Additional agencies and entities
that offer programs and funding are:

e Bluegrass State Skills Corporation

e  Kentucky Small Business Development Centers

e Department of Behavioral Health, Developmental and Intellectual Disabilities
e Kentucky Economic Development Cabinet

e Fannie Mae

e Federal Emergency Management Agency and Kentucky Emergency Management Agency
e Federal Housing Administration

e Federal Home Loan Bank

e Kentucky Historic Preservation Office

e U.S. Department of Housing and Urban Development

e Kentucky Association of Counties

e Kentucky Department of Veterans Affairs

e Kentucky Domestic Violence Association

e Kentucky Economic Development Finance Authority (KEDFA)
e Kentucky Infrastructure Authority

e Kentucky Justice Cabinet/Department of Corrections

e Kentucky League of Cities

e Kentucky Rural Economic Development Authority

e Kentucky Transportation Cabinet

e USDA Rural Housing Service

e US Small Business Administration

e US Army Corps of Engineers

e US Veterans Administration
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AP-20 Annual Goals and Objectives — 91.320(c)(3)&(e)

Goals Summary Information

Annual Goals and Objectives

OMB Control No: 2506-0117 (exp. 06/30/2018)

Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
1 HOME Homeowner Activities | 2015 | 2019 | Affordable Non- Production of New HOME: | Homeowner
Housing Entitlement | Affordable Housing $3,000,000 | Housing Added: 38
Geographic Household Housing
Area Unit
Homeowner
Housing
Rehabilitated: 4
Household Housing
Unit
2 HOME Rental Assistance 2015 | 2019 | Affordable Non- Rental Assistance HOME: | Tenant-based
Housing Entitlement $750,000 | rental assistance /
Geographic Rapid Rehousing:
Area 172 Households
Assisted
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Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
3 HOME Multifamily Activities | 2015 | 2019 | Affordable Non- Acquisition/Rehabilitation of HOME: | Rental units
Housing Entitlement | Affordable Housing $8,000,000 | constructed: 30
Geographic | Rehabilitation of Affordable Household Housing
Area Housing Unit
Rental units
rehabilitated: 30
Household Housing
Unit
4 ESG Activities 2015 | 2019 | Homeless Non- Emergency/Transitional ESG: | Homeless Person
Entitlement | Housing For the Homeless $2,417,145 | Overnight Shelter:
Geographic | Homelessness Outreach 4000 Persons
Area Assisted
Homelessness
Prevention: 1000
Persons Assisted
Other: 1600 Other
5 HOPWA Activities 2015 | 2019 | Non- Non- Homelessness Prevention HOPWA: | Tenant-based
Homeless Entitlement | Rental Assistance $621,480 | rental assistance /
Special Needs | Geographic Rapid Rehousing:
Area 189 Households
Assisted
Other: 31 Other
6 CDBG Housing 2015 | 2019 | Affordable Non- Production of New CDBG: | Homeowner
Housing Entitlement | Affordable Housing $3,100,000 | Housing
Geographic | Rehabilitation of Affordable Rehabilitated: 41
Area Housing Household Housing
Unit
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Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
7 CDBG Economic 2015 | 2019 | Non-Housing | Non- Economic Development CDBG: | Jobs
Development Community Entitlement $4,450,000 | created/retained:
Development | Geographic 193 Jobs
Area Businesses
assisted: 7
Businesses Assisted
8 CDBG Public Facilities 2015 | 2019 | Non-Housing | Non- Public Facilities CDBG: | Public Facility or
Community Entitlement $6,600,000 | Infrastructure
Development | Geographic Activities for
Area Low/Moderate
Income Housing
Benefit: 33000
Households
Assisted
9 CDBG Services 2015 | 2019 | Recovery Non- Public Services CDBG: | Public service
Kentucky Entitlement $3,100,000 | activities other
Services Geographic than
Area Low/Moderate
Income Housing
Benefit: 1100
Persons Assisted
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Sort Goal Name Start | End Category Geographic Needs Addressed Funding Goal Outcome
Order Year | Year Area Indicator
10 CDBG Public 2015 | 2019 | Non-Housing | Non- Public CDBG: | Public Facility or

Improvements/Infrastructure Community Entitlement | Improvements/Infrastructure | $5,100,000 | Infrastructure
Development | Geographic Activities other
Area than

Low/Moderate
Income Housing
Benefit: 9857
Persons Assisted

Goal Descriptions

Table 58 — Goals Summary

1 | Goal Name

HOME Homeowner Activities

Goal
Description

2 | Goal Name

HOME Rental Assistance

Goal
Description

the governor.

Funding for this activity is focused on TBRA programs. KHC may allocate additional HOME funds as a contingency for
TBRA activities to assist households who have been temporarily displaced due to a disaster or emergency as declared by

3 | Goal Name

HOME Multifamily Activities

Goal
Description

Construction, Rehabilitation, Acquisition/Rehab of multifamily units.
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4 | Goal Name ESG Activities

Goal
Description

5 | Goal Name HOPWA Activities

Goal
Description

6 | Goal Name CDBG Housing

Goal
Description

7 | Goal Name CDBG Economic Development

Goal
Description

8 | Goal Name CDBG Pubilic Facilities

Goal
Description

9 | Goal Name CDBG Services

Goal
Description

10 | Goal Name CDBG Public Improvements/Infrastructure

Goal
Description
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AP-25 Allocation Priorities —91.320(d)

Introduction:

Kentucky’s block grant funds will be distributed throughout the state on a competitive basis for eligible activities through several methods

described in the program guidelines for each program. Units of local government, nonprofit and for-profit entities will be able to apply for

funding to carry out eligible activities. This distribution system allows eligible agencies to apply for funding for activities that will address the

priority needs for their community. In addition, funds awarded to local communities will also address the needs addressed in the state’s
Consolidated Plan.

The allocation distribution in the table below is an estimate. Depending upon the types of applications received, DLG and KHC may reallocate

funding between eligible activities. The distribution in the table below does not include administrative costs, contingencies for disasters, CHDO

set-aside, CHDO operating, and HMIS.

Funding Allocation Priorities

HOME HOME HOME CDBG CDBG
Homeowner Rental Multifamily ESG HOPWA CDBG Economic Public CDBG CDBG Public
Activities Assistance | Activities | Activities | Activities | Housing | Development | Facilities | Services | Improvements/Infrastructure | Total
(%) (%) (%) (%) (%) (%) (%) (%) (%) (%) (%)

CDBG 0 0 0 0 0 0 0 0 0 0 0
HOME 0 0 0 0 0 0 0 0 0 0 0
HOPWA 0 0 0 0 0 0 0 0 0 0 0
ESG 0 0 0 0 0 0 0 0 0 0 0
Other
Housing
Trust
Fund 0 0 0 0 0 0 0 0 0 0 0

Reason for Allocation Priorities
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Allocation priorities are set based on the state's best understanding of needs and applications that may be recieved.

How will the proposed distribution of funds will address the priority needs and specific objectives described in the Consolidated
Plan?

All priorities are considered equal because the plan is a statewide plan.
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AP-30 Methods of Distribution — 91.320(d)&(k)

Introduction:

Each program covered by this Action Plan has a unique timeline and method for distributing its funds.

Kentucky's block grant funds will be distributed throughout the state on a competitive basis for eligible activities through several methods

described in the program guidelines for each program for the purposes of preserving existing affordable housing as well as fostering new
affordable housing opportunities. Units of local government, nonprofit and for-profit entities will be able to apply for funding to carry out
eligible activities, subject to the limitations of each program. This distribution system allows eligible agencies to apply for funding for activities
that will address the priority needs for their community. In addition, funds awarded to local communities will also address the housing needs
outlined in the state's Consolidated Plan. Eligible activities and recipient types for each block grant program are specifically addressed in their

distribution plans.

Distribution Methods

Table 60 - Distribution Methods by State Program

1 State Program Name:

Community Development Block Grant Program

Funding Sources:

CDBG
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Describe the state program
addressed by the Method of
Distribution.

The HUD CDBG Program provides assistance to communities for use in revitalizing neighborhoods,
expanding affordable housing and economic opportunities, assisting with community emergency
relief, providing infrastructure, improving community facilities, and providing operational costs for
Recovery Kentucky substance abuse centers. With the participation of their citizens, communities can
devote these funds to a wide range of activities that best serve their own particular development
priorities.

DLG works directly with eligible units of local government in distributing CDBG funds, which are
awarded on a competitive basis through an open application process. Local governments are best
equipped to understand the needs of their individual communities and, through an open application
process, present projects for funding that are ready to proceed. To strengthen gaps in this process,
DLG conducts training for local officials and grant administrators. Training acquaints the officials with
the regulatory requirements of the program. Information included that assists in ensuring strong
applications and successful projects includes environmental requirements, labor standards,
procurement standards, fair housing and equal opportunity and concerns related to construction and
housing.

Describe all of the criteria that
will be used to select
applications and the relative
importance of these criteria.

All cities and counties in Kentucky are eligible for participation in the CDBG Program with the
exception of the cities of Ashland, Bowling Green, Covington, Elizabethtown, Henderson, Hopkinsville,
Owensboro, the City of Lexington/Fayette County and City of Louisville/Jefferson County Metro
Government which receive a direct allocation of CDBG funds from the federal government.

Applications are reviewed based on the following criteria: need, necessary and reasonable
expenditures of funds, and project effectiveness.
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If only summary criteria were | The CDBG Program Guidelines, including detailed information about each eligible activity, are
described, how can potential | available at: https://kydigweb.ky.gov/FederalGrants/CDBG_cities.cfm

applicants access application
manuals or other

state publications describing
the application criteria?
(CDBG only)

Describe the process for N/A
awarding funds to state
recipients and how the state
will make its allocation
available

to units of general local
government, and non-profit
organizations, including
community and faith-based

organizations. (ESG only)

Identify the method of N/A
selecting project sponsors
(including providing full
access to grassroots faith-
based and other

community-based
organizations). (HOPWA only)
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Describe how resources will
be allocated among funding
categories.

Public Facilities - $6,600,000

Economic Development - $4,400,000

Housing - $3,093,047

Community Projects/Renaissance - $5,100,000

Public Services (Recovery Kentucky) - $3,100,000
Community Emergency Relief Fund - TBD based on need

Microenterprise Development - $50,000

Some minor adjustment of the split of funds is possible depending on the actual number of

applications and amount requested by applicants. DLG reserves the right to make those adjustments

as necessary.

The Commissioner of DLG reserves the right to adjust the amount and split of funds in case of a

natural disaster based on an Emergency Declaration by the Governor. The resulting projects must

meet the qualifying factors for Activities Designed to Meet Community Development Needs Having a

Particular Urgency. In such instances, funding levels can be adjusted as necessary based on the extent

and severity of the emergency.
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Describe threshold factors
and grant size limits.

Economic Development (Traditional) - $1,000,000 Individual; $2,000,000 Multi-Jurisdiction
Economic Development (Non-Traditional) - $250,000 Individual; $500,000 Multi-Jurisdiction
Microenterprise Development - $50,000 Individual

Public Facilities - $1,000,000 Individual; $2,000,000 Multi-Jurisdiction

Self-Help - $250,000 Individual; $500,000 Multi-Jurisdiction

Housing - $1,000,000 Individual

Community Projects/Renaissance - $500,000 Individual

Community Emergency Relief Fund (CERF)- $100,000 Individual

Public Services (Recovery Kentucky) Existing Facilities - $250,000

Public Services (Recovery Kentucky) New Facilities - $300,000

Each jurisdiction must choose whether to submit a Public Facilities, Housing or Community Project

application. Only one application may be submitted per year for the three areas listed above. In

addition, an applicant may submit one application in the Microenterprise Development and Public

Services (Recovery Kentucky) program areas. A jurisdiction is not limited in the number of applications

in the CERF and Economic Development program areas. Only one program area may be applied for

per application.
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What are the outcome
measures expected as a result
of the method of distribution?

Recipients must acknowledge that they will be required to submit performance measure information
to DLG in order to meet this reporting requirement. As part of this process, each recipient will be
required to complete a Program Completion Report at closeout. Some recipients, due to the nature
of their projects (housing rehab and job creation), will report annually.

There are three main components of the Performance Measurement System: Objectives, Outcomes
and Indicators. Each component relates to a project activity. DLG will assign one of three objectives
related to the type of activity, funding source and goal/program intent.

Objectives include:

e Suitable Living Environment

e Decent Housing

e Economic Opportunity
The next step will be selection of an outcome based upon the purpose of the activity.
Outcomes include:

e Improved Availability/Accessibility

e Improved Affordability

e Improved Sustainability

In addition to selecting an objective and outcome for each project activity, certain indicators will be
required to be identified and quantified. These indicators vary by program area (CERF, Community
Projects/Renaissance, Economic Development, Housing, Microenterprise Development, Public
Facilities, and Public Services).

State Program Name:

Emergency Solutions Grant Program

Funding Sources:

ESG
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Describe the state program
addressed by the Method of
Distribution.

ESG is designed for the rehabilitation or conversion of buildings for use as emergency shelter for the
homeless, for the payment of certain expenses related to operating emergency shelters, for essential
services related to emergency shelters and street outreach for the homeless, and for homelessness
prevention and rapid re-housing assistance.

Describe all of the criteria that
will be used to select
applications and the relative
importance of these criteria.

Funds will be awarded using a competitive application process where applicants will be evaluated on
such areas as: local needs, applicant experience/capacity, project design, community coordination,
and other factors. Applicants will also address Impediments to Fair Housing and how they will address
and help eliminate fair housing impediments. Applicant capacity and project design will be most
heavily weighted in the scoring criteria.

Applications will be ranked based on score and allocations will be made based on applicant ranking
and overall request. Because funding priorities have been established for shelter activities and rapid
re-housing, KHC reserves the right to fund portions of an applicant's request.

ESG Applicants are provided with instructions to access the ESG Interim Rule, HUD's Final Rule on the
Homeless Definition, ESG Program Guidelines and a series of ESG application training videos, all made
available on KHC's Web site.

If only summary criteria were
described, how can potential

applicants access application

manuals or other

state publications describing
the application criteria?
(CDBG only)

N/A
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Describe the process for All of Kentucky's allocation must be made available to Balance of State Continuum of Care cities and
awarding funds to state counties or private nonprofit organizations on a competitive basis. KHC will make ESG funds available
recipients and how the state to eligible non-profits and local governments from the 118 counties in Kentucky that do not receive a
direct allocation of ESG as an entitlement area. All funds will be obligated to sub-grantees within 60

will make its allocation

available days of the state KHC enters into its funding agreement with HUD. KHC accepts applications from all

eligible applicants (including first-time applicants and faith-based groups).
to units of general local

government, and non-profit
organizations, including
community and faith-based

organizations. (ESG only)

Identify the method of N/A
selecting project sponsors
(including providing full
access to grassroots faith-
based and other

community-based
organizations). (HOPWA only)
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Describe how resources will
be allocated among funding
categories.

KHC will be following the HUD recommendations to aggressively fund rapid re-housing activities using
Emergency Solutions Grant funds. KHC has designated that a minimum of 36 percent will be dedicated
to rapid re-housing activities with the remaining 64 percent available to be used for other eligible
activities under street outreach, shelter activities, homeless prevention, HMIS and administration.

In an effort to reduce the time that families and individuals remain homeless and shorten the length
of stay in the homeless system, it is important to dedicate the resources necessary to achieve those
outcomes. By dedicating a large amount of funds to the rapid re-housing component, agencies
receiving the funds will be able to target the assistance to those clients with the greatest need.

While many communities have traditionally seen great success in utilizing homeless emergency
shelters and with homeless prevention programs, there will still be some funds available for use on
those activities as well as a small portion expected to be used for HMIS expenses and administrative
costs.

Describe threshold factors
and grant size limits.

Previous years allocation levels do not guarantee current allocation amounts.

No single application may request more than $150,000.00 of the total amount of funds available. The
only time a single applicant can submit more than one application is if the project's facilities

are located in different counties. No more than two applications will be accepted from any single
applicant.

KHC will make every attempt to award limited resources as prudently as possible and will award those
agencies with the greatest capacity to effectively administer the funds. The amount of funds awarded
will depend on how well a particular application scores. Those applications receiving higher scores
will receive awards. Applications with low scores are less likely to receive funding. KHC intends to
fund projects based on project viability, applicant capacity and program design. It is our goal to
achieve as much geographic distribution as possible, while ensuring that the strongest applications
receive funding based on their total scores.

Consolidated Plan

OMB Control No: 2506-0117 (exp. 06/30/2018)

KENTUCKY 180




What are the outcome
measures expected as a result
of the method of distribution?

Measures include how KHC will evaluate each ESG service provider's effectiveness in:

1.
2
3.
4

5.

Targeting those who need the assistance most

Reducing the number of people living on the streets or in emergency shelters
Shortening the time people spend in homelessness

Reducing each program participant's housing barriers or housing stability risks

Analyzing Program Outcomes

All standards are aligned with the HEARTH Act Performance Standards to be used under each ESG
Program Component:

Street Outreach - Reduction in Homelessness; Return to Homelessness; Hard to Serve; Exits to
Housing; Length of Stay

Emergency Shelter Activities - Reduction in Homelessness; Length of Stay; Returns to
Homelessness; Hard to Serve; At-risk Populations; Exits to Permanent Housing

Homelessness Prevention - Length of Stay; Returns to Homelessness; Hard to Serve; At-Risk
Populations; Income Growth; Exits to Permanent Housing

Rapid Re-housing - Reduction in Homelessness; Length of Stay; Returns to Homelessness;
Hard to Serve, At-Risk Populations; income Growth; Exits to Permanent Housing

HMIS - Data quality

State Program Name:

HOME Investment Partnerships Program

Funding Sources:

HOME
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Describe the state program
addressed by the Method of
Distribution.

Activities eligible for funding include, but are not limited to:

Rehabilitation for homeowner, home buyer or rental properties
Acquisition, including down payment and closing cost assistance
New construction or preservation of rental or home buyer properties
Tenant-based rental assistance

Demolition in conjunction with rehabilitation or new construction
Reconstruction housing

Adaptive reuse

Homeless assistance (restricted to housing development activities for transitional or
permanent housing, and tenant-based rental assistance)

KHC may undertake additional activities permitted by federal regulation. Assistance may be provided

for rental housing or to promote homeownership. Any activity that qualifies under the HOME Final
Rule, Sections 24 CFR 92.205-209, may be financed by the state HOME Program, provided it is
consistent with the Consolidated Plan and this Action Plan. KHC may hold a portion of its HOME
allocation as a contingency for disasters and other emergencies as declared by the governor. These

funds may be used for TBRA for displaced households.
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Describe all of the criteria that
will be used to select
applications and the relative
importance of these criteria.

Eligibility to apply for HOME funds will be no more restrictive than that required by HUD

regulations. Applications may be submitted for homeownership, tenant-based rental assistance and
rental activities. Application submission deadlines for federal fiscal year 2015 will be determined and
published. Notification that applications are being accepted will be made via KHC's eGram service.

Applications will be evaluated on: performance measures; project need/demand; financial design and
feasibility; project design; capacity of the development team; and readiness to proceed. KHC will
make every effort to work with applicants and offer technical assistance when completing an
application. After an application is given a conditional commitment of funding, the applicant must
submit necessary technical submission items in order to receive a full release of funds. In the event a
recipient has not satisfactorily performed under the terms of the written agreement with KHC or has
not initiated a HOME project for which funding was awarded, KHC will not accept subsequent
applications.

Plan for determining compliance with the 95 percent median purchase price 92.254(a)(2)(iii):

The Final Rule published on July 24, 2013, established new homeownership value limits for the HOME
program. These new limits apply to homeownership housing when HOME funds are committed on or
after August 23, 2013, and remain in effect until HUD issues new limits. For newly constructed
housing, KHC has further restricted the purchase price/after-rehabilitation value limits to $150,000.

For existing housing, the new HOME homeownership value limit is the greater of the 95 percent of
the median purchase price for the area based on Federal FHA single-family mortgage program data
and other appropriate data that are available nationwide for sale of existing housing in standard
condition, or the minimum limit (or floor) based on 95 percent of the statewide, nonmetropolitan
area median purchase price using this data. This limit encompasses the total purchase/rehabilitation
price, regardless of source of financing. KHC will use the Homeownership Value limits released by
HUD annually at:

HOME Maximum Purchase Price/After-Rehab Value - HUD Exchange
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TBRA applications will be accepted through a competitive application process. When a potential
recipient submits a TBRA application, they must document the need for the project by agency data
such as waiting lists for assistance.

If only summary criteria were | N/A
described, how can potential
applicants access application
manuals or other

state publications describing
the application criteria?
(CDBG only)

Describe the process for N/A
awarding funds to state
recipients and how the state
will make its allocation
available

to units of general local
government, and non-profit
organizations, including
community and faith-based

organizations. (ESG only)
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Identify the method of
selecting project sponsors
(including providing full
access to grassroots faith-
based and other

community-based
organizations). (HOPWA only)

N/A
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Describe how resources will
be allocated among funding
categories.

KHC cannot predetermine the use of HOME funds by activity. The amount of funds allocated for each
activity will be based on the nature of applications received by KHC, the criteria described in the
application process and the extent to which proposals are consistent with the priorities identified in
this plan. KHC will make every attempt to distribute funds geographically, contingent upon overall
housing demand.

KHC has estimated the distribution of funds by activity based on anticipated funds and has included
program income and recaptures. The distribution may change based on actual demand by
activity. KHC anticipates that fiscal year 2015 funds will be distributed approximately as follows:

e Homeowner activities, including new construction, rehabilitation,
acquisition/rehabilitation/rehab - $3,000,000

e Tenant-Based Rental Assistance - $750,000
e Rental Production/Rehab - $6,000,000

KHC will utilize program income, reprogrammed administrative funds and carryover funds from prior
years, recaptured funds and matching funds provided by KHC (if any) as necessary to meet the
objectives of the state. Additionally, if necessary, KHC reserves the right to adjust funding levels
between these activities as determined by KHC. KHC may allocate funding on a contingency basis for
disasters and emergencies as declared by the governor. It is anticipated that these funds would be
used to provide short term rental assistance to displaced families.

CHDO operating funds, administrative funds, CHDO set-aside funds, and disaster contingencies are
not included in the above allocations toward eligible activities.
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Describe threshold factors
and grant size limits.

KHC imposed performance based thresholds for HOME funds. Applicants are required to have
expended all funds from allocations awarded more than 24 months ago. Additionally, they are
required to have committed 100 percent of funds allocated more than 12 months to individual
households and expended at least 50 percent of funds allocated more than 12 months ago. KHC
reserves the right to allow threshold waivers for extenuating circumstances.

In FFY2015, KHC will allow eligible applicants to request up to $500,000 of HOME funds for
multifamily activities unless the project was preapproved for additional funding, $600,000 for CHDO
set-aside activities, or $500,000 non-CHDO single-family activities. KHC will allow eligible applicants to
request a maximum of $600,000 of HOME funds during an application round. The amount may
decrease depending on the amount of available HOME funds. KHC may impose a smaller amount for
first time applicants, or applicants with limited experience. KHC may allow higher amounts for
multifamily projects utilizing tax-exempt bonds or based on the size and complexity of projects.

Additionally, KHC will review the capacity of applicants and may require applicants for HOME funds to
meet a minimum capacity score to be eligible for funding. Consideration will be given to past
performance, current debt obligation to KHC and compliance with past funding.

KHC will reserve a minimum of 15 percent of the total amount of HOME funds received for
Community Housing Development Organizations (CHDOs). CHDOs apply to KHC to develop, sponsor
or own projects and will be eligible to undertake any eligible activity in accordance will 24 CFR Part 92
Subpart G. Due to the extensive network of nonprofit housing providers in the state, KHC anticipates
that the annual participation of CHDOs will exceed 15 percent of total HOME funds. To apply for funds
from the CHDO set-aside, an organization must be eligible to be a CHDO. KHC does not accept
certifications of other participating jurisdictions.

KHC will evaluate the performance of any eligible organization wishing to receive CHDO designation at
the time of application. If the organization is successful in the application process and is deemed a
CHDO, CHDO operating funds may be awarded. CHDO operating funds will be provided on a year-by-
year basis provided funds are available and the CHDO has demonstrated acceptable performance. To
document its performance and be eligible to receive operating funds, the CHDO must provide semi-
annual progress reports. CHDO operating funds are awarded on a yearly basis coinciding with KHC's
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fiscal year. Draw requests for eligible expenditures may be made on a calendar quarter
reimbursement basis. Additionally, a portion of this year's HOME allocation will be used for CHDO
operating expenses

KHC has imposed a maximum subsidy cap of $40,000 per unit for homeownership

activities. However, KHC reserves the right to allow subrecipients to exceed this maximum with prior
written approval. All HOME funds used for homeownership activities will be required at a minimum
to meet the HOME affordability period as established in 24 Part 92.254. Additional guidance on
maximum subsidy cap and affordability periods will be detailed in the Homeownership Application
Guidelines and Scoring Criteria.

What are the outcome
measures expected as a result
of the method of distribution?

KHC anticipates that due to the capacity and threshold requirements, there may be fewer applicants
for funding, but by increasing the allocation amounts, applicants with greater capacity will be
awarded funds. This will also allow KHC to meet newly imposed expenditure deadlines imposed with
the new HOME regulations in effect after August 23, 2013.

Outcome measures include availability/affordability/accessibility of decent affordable housing.

State Program Name:

Housing Opportunities for Persons with AIDS

Funding Sources:

HOPWA

Describe the state program
addressed by the Method of
Distribution.

Any activity that qualifies under the HOPWA federal program rules may be awarded by KHC through
the federally funded state HOPWA Program, provided it is consistent with the Consolidated Plan and
this Action Plan. Activities eligible for funding include Tenant-Based Rental Assistance; Short-Term
Rent, Mortgage, and/or Utilities; Supportive Services; Resource Identification; Housing Information
Services; Permanent Housing Placement; and Administrative Fees.

KHC reserves the right to further restrict any of the HOPWA program guidelines, as approved by HUD.
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Describe all of the criteria that | HOPWA applications are through a competitive process using KHC’s online application software.
will be used to select Applicants are scored on criteria such as: performance measures, previous compliance and/or
applications and the relative program issues, reporting, project need, geographic coverage, and agency experience

importance of these criteria. KHC will make every effort to work with applicants and offer technical assistance when completing an
application.

It is crucial to evaluate each agency based on various criteria in order to be certain that the funds are
being administered according to the guidelines. All criteria listed are scored by a team and awards are
based on highest ranked scores.

If only summary criteria were | N/A
described, how can potential
applicants access application
manuals or other

state publications describing
the application criteria?
(CDBG only)

Describe the process for N/A
awarding funds to state
recipients and how the state
will make its allocation
available

to units of general local
government, and non-profit
organizations, including
community and faith-based

organizations. (ESG only)
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Identify the method of
selecting project sponsors
(including providing full
access to grassroots faith-
based and other

community-based
organizations). (HOPWA only)

KHC will continue to provide funding for the five Care Coordinator regions within the balance of state.
These regions are:

e Barren River Region

e Cumberland Valley Region

e Lexington Region

e Northern Kentucky Region

e Purchase Region

Currently, project sponsors have been administering federal funds, including HOPWA, for several
years and have the knowledge and qualifications needed to encourage successful client outcomes.

Describe how resources will
be allocated among funding
categories.

While KHC has not established minimum or maximum funding amounts by category, in general, most
agencies request the largest amount of funding for STRMU, TBRA, and services. Housing assistance in
the form of long- and short-term rent subsidies continues to be in high demand in all areas of the
state. KHC will continue to allow requests for all eligible categories within the program.

Describe threshold factors
and grant size limits.

At this time, threshold limits are not restricted. The amount of funds allocated for each activity will be
based on the nature of applications received by KHC. KHC will make every attempt to distribute funds
geographically, contingent upon overall application submission scoring.

KHC will utilize carryover funds from prior years and/or recaptured funds as necessary to meet the
objectives of the state. Additionally, if necessary, KHC reserves the right to adjust funding levels
between these activities as determined by KHC.

What are the outcome
measures expected as a result
of the method of distribution?

HOPWA programs will be evaluated based on the outcome measures currently identified in the HUD
40110-D CAPER (Housing Status at program exit, reduced risk of homelessness and access to care and
support), with emphasis on housing status at program exit.

Because the housing portions of STRMU and TBRA are where most of the funds are utilized, the
housing results will be most important.
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Discussion:

Each program has a specific, individual method for distribution of funds. KHC and DLG periodically
announce funding rounds via eGrams and on their Web sites.
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AP-35 Projects — (Optional)

Introduction:

KHC and DLG, as state allocating agencies, do not specify projects to be funded in advance of allocations

from HUD. Funds are awarded on a competitive basis after the Action Plan is submitted to HUD.

Project Name

2015-2018 AIDS Vounteers, Inc KYH151F99 (AVOL)

2015-2018 Kentucky Hsg Corp KYH15F999 (KHC)

WIN| - |3

2015-2018 Heartland Cares KYH15F999 (Heartland Cares)

4

2015-2018 Matthew 25 AIDS Services KYH15F999 (Matthew 25)

Table 61 — Project Information

Describe the reasons for allocation priorities and any obstacles to addressing underserved

needs
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AP-38 Project Summary

Project Summary Information
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Project Name

2015-2018 AIDS Vounteers, Inc
KYH151F99 (AVOL)

Target Area

Goals Supported

HOPWA Activities

Needs Addressed Rental Assistance
Homelessness Prevention
Funding HOPWA: $282,167
Description provide assistance to clients diagnosed

with HIV/AIDS

Target Date

Estimate the number and type of families that will
benefit from the proposed activities

Location Description

Planned Activities

See above

Project Name

2015-2018 Kentucky Hsg Corp
KYH15F999 (KHC)

Target Area

Goals Supported

Needs Addressed

Funding

HOPWA: $15,917

Description

admin

Target Date

Estimate the number and type of families that will
benefit from the proposed activities

Location Description

Planned Activities

Admin

Project Name

2015-2018 Heartland Cares KYH15F999
(Heartland Cares)

Target Area

Goals Supported

HOPWA Activities

Needs Addressed Rental Assistance
Other Housing and/or Service Needs
Funding HOPWA: $222,500
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Description

provide assistance to clients diagnosed
with HIV/AIDS

Target Date

Estimate the number and type of families that will
benefit from the proposed activities

Location Description

Planned Activities

See above.

Project Name

2015-2018 Matthew 25 AIDS Services
KYH15F999 (Matthew 25)

Target Area

Goals Supported

HOPWA Activities

Needs Addressed Rental Assistance

Other Housing and/or Service Needs
Funding HOPWA: $10,000
Description provide assistance to clients diagnosed

with HIV/AIDS

Target Date

Estimate the number and type of families that will
benefit from the proposed activities

Location Description

Planned Activities

See above
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AP-40 Section 108 Loan Guarantee —91.320(k)(1)(ii)

Will the state help non-entitlement units of general local government to apply for Section 108
loan funds?

Yes
Available Grant Amounts

The Section 108 Loan Guarantee Program will allow Kentucky to leverage up to five times its annual
CDBG allocation for large-scale economic development and community projects. In light of current
market conditions and to encourage development in Kentucky, the Commonwealth is now considering
applications from non-entitlement communities that the Commonwealth may submit to HUD on behalf
of these communities for the Section 108 Loan Guarantee program. Funds borrowed using Section 108
requires a pledge of the Commonwealth’s current and future CDBG allocations. The Section 108
program provides an additional source of funds to address significant economic development and
community projects which have a regional or statewide impact.

Acceptance process of applications

Eligible applicants must submit a letter to DLG’s director of the Office of Federal Grants from the chief
executive official requesting an invitation to submit an application. The letter must include a description
of the proposed project activities to be undertaken, the National Objective to be met, activities to be
financed with specific eligibility citation provided, the public benefit to be derived for the proposed
activities, projected time table, total project cost, sources of all funds, and any other pertinent
information or documentation to support the request. Applicants are encouraged to meet with DLG
staff to discuss potential projects prior to submittal.

DLG will review each letter of request for compliance with federal requirements and state

priorities. The request will be reviewed based on criteria set forth in the Program Guidelines. DLG will
advise applicants in writing of acceptance for an application to HUD. While there are no standard
application forms, elements and items of documentation are required as set forth in the

Guidelines. Applications will be submitted at any time during the program year.

Consolidated Plan KENTUCKY 196

OMB Control No: 2506-0117 (exp. 06/30/2018)



AP-45 Community Revitalization Strategies — 91.320(k)(1)(ii)

Will the state allow units of general local government to carry out community revitalization
strategies?

Yes

State’s Process and Criteria for approving local government revitalization strategies

While DLG has no formal CDBG Community Revitalization Strategy (CRS) as set forth in CPD Notice 97-1,
issued on February 4, 1997, DLG is willing to work with communities to get local strategies

approved. DLG would require a locality to request to use the CRS prior to submitting an application and
their plan must meet the HUD criteria for CRS and be approved by DLG and HUD.

DLG allows communities, within the regular guidelines to carry out various kinds of eligible

revitalization activities particularly through the Community Projects program area. Projects such as
senior centers, health and wellness centers, slum and blight removal and other community revitalization
activities are often done. Many projects include partnerships with funds from other sources and
participation of non-project agencies.
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AP-50 Geographic Distribution — 91.320(f)

Description of the geographic areas of the state (including areas of low-income and minority
concentration) where assistance will be directed

CDBG: All cities and counties in Kentucky are eligible for participation in the CDBG Program with the
exception of the cities of Ashland, Bowling Green, Covington, Elizabethtown, Henderson, Hopkinsville,
Owensboro, the City of Lexington/Fayette County and City of Louisville/Jefferson County Metro
Government which receive a direct allocation of CDBG funds from the federal government.

HOME: Based upon demand for available funds, KHC will make every effort to ensure that the HOME
funds are disbursed geographically. Reservations of HOME funds will be monitored throughout the
year. If deemed appropriate, KHC may discontinue allowing applications from certain areas of the state
if the area has already received greater funding as compared to other areas of the state. Such a hold on
applications would only continue until KHC could ascertain the demand for funds in all areas of the
state. In the FFY2015 program year, KHC may allocate up to $2 million in HOME funds in entitlement
jurisdictions to support tax-exempt bond transactions for multifamily housing.

ESG: All of Kentucky's allocation must be made available to Balance of State Continuum of Care cities
and counties or private nonprofit organizations on a competitive basis. Because funds requested are
always more than what is available, KHC will continue the practice of only funding ESG applicants serving
clients in non-entitlement ESG areas. It is KHC's intention to fund eligible applicants representing a
broad geographic area in the state.

HOPWA: Eligible applicants are nonprofit agencies and local governments. Funding will be made
available as renewal of last fiscal year’s funding distributed to five areas of the Commonwealth
established for funding distribution by the Cabinet for Health and Family Services. The formula is based
on the number of reported persons living with AIDS in each of the regions according to the Kentucky
Department for Public Health, Division of Epidemiology and Health Planning.

Eligible applicants for HOPWA funding will submit plans for the use of HOPWA funding to KHC. The
plans outline the activities to be undertaken and the process for the use of funding.

All funds are allocated through competitive funding applications submitted for eligible activities.

Geographic Distribution

Target Area Percentage of Funds
Non-Entitlement Geographic Area 100

Table 62 - Geographic Distribution
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Rationale for the priorities for allocating investments geographically
In general, investments are not allocated geographically.

Discussion
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Affordable Housing

AP-55 Affordable Housing — 24 CFR 91.320(g)

Introduction:

One Year Goals for the Number of Households to be Supported
Homeless
Non-Homeless
Special-Needs
Total
Table 63 - One Year Goals for Affordable Housing by Support Requirement

One Year Goals for the Number of Households Supported Through
Rehab of Existing Units 0
Total 0

Table 64 - One Year Goals for Affordable Housing by Support Type
Discussion:

Homeless one-year goal includes persons in emergency shelters and those who received rapid-rehousing
assistance. Non-homeless are those who were assisted with homeless prevention funds. Special needs
goals include those who received HOPWA rental and/or short-term rental/mortgage/utility assistance.

One year goals in include:

e Rental assistance - HOME TBRA, HOPWA Rental Assistance, and ESG Rapid-Rehousing Assistance
e New Units - Homeownership and rental new construction units under HOME
e Rehab Units - HOME and CDBG homeowner rehab units and HOME rental rehab units.

Goals in both tables represent units completed during the year rather than those awarded funding in
keeping with HUD's annual reporting requirements.
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AP-60 Public Housing - 24 CFR 91.320(j)

Introduction:

Although public housing is primarily administered at the local and not the state level, there have been
many efforts undertaken to encourage and assist the population served through public housing to
obtain economic self-sufficiency.

The KHC Rental Assistance Department administers the Housing Choice Voucher Program in areas of the
state that are not served by a local public housing authority (PHA). For many years, KHC has been at
maximum capacity under its voucher program the waiting list remain closed for the most part. KHC does
periodically open its waiting list for short periods of time. KHC aggressively pursues any new voucher
funding opportunities.

There are approximately 106 public housing agencies in Kentucky that manage conventional public
housing units. PHAs play an important role in filling the gap between the need and supply of affordable
rental housing. These agencies provide housing for over 23,000 families statewide.

Actions planned during the next year to address the needs to public housing

The Family Self-Sufficiency (FSS) Program, administered by KHC, provides supportive services to
participants who possess a housing choice voucher when they sign a five-year contract of

participation. The ultimate goal of this program is to help participants become self-sufficient by
obtaining employment and becoming free of government assistance, including public housing. FSS
participants receive employment skills training, budget and credit counseling, money management tips
and homeownership education. KHC also establishes a savings account with monthly deposits based on
the participant’s increased earnings. FSS graduates are encouraged to use the escrow funds as a down
payment on a home, but this is not mandatory. Currently, 186 families are participating in FSS and 99 of
these participants have funds in escrow.

The Yes You Can...Own A Home Program, sponsored by KHC and local lenders, also targets people
currently living in rental or public housing who would like to own their own home. Classes are offered
to participants to teach the basics of becoming a homeowner. Classes discuss the mortgage loan
process, finding the right house, budget and credit, loan closing, foreclosure prevention, basic home
maintenance and more. This program will continue into the next fiscal year and will attempt to further
reduce the number of Kentuckians dependent upon public housing assistance to survive.

Actions to encourage public housing residents to become more involved in management and
participate in homeownership

Voucher Programs to allow families housed by local housing authorities the knowledge and
qualifications to access KHC's single-family loan programs. In addition, KHC has established a
homeownership voucher program that allows qualifying families to use their Housing Choice Voucher
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for homeownership.

If the PHA is designated as troubled, describe the manner in which financial assistance will be
provided or other assistance

In the event KHC and DLG are notified by HUD that a public housing agency in Kentucky is designated by
HUD as “troubled,” KHC and DLG will determine if KHC and DLG can provide financial and/or technical
assistance to the public housing agency.

Discussion:
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AP-65 Homeless and Other Special Needs Activities — 91.320(h)

Introduction

The state has undertaken a multi-pronged approach to eliminating homelessness. Central to this
approach is the creation of a state policy-advisory entity, the Kentucky Interagency Council on
Homelessness (KICH). KICH is composed of representation from state government, nonprofit and
advocacy agencies to collaborate and perform the following functions and duties:

e Serve as the single statewide homelessness planning and policy development resource for the
Commonwealth of Kentucky.

e Review, recommend changes and update Kentucky’s Ten-Year Plan to End Homelessness.

e Monitor and oversee implementation of Kentucky’s Ten-Year Plan to End Homelessness to
ensure that accountability and results are consistent with the plan.

e Serve as a state clearinghouse for information on services and housing options for the homeless.

e Conduct other activities as appropriate.

KHC participates in and offers to other agencies that serve the homeless across the state the
opportunity to participate in the HUD’s Continuum of Care (CoC) Program. Kentucky’s CoC is a regional
system for helping people who are homeless, or at risk of homelessness, by providing housing and
services appropriate to the whole range of homeless needs in the community. Through the CoC
program, agencies can serve homeless clients with supportive services, transitional housing, permanent
supportive housing or rapid re-housing programs.

KHC's CoC programs are for families and individuals who, in addition to safe, decent and affordable
housing, need access to supportive services in order to stay housed permanently. Supportive housing
combines permanent, affordable housing with flexible support services to help the tenants stay housed
and build the skills to live as independently as possible.

The six regions have each developed a plan that identifies dozens of specific strategic recommendations
to address local priorities. The following key themes and objectives are apparent across regional
boundaries:

® Increase access to safe and affordable housing units for homeless families, individuals and
youth.

e Increase funding for and access to comprehensive supportive services that help assure housing
stability and encourage self-sufficiency.

e Increase funding for prevention services to reduce the numbers of persons falling into
homelessness.

® Increase scope and quality of data collection through the statewide Homeless Management
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Information System to document both evolving progress and continuing need.

Develop and carry out a coordinated statewide public education and outreach campaign that establishes
the foundation for building public support.

Describe the jurisdictions one-year goals and actions for reducing and ending homelessness
including

Reaching out to homeless persons (especially unsheltered persons) and assessing their
individual needs

Because Kentucky is a primarily rural state, developing a single outreach plan to cover the full CoC
geographic area is a challenge. Many of the common places for rural, unsheltered homeless are remote
and difficult to identify. Through the outreach efforts of the point-in-time count volunteers, the CoC has
been able to identify local people in each county most likely to know of rural homeless locations (i.e.,
police officers, mail carriers, school bus drivers, etc.). Additionally, working with the ESG recipients, KHC
encourages inclusion of street outreach as an eligible use for the state ESG allocation. Training on the
eligible uses of ESG street outreach was made available across the state.

KHC will continue to work closely with KICH, Continuum of Care agencies and other state agencies to
increase coordination of efforts to maximize limited resources focused on homeless and special needs
populations in the following areas:

e Supportive services including medical and mental health services
e Adequate discharge planning

e Homeless prevention funding

e  Utilities assistance funding

e Connecting those in need of services to those who offer services.

Addressing the emergency shelter and transitional housing needs of homeless persons

While the ESG funding application places a priority on Rapid Rehousing (RRH) programs serving both
individuals and families with children, KHC is still allowing a large portion of the allocation to be
requested and used in the Emergency Shelter Component. The ability for emergency and transitional
shelters to work closely with local RRH programs provides a good partnership. Many shelter programs
also operate a RRH program within their agency, therefore providing an avenue for clients to move from
homelessness to permanent housing while still receiving a continuum of services.

These activities include:

e Provision of essential services to homeless individuals and families. This includes services
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concerned with employment, health, drug abuse, education, transportation and staff salaries
necessary to provide these services.

e Provision of rental assistance for homeless individuals and families.

e Working closely with the Cabinet for Health and Family Services to ensure persons in need of
services have access to them.

Helping homeless persons (especially chronically homeless individuals and families, families
with children, veterans and their families, and unaccompanied youth) make the transition to
permanent housing and independent living, including shortening the period of time that
individuals and families experience homelessness, facilitating access for homeless individuals
and families to affordable housing units, and preventing individuals and families who were
recently homeless from becoming homeless again

By prioritizing ESG funds for use with RRH programs and by working with the CoC to identify agencies to
apply for CoC RRH projects, resources are becoming better aligned with the need to reduce the time
individuals and families remain homeless as well as giving them access to sustainable, permanent
housing options. Kentucky has a variety of services and housing that assist homeless veterans. Through
the Kentucky Interagency Council on Homelessness, it has been successful in identifying resources and
gaps in veterans assistance. In addition, service providers are being linked with organizations serving
veterans, both private (local SSVF programs) and public (VA Service Centers). With five VASH programs
and three SSVF programs operating in Kentucky, the services to veterans have never been more
accessible as they are now. Additionally, both the Balance of State CoC and the ESG applications provide
scoring incentives for agencies targeting veterans as well as chronically homeless individuals or
homeless families with children.

Activities planned for the coming year to address housing needs of homeless individuals and families
and to prevent low-income individuals and families from becoming homeless include the activities listed
below.

e Acquisition, construction, renovation, major rehabilitation or conversion of structures for use as
transitional and permanent supportive housing for homeless persons.

e Payment of maintenance, operation, rent, repair, security, equipment, insurance, utilities and
furnishings of transitional and permanent housing.

KHC is also partnering with HUD to take steps to end veteran homelessness in Kentucky in 2015. KHC has
dedicated housing assistance for 100 homeless Kentucky veterans to be available through the new
Veterans Emerging Towards Transition (VETT) Program. Through the VETT program, KHC will designate a
preference for 100 Housing Choice Vouchers (HCV) for qualified homeless veterans in the 87 counties
KHC serves under the HCV program. This special assistance will help qualified veterans pay for housing
and ultimately reduce the number of homeless veterans in Kentucky. Through KHC, local service
providers will coordinate the completion of certification checklists to be sued as referral tools to qualify
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homeless veterans for the housing assistance.

Helping low-income individuals and families avoid becoming homeless, especially extremely
low-income individuals and families and those who are: being discharged from publicly
funded institutions and systems of care (such as health care facilities, mental health facilities,
foster care and other youth facilities, and corrections programs and institutions); or, receiving
assistance from public or private agencies that address housing, health, social services,
employment, education, or youth needs

Under the Emergency Solutions Grant program, the state continues to allow funds to be allocated to
Homelessness Prevention. These funds are usually in high demand from agencies.

The CoC collaborates with the Cabinet for Health and Family Services (CHFS), which implements
discharge planning for youth who age out of foster care. Independent living coordinators and Cabinet
social workers develop a transition plan help to identify appropriate, sustainable housing options prior
to discharge from foster care, giving them access to stable housing through age 21. A partnership
between KHC and CHFS provides up to six months of initial rental assistance plus an additional six
months if needed, through the Chafee Room & Board program. Recent HMIS data show that less

than one percent of persons in emergency shelter had come from foster care placement. This program is
expected to assist approximately 175 persons this year.

Discharge planning efforts from health-care facilities in Kentucky takes place according to the health-
care venue and/or program. Kentucky participates in Medicaid and Medicare programs and is required
to adhere to all applicable standards of care, including discharge. The Center for Medicaid and Medicare
Services (CMS) Condition of Participation that hospitals must have in effect a discharge planning process
that applies to all patients. The evaluation process includes determining an appropriate discharge site. A
very small percentage of persons exiting health-care facilities are discharged to homeless

programs. Recent HMIS data showed that less than two percent reported hospitals or nursing homes as
their prior living situation.

The State has established a policy to prevent individuals with serious mental illness from being
discharged into homelessness. Instead, the policy requires discharge from inpatient psychiatric hospital
settings and other facilities to permanent community-based housing. Facility staff collaborate with
family members, guardians, service providers and others to ensure that discharge planning begins upon
admission, that the individual’s preferences are honored through person-centered planning and that
every effort be made for community integration in housing and services. The vast majority of persons
discharged from state psychiatric hospitals return to their own home. KHC partners with the state on
two programs specifically targeting this population. KHC's Olmstead housing initiative is expected to
assist nearly 100 persons this year through a combination of rental assistance vouchers, permanent
supportive housing rental units, and the HUD Section 811 Program.

The Department of Corrections discharge policy and procedures ensure every effort to secure safe
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housing for offenders prior to release. The first option is to determine if the individual can return to
his/her home then to consider housing options with family or friends. Many offenders recognize that
returning home may not allow them to be successful, and they choose to secure a home placement in a
transitional living program. The transitional housing has specific requirements and seeks to assist the
offender in his/her reentry process. Offenders typically return to home placements with family or
friends. The Department of Corrections works directly with contracted halfway houses and transitional
housing placements when a family member or friend is not available to support the offenders’ transition
into the community. The Recovery Kentucky program assists persons with addictions. The centers are
funded by DLG, KHC, the Department of Corrections, and other funds, and are expected to assist more
than 1,000 persons this year. CDBG services funding and KHC rental assistance funding support more
than 10 centers across the state.

Discussion

KHC will continue to provide technical assistance and training to HIV/AIDS housing and service providers
to increase capacity. Also, HOPWA grantees are encouraged to participate in the COC system where
they may be more successful in partnering services and housing with other providers who may serve the
same or similar populations.
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AP-70 HOPWA Goals — 91.320(k)(4)

One year goals for the number of households to be provided housing through the use of HOPWA
for:

Short-term rent, mortgage, and utility assistance to prevent homelessness of the individual or

family 189
Tenant-based rental assistance 31
Units provided in permanent housing facilities developed, leased, or operated with HOPWA
funds 0
Units provided in transitional short-term housing facilities developed, leased, or operated with
HOPWA funds 0
Total 220
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AP-75 Barriers to affordable housing — 91.320(i)

Introduction:

Many of the barriers to affordable housing in Kentucky are concentrated at the local level rather than at
the state level, as cities and counties establish regulations, plans and policies that affect their
jurisdiction. The overall demand for affordable housing and the lack of funding to fulfill the demand
continues to be the biggest barrier statewide.

Actions it planned to remove or ameliorate the negative effects of public policies that serve
as barriers to affordable housing such as land use controls, tax policies affecting land, zoning
ordinances, building codes, fees and charges, growth limitations, and policies affecting the
return on residential investment

On the state level, there are numerous examples of state agencies working in cooperation to reduce
barriers to affordable housing:

e  The Kentucky Infrastructure Authority has enacted a Water and Waste-Water Plan.

e The Recovery Kentucky program is an example of state agencies working together to remove
barriers that unintentionally arise because of compartmentalization.

e The Governor’s Re-Entry Task Force has identified criminal backgrounds, especially sex offenses,
as significant barriers to affordable housing and has solicited input from the Kentucky
Interagency Council on Homelessness (KICH) and other stakeholders to develop a legislative
agenda to address these barriers.

e The Kentucky Interagency Council on Homelessness (KICH) maintains four subcommittees that
are also exploring regulatory barriers specifically affecting the homeless population. KICH
identified lack of fair housing policies and limited or lack of affordable housing policies at the
local government level as barriers. The need for additional access to permanent housing
options is a pressing need.

Discussion:
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AP-85 Other Actions — 91.320(j)

Introduction:

Actions planned to address obstacles to meeting underserved needs
KHC plans to address the following obstacles to meeting the housing needs of underserved populations:

Data indicate that there is only one affordable rental housing unit available for every three low-income
households needing affordable housing. Units of existing rental housing are being lost due to expiring
contracts and affordability periods. During this fiscal year, KHC is undertaking a plan to preserve existing
housing including offering financing programs to update and preserve these properties and extend
affordability periods, ensuring the housing remains available to low-income households.

In addition, there are currently 2,300 persons with severe mental illness living in personal care homes,
of which the state has prioritized 600 who are capable of living in a community-based setting with
supportive services. Obstacles that KHC, in partnership with the state Cabinet for Health and Family
Services, are addressing include production of permanent supportive housing units, monthly rental
assistance payments, housing relocation assistance, and community-based supportive services. KHC's
Olmstead initiative has transitioned over 90 individuals to community-based housing. KHC has also
applied for HUD Section 811 Project-Based housing vouchers to serve this population.

The state’s long-term care facilities and nursing homes are also filled with hundreds of persons who wish
to live independently in their communities. This population’s obstacles to obtaining community-based
housing include the need for financial assistance to transition out of facilities, relocation assistance
(both logistical and financial), housing location services, and monthly rental assistance. Kentucky
Transitions is a program administered by the state Cabinet for Health and Family Services tasked with
transitioning Medicaid-eligible persons from state-run settings to independent living. KHC employs
transition coordinators under an agreement with the state who assist person with locating and moving
to existing affordable housing in their community of choice.

Youth aging out of foster care have a high risk of becoming homeless and need assistance transitioning
from foster care to independent living. Obstacles facing this population include the lack of income to
pay the costs associated with establishing an independent household, and short-term case
management. Chafee Room and Board is administered by KHC with funding from the state Cabinet for
Health and Family Services. The program provides household setup funds and short term rental
assistance to assist this population in transitioning from foster care to independence.

Actions planned to foster and maintain affordable housing

Kentucky’s block grant funds will be distributed throughout the state on a competitive basis for eligible
activities through several methods described in the program guidelines for each program for the
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purposes of preserving existing affordable housing as well as fostering new affordable housing
opportunities. Units of local government, nonprofit and for-profit entities will be able to apply for
funding to carry out eligible activities. This distribution system allows eligible agencies to apply for
funding for activities that will address the priority needs for their community. In addition, funds awarded
to local communities will also address the housing needs outlined in the state’s Consolidated Plan.

The Consolidated Plan addresses a variety of needs for affordable housing and community development
that were derived from input at local levels across the state and utilizing housing data. The plan
represents a wide array of needs. While one particular community may need rental housing production
at a specific site, another community may need homeowner rehabilitation over a scattered site. For the
state to address its community needs, the block grant programs need a level of flexibility for eligible
activities to be undertaken. The state will support any application for funding under both federal and
private sources that will assist the state in meeting any category of need for affordable housing and
community development. The Housing Policy Advisory Committee consists of 10 ex officio state
government members, 17 at-large members appointed by the chairman of the Board of Directors of
KHC, a member of the Senate and a member of the House of Representatives. The advisory committee
submits an annual report of activities and recommendations to the governor. The Housing Policy
Advisory Committee includes numerous subcommittees, including a data subcommittee. This
subcommittee reviews needs data annually and makes recommendations to KHC on priorities, which are
considered when drafting each annual action plan.

Actions planned to reduce lead-based paint hazards

Both KHC and DLG have a commitment to ensure that recipients of HOME, CDBG, NSP, ESG and HOPWA
funds administer programs that adequately limit the risks associated with lead-based paint. Program
administrators assist in statewide and local efforts to detect and abate lead-based paint as appropriate.
Recipients of funding through these block grant programs are required to comply with all federal, state
and local lead-based paint regulations. KHC and DLG staff members take several steps to fulfill their
responsibility regarding lead-based paint hazards. Applicants for HOME, ESG and HOPWA funds are
made aware of the requirements of the lead-based paint regulations as they apply for funds. If funded,
applicants receive additional formal training and individual technical assistance provided by staff. This
technical assistance is available through the life of the project. Inquiries regarding lead-based paint
hazards, evaluation and screening are often referred to the Environmental Lead Program administrator
at the Kentucky Department of Public Health. To assist with the cost of lead-based paint removal
activities, KHC allows HOME funds to be used in the form of a grant for homeowners receiving
assistance for homeowner rehabilitation activities. KHC adopted an environmental assessment policy
several years ago. During the next fiscal year, KHC anticipates a review of the current policy to
determine whether it requires revision. The current policy requires a Phase | environmental assessment
for many projects. Dependent upon the findings of a Phase | review, a Phase Il review may be required.
KHC staff members perform visual inspections to identify possible lead-based paint hazards for projects
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wishing to use block grant funds. Several inspections of projects involving rehabilitation are performed
during the construction process. In addition, Housing Quality Standards (HQS) inspections are performed
at rental properties throughout the state.

DLG has adopted a policy on lead hazard reduction in keeping with federal regulations. For projects
involving a home constructed prior to 1978, grantees are notified of the hazards of lead-based paint. In
addition, if housing built prior to 1978 is being rehabilitated, the housing must be inspected for
defective paint. If surfaces are found to be defective, they must be treated in the course of
rehabilitation.

Full abatement of lead-burdened housing is a worthwhile goal. However, it is costly and caution must be
taken to ensure that the work is performed in a safe manner by certified workers. Additional
information about lead-based paint abatement is available through the Department of Public Health,
the federal Environmental Protection Agency, KHC and DLG.

Actions planned to reduce the number of poverty-level families

KHC and DLG have been providing affordable housing and economic development opportunities in an
effort to decrease the number of poverty-level families living in unsafe and unaffordable housing. KHC's
programs range from homeless assistance and Section 8 rental assistance to homeownership and
housing financing programs. DLG housing programs are typically, but not limited to, single-family
housing rehabilitation. DLG offers many non-housing programs that focus on community and economic
development to combat poverty.

Long-term anti-poverty CDBG objectives include:

e Encouraging private investment that will result in the creation of new jobs for the unemployed
and underemployed.

e Discouraging the out-migration of businesses that employ and serve the local population.

e Fostering a revitalization of community structure to help communities help themselves.

e Enabling local communities to plan for future community development needs.

Housing — whether rental or ownership —is viewed as one of the major components in assisting
individuals and families in overcoming the struggles of poverty. It takes a combination of many activities,
such as job training and education, health and child care assistance as well as a place to call home to
effectively assist families on the continuum towards self-sufficiency. A variety of affordable housing
programs across the state not only provide direct financial assistance with housing costs, but combine
housing assistance with social programs, such as life skills training, job training, post-secondary
education, and homeownership counseling.

To meet the goal of raising the standard of living for all low-income individuals and families, the state is
committed to assisting individuals in achieving employment; continuing adult education and
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postsecondary education; childhood development intervention; adequate and affordable child care for
working families; increased access to health insurance coverage and the provision of affordable housing
opportunities.

KHC will continue to fund the Scholar House program, designed to assist single parents in obtaining
higher education. These programs have been established at several universities across the state, and
provide housing and childcare for single parents enrolled in college. After graduation, the family may
obtain housing using a rental voucher.

DLG will continue to fund traditional economic development activities that create or retain jobs
principally benefiting low- and moderate-income persons. Nontraditional economic development
projects are those which provide funding of activities including, but not limited to, job training and
placement of other support services including peer support counseling, child care and transportation.
Microenterprise development is designated to provide funds to local communities and community-
based organizations for the purpose of providing assistance and technical services to low- to moderate-
income persons who either currently own a small business or are interested in starting one.

KHC will continue to participate in the newly-formed SOAR initiative, focused on assisting the
Appalachian area of the state, where the highest levels of poverty have remained for decades.

Actions planned to develop institutional structure

KHC and DLG will continue to partner with a diverse number of entities from private industry, non-profit
organizations and public institutions in carrying out activities under the Consolidated Plan. DLG works
directly with eligible units of local government in distributing CDBG funds. KHC is responsible for the
administration of the HOME, ESG and HOPWA Programes. Eligible applicants include, but are not limited
to, units of local government, Community Housing Development Organizations (CHDOs), nonprofit
housing organizations and for-profit developers. Direct technical assistance from program staff for the
HOME, ESG and HOPWA Programs is provided on a statewide basis to all eligible applicants. After
funding is awarded, implementation and administration training is available to all recipients. In addition
to administering the federal block grant programs, KHC and DLG administer other programs that partner
with units of local government, CHDOs, nonprofit housing organizations and for-profit developers.

Both KHC and DLG depend on the active participation of partners to accomplish the overall goals of
these programs of providing affordable housing opportunities to lower-income families and individuals
across Kentucky:

e KHC administers Housing Choice Voucher Program funds in counties where there is no local
housing authority.

e KHC works directly with HUD in the administration of the Risk-Sharing Program in order to
increase the number of safe, decent and affordable rental units throughout the state. When
funding is available, KHC processes and underwrites the loan applications and, in the event of

Consolidated Plan KENTUCKY 213

OMB Control No: 2506-0117 (exp. 06/30/2018)



default, the mortgage insurance risk is shared between KHC and HUD.

e The Governor’s Local Issues Conference is held annually and is attended by local officials from
cities and counties throughout the Commonwealth.

e The annual Kentucky Affordable Housing Conference will be attended by representatives of
various housing and related service organizations.

e KHC and DLG work with the Recovery Kentucky Task Force that advocates for substance abuse
recovery services through long —term supportive housing, recovery programs aimed at
addressing homelessness and recovery from addiction within the commonwealth.

e KHC coordinates the state’s Housing Policy Advisory Committee and Kentucky Interagency
Council on Homelessness

e KHC works with nonprofit organizations across the state through the various programs offered
at KHC.

e Many private housing developers utilize the Housing Credit Program as well as other federal and
state housing programs for the development of affordable rental housing across the state.
Likewise, KHC continues to maintain relationships with several private developers who utilize
HOME funds to provide homeownership opportunities for low-income Kentuckians.

e KHC works with over 250 private lending institutions in the origination and processing of KHC
mortgages. The statewide lender network enables lower income families the opportunities to
access KHC’s loan products.

Actions planned to enhance coordination between public and private housing and social
service agencies

The Kentucky Interagency Council on Homelessness (KICH) is composed of representation from state
government, nonprofit and advocacy agencies to collaborate and perform the following functions and
duties: KICH Executive Committee consists of the CEO of Kentucky Housing Corporation, Secretary of
Health and Family Services Cabinet, Secretary of Justice and Public Safety Cabinet, Secretary of
Education Cabinet, Secretary of Transportation Cabinet, Executive Director of Administrative Office of
the Courts, State Budget Director, Commissioner of Veterans Affairs, Executive Director of the Homeless
and Housing Coalition of Kentucky and one member from each house of the Kentucky General Assembly
appointed by the Governor.

The KICH Steering Committee consists of representatives of the Executive Committee, state government
agencies, homeless advocates and service providers. The KICH Steering Committee has five policy
subcommittees that mirror the “core concerns” identified in the Ten-Year Plan to End Homeless. The
policy subcommittees are: supportive housing, services/prevention, public will, and data.

The Kentucky Commission on Community Volunteerism and Service is a statewide, bi-partisan group
comprised of at least 15 members, appointed by the governor, with diverse service and volunteerism
backgrounds. The KCCVS actively engages citizens in community service opportunities that enable
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volunteers, organizations and businesses to share ideas and effectively collaborate to address
Kentucky's needs. The KCCVS funding is provided by the Corporation for National and Community
Service and the Kentucky General Assembly. The Governor’s Reentry Task Force — Statewide Reentry
Steering Team was established to develop policy recommendations regarding the reduction of
recidivism, enhancement of public safety and the furtherance of reentry efforts. The mission of
Kentucky’s Reentry initiative is to integrate successful offender reentry principles and practices in the
Commonwealth of Kentucky state agencies and communities resulting in partnerships that improve
public safety, enhance offender self-sufficiency, and reduce recidivism. The Kentucky Statewide Reentry
Steering Team is developed to create a multidisciplinary work team to develop recommendations and
provide information to the Governor’s Reentry Task Force.

KHC and the state's Department of Mental Health/Mental Retardation coordinates funding focused on
the needs of that portion of the Olmstead population with severe and persistent mental illness. These
funds are used to move individuals from psychiatric hospitals and nursing facilities to apartments in the
communities of their choice and also for the construction of permanent supportive housing as funds
become available.

The Recovery Kentucky Task Force provides oversight and direction for a network of 100-bed Recovery
Kentucky Centers - drug and alcohol-free housing for persons who are homeless or at risk for
homelessness due to their continued dependence on alcohol and drugs. These housing centers provide
a safe and secure environment for men and women to begin a process of “self-help” and “peer-led”
education that leads to long term sobriety. The Recovery Kentucky program model is designed to help
the recovering alcoholic/addict regain a life of sobriety and to begin a journey toward permanent
housing and self-sufficiency.

The FSS Provider Coordinating Committee (PCC) is established to assist KHC with planning and
implementing the FSS Program. Members are representatives from state, local and private groups who
have resources to assist low-income families and have a commitment to family self-sufficiency.

Discussion:

Consolidated Plan KENTUCKY 215

OMB Control No: 2506-0117 (exp. 06/30/2018)



Program Specific Requirements
AP-90 Program Specific Requirements — 91.320(k)(1,2,3)

Introduction:

Community Development Block Grant Program (CDBG)
Reference 24 CFR 91.320(k)(1)
Projects planned with all CDBG funds expected to be available during the year are identified in the
Projects Table. The following identifies program income that is available for use that is included in
projects to be carried out.

1. The total amount of program income that will have been received before the start of the next

program year and that has not yet been reprogrammed 0
2. The amount of proceeds from section 108 loan guarantees that will be used during the year to

address the priority needs and specific objectives identified in the grantee's strategic plan. 0
3. The amount of surplus funds from urban renewal settlements 0
4. The amount of any grant funds returned to the line of credit for which the planned use has not

been included in a prior statement or plan 0
5. The amount of income from float-funded activities 0
Total Program Income: 0

Other CDBG Requirements

1. The amount of urgent need activities 0

2. The estimated percentage of CDBG funds that will be used for activities that

benefit persons of low and moderate income.Overall Benefit - A consecutive period

of one, two or three years may be used to determine that a minimum overall

benefit of 70% of CDBG funds is used to benefit persons of low and moderate

income. Specify the years covered that include this Annual Action Plan. 70.00%

HOME Investment Partnership Program (HOME)

Reference 24 CFR 91.320(k)(2)
1. Adescription of other forms of investment being used beyond those identified in Section 92.205 is
as follows:

KHC will invest HOME funds as interest-bearing loans or advances, non-interest bearing loans or
advances, interest subsidies, deferred payment loans, forgivable loans, and grants. Assistance may
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be provided to private developers, nonprofit organizations, CHDOs, and governmental agencies.

An applicant that proposes to use any other form of investment not described in 25 CFR 92.205
must provide the following when submitting an application:

e A description of the form of investment;
e Justification for the need for the form of investment; and
e Adescription of the proposed means of securing the investment, if any.

KHC will not permit other forms of investment without prior HUD approval.

2. A description of the guidelines that will be used for resale or recapture of HOME funds when used
for homebuyer activities as required in 92.254, is as follows:

See the HOME Recapture Provisions attached to this Action Plan.

3. A description of the guidelines for resale or recapture that ensures the affordability of units acquired
with HOME funds? See 24 CFR 92.254(a)(4) are as follows:

All HOME funds used for homeownership activities will be required, at a minimum, to meet the
HOME affordability period as established in 24 CFR Part 92.254. Additional guidance on maximum
subsidy cap and affordability periods will be detailed in the Homeownership Application Guidelines
and Scoring Criteria. Additional information is included in the HOME Recapture Provisions attached
to this Action Plan.

4. Plans for using HOME funds to refinance existing debt secured by multifamily housing that is
rehabilitated with HOME funds along with a description of the refinancing guidelines required that
will be used under 24 CFR 92.206(b), are as follows:

KHC will not allow HOME funds to be used in the refinancing of existing debt secured by multifamily
housing.
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Emergency Solutions Grant (ESG)
Reference 91.320(k)(3)

1. Include written standards for providing ESG assistance (may include as attachment)

ESG Written Standards are attached to this plan.

2. If the Continuum of Care has established centralized or coordinated assessment system that
meets HUD requirements, describe that centralized or coordinated assessment system.

The Kentucky Balance of State CoC is in the initial phases of establishing the Centralized or
Coordinated Assessment System. A committee is in place comprised of representatives from each of
the CoC regions as well as staff from KHC, ESG recipients, and HMIS staff. The committee is
investigating a three-phase approach that will begin with the roll-out of a 211-type hotline
accessible toll-free to the full state. This number will be listed on the CoC Web page and other sites
that clients in need of homeless services frequent. The second phase includes a provision under
which the HMIS vendor has developed a vulnerability assessment that will aid in prioritizing clients
based on their level of need and current physical condition. The third phase includes an eligibility
assessment from the HMIS vendor that allows prioritized clients to be quickly linked to the most
appropriate housing/services program in their area. Forms for each assessment will be available for
completion manually by non-HMIS agencies across the state.

3. ldentify the process for making sub-awards and describe how the ESG allocation available to
private nonprofit organizations (including community and faith-based organizations).

KHC will make ESG funds available to eligible non-profits (including community and faith-based
organizations) and local governments from the 118 counties in Kentucky that do not receive ESG
allocations from HUD as entitlement areas. Funds will be awarded using a competitive application
process where applicants will be evaluated on such areas as: local needs, applicant
experience/capacity, project design, community coordination, and other factors. Applicant capacity
and project design will be most heavily weighted in the scoring criteria.

Applications will be ranked based on score and allocations will be made based on applicant ranking
and overall request. Because funding priorities have been established for rapid re-housing, KHC
reserves the right to fund portions of an applicant's request.

4. If the jurisdiction is unable to meet the homeless participation requirement in 24 CFR
576.405(a), the jurisdiction must specify its plan for reaching out to and consulting with
homeless or formerly homeless individuals in considering policies and funding decisions
regarding facilities and services funded under ESG.

KHC is able to meet this requirement, as KHC's subrecipients are required to include at least one
homeless or formerly homeless individual on their Board of Directors, or as a participant on an
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advisory board that reports directly to the subrecipient agency's Board of Directors.

5. Describe performance standards for evaluating ESG.

KHC has implemented ESG Performance Standards for all subrecipient agencies. These performance
measures are attached to this Plan.
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Attachments
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Citizen Participation Comments

Egﬁgﬂﬁ E\)‘r In response to the COVID-19 emergency
Corporation April 3, 2020

KH

Imvesting in quality housing selutions.

HUD CPD Waiver Request

Requestor's name, title, and contact information:

e

=] ‘Wendy K. Smith, Deputy Executive Director, Housing Programs

4 Kentucky Housing Carpoeration (KHC)

S wsmith@kyhousing.org, mobile: 270-402-1478 ﬂ/ "

F3 Declared-disaster areals) where the waivers will be used:

£

z The entire Commonwealth of Kentucky

= 118 counties encompassing the Kentucky Balance of State Continuum of Care

el

r-

3_' Date grantee anticipates first use of the waiver flexibility: April 6, 2020

0

u™

ﬁ Waiver flexibilities Kentucky Housing Corporation will use

= As the grantee for ESG, HOPWA, and 33 CoC grants, KHC plans to utilize the following waiver flexibilities
- as allowed by the Availability of Walvers of Communmity Planning and Development (CPD) Grant Program
5 and Consolidated Plan Reguirements to Prevent the Spread of COVID-19 and Mitigaote Economic Impacts
= Couged by COVID-19 memorandum issued by Assistant Secretary John Gibbs on March 31, 2020.

E

::J\ x 1. Col Program - Fair Market Rent for Individual Units and Leasing Costs

B

3':. X 2. Col Program - Disability Documentation for Permanent Supportive Housing [PSH)

u™

] X 3. Col Program = Limit on Eligible Housing Search and Counseling Services

u™

-;a\ X 4. Cot Program - Permanent Housing-Rapid Re-housing Monthly Case Management

=5

o X 5. CoC Program - Housing Quality Standards {HOS) — Initial Physical Inspection of Unit

my

w0 . .

g X B, CoC Program - HOS — Re-Inspection of Units

ol

= X 7. CoC Program — One-Year Lease Reguirement

o m ;

b X 8. Consolidated Planning Requirements — HOME, CDBG, HTF, ESG, and HOPWA Programs —
] Citizen Participation Public Carmment Period for Consolidated Plan Amendment

E. v 9. Consolidated Planning Reguirements — HOME, CDBG, HTF, ESG, and HOPWA Programs —
%‘ Citizen Participation Reasonzble Motice and Opportunity to Comment

=1

Z 10 E5G P IS e

2

E X 11. ESG Program - Re-evaluations for Homelessness Prevention Assistance

= . .

E X 12, ESG Program - Housing Stability Case Management

w

-:, X 13. ESG Program - Restriction of Rental Assistance to Units with Rent at or Below FMR

.:% X 14. HOPWA Program — Self-Certification of Income and Credible Infermation on HIV Status
L

E X 15, HOPWA Program — FMR Rent Standard

=

_—l'f X 16. HOPWA Program — Property Standards for TERA

my

= X 17. HOPWA Program - Space and Security

i)
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Imvesting in quality housing selutions.

Kentucky HUD HOME Waiver Utilization
HCI'LISEI'Ig ) In response to the COVID-19 emergency
Corporation April 16, 2020

Ta: Renee Ryles, CPD Division
Louisville HUD Field Office

From: ‘Wendy K. 5mith, Deputy Executive Director, Housing Programs
Kentucky Housing Corperation (KHC), {Eentucky's non entitlement PJ)

wsmith{@kyhousing.org
miohile: 270-402-1478

Background on HOME Walvers Related to COVID-19

As the participating jurisdiction for Kentucky's non-entitlernent HOME Investment Partnership Program,
KHC plans to utilize a number of waiver flexibilities as allowed by the following memaranda issued by
Assistant Secretary lohn Gibbs on April 10, 2020

1. Availability of Waivers and Suspensions of the HOME Program Reguirements in Response
- n i,

2. Suspensions and Waivers to Facilitate Uise of HOME-Assisted TBRA for Emergency and
Shart-term Assistance in Response to COVID-19 Pandemic.

Per these memaoranda, “4 PJ that intends to implement the HOME stotutory suspensions and/or regulatory
waivers..must send written notification via e-mail to the CPD Division in its local HUD Field Office before it
implements the waiver o suspension. This written notification must identify which suspensions andsor
waivers the P plans to use.”

This memo serves as KHC's notice to the Louisville HUD Field Office of the waivers KHC anticipates
utilizing.

HOME Program Waivers & Suspensions KHC Plans to Utilize in response to COVID-19
Avgilable to Pls in National Declored Disaster Areas

1. 10% Administration & Planning Cap
X PI may expend up to 25% FY 2019 & FY 2020 HOME allocations and program income received
for administrative and planning costs,

No | 2. Suspension of CHDO Set-Aside Requirement

3. CHDO Operating Assistance
A Pl miay provide up to 10% of FY 2019 & FY 2020 HOME allocations as CHDO operating
assistance, even If the amount exceeds the higher of 550,000 or 0% of a CHDO's annual
operating budget. Pls are not required to include a written agreement provision that the CHDO
Is expected to recelve Set-Aside funds within 24 months of recelving the additicnal operating
assistance. CHDOs may receive increased operating assistance through June 30, 2021,

1231 Lowisville Road = Framkfort, Kentucky 4o601-b1g1 * Boo-633-3896 & s02-504-7630 * TTY 71 * Fax 502-564-5708 = wwhwkyhousing.org

No | 4. Match Requirement

i)
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COVID-15 HOME Warver Request April 15, 2020
Kentucky Housing Corporation Poge 2 of 4

HOME Program Waivers & Suspensions KHC Plans to Utilize in response to COVID-19
Available to all Bis

1. Citizen Participation Reasonable Notice and Opportunity to Comment
X Pls amending plans as a result of the COVID-19 may reduce the comment period to 5 days for
any necessary substantial amendments to FY 2020 and earlier ConPlans or action plans.

2. Income Documentation
Permits Pls to use self-certification of income, as provided at §32.203(a){1)(ii], in liew of source
documentation to determine eligibility of persons requiring emergency assistance related to
COVID-19. The waiver applies to households that have lost employment/income permanenthy
or temporarily due to the COVID-19 pandemic and are applying for admission to 8 HOME
rental unit or a HOME TERA, Pls must arrange to conduct on-site rent and income reviews
within 90 days after the waiver period. The PJ must include tenant income certifications in
each preject file, This walver remains in effect through December 31, 2020.

X 3. On-Site Inspections of HOME-assisted Rental Housing
This wakver extends the timeframe for Pls to perform ongoing periodic inspections and on-site
reviews to determine a HOME rental project's compliance with property standards and rent
and income requirements. The waiver is applicable to ongoing periedic inspections {does not
waive the requirement to perform initial inspections of rental properties upon completion of
construction/rehab), The waiver is in effect through December 31, 2020, Within 120 days of
the end of waiver period, Pls must physically inspect units that would have been subject to on-
going inspections during the waiver periad.

X 4. annual Inspection of Occupled HOME TBRA Units
Delays annual HOS inspectiens required to accur from April 10, 2020 through Decembser 31,
2020. Within 120 days of the end of waiver period, Pls must inspect units that would have
been subject to HOS inspections during the waiver period, PIs shall make reasonable efforts to
address any tenant-reported health and safety issues during the waiver periad.

5. Four-Year Project Completion Requirement
Permits a P to request an extension of the deadline for up to ona-year. This waiver applies to
projects for which the 4-year project completion deadline will coour on or after April 10, 2020,
The completion deadlines for covered projects are extended to December 31, 2020.

6. Nine-Month Deadline for Sale of Homebuyer Units
This waiver applies to projects for which the 9-month homebuyer sale deadline occurs on or
after April 10, 2020 and extends the deadline for those projects to December 31, 2020, This
waiver does not apply to the remaining requirements of the regulation, including that a
homebuyer must receive housing counseling, and that a PJ must determing eligibility of 2
family by including the income of all persons living in the housing.

7. Use of HOME Funds for Operating Reserves for Troubled HOME Projects
The waiver applies to HOME-assisted rental projects currently within the period of affordability
established in the HOME written agreement. Pls will not be required to obtain HUD approval
or execute a memorandum of agreement with HUD before providing this assistance. Pls may
only exercise this waiver authority when the project owner agrees to forego residual receipts,
rights ta pursue legal action against tenants for non-payment of rent/late fees, and adverse
credit reporting against tenants of HOME assisted units, as further detailed the HUD
memorandum. This waiver is effective through December 31, 2020,
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COVID-15 HOME Warver Request April 15, 2020
Kentucky Housing Corporation Poge 3 of 4

Waivers KHC Plans to Utilize to Facilitate use of HOME TBRA in response to COVID-19
Awvailoble to Pls in National Declored Disoster Areas

1. Consolidated Plan = HOME Certification, Analysis of Local Market Conditions, and Citizen
Participation
This suspension eliminates: 1) requirement for Pls to amend their ConPlans to include/revise
an analysis market conditions before implementing a TBRA program; and 2) the requirement
that Pls certify that the use of HOME for TBRA i an essential element of the ConPlan. Pls may
simply amend their Annual Action Plan to reflect the use of HOME for TBRA. This waiver is
applicable te a PI's current S-year ConPlan and any ConPlans/Action Plans being amended to
reprogram funds to TBRA to address housing needs related to the COVID-19 pandemic.

2, Tenant Selection and Targeted Assistance
Eliminates the need for PJs to develop/revise written tenant selection criteria and allows Pls
ta assist individuals requiring immediate housing assistance as a result of COVID-15.
In effect through December 31, 2020, for TEBRA provided in response to the COVID-19,
However, a Pl must document its criteria for selecting individuals and families to be assisted
by the TBRA program.

Waivers KHC Plans to Utilize to Facilitate use of HOME TBRA in response to COVID-19
Available to all Pis
1. Citizen Participation Reasonable Notice and Opportunity to Comment
Permits PJs amending their plans as a result of the COVID-19 pandemic to reduce the
X comment peried to 5 days. This walver applies to any approved Annual Action Plan being
amended to reprogram funds to TBRA to address housing needs related to the COVID-19
pandemic,

2. Rent Reasonableness
Permits PJs to provide immediate rental assistance to individuals and families seeking housing
and assist individuals and families that have housing but are experiencing reduced or lost
wages, without reguiring an assessment of rents charged for comparable unassisted rental
units. Applicable to TERA provided to households experiencing financial hardship because of a
reduction or loss of income, Applicable through December 31, 2020, for TBRA provided in
respanse to the COVID-19 pandemic. PJs using this waiver authority must execute a rental
assistance contract with the owner or tenant,
3. Eligible Tenant-based Rental Assistance Costs & Maximum TBRA Subsidy
This waiver will allow Pls to pay the full cost of monthly utilities in addition to rental
assistance and security deposit payments for new and existing TBRA families affected by the
COVID-19 pandemic. Pls may pravide up to 100% subsidy for rent, security deposit payments,
and wtility bills paid by tenants affected by a reduction ar loss of income from the COVID-19
pandemic. The waiver also eliminates the need for the BJ to establish utility allowances for
¥ different types and sizes of units for its TBRA program, which eliminates a significant
administrative burden.
This requirement is walved through December 31, 2020, for rental assistance provided in
response to the COVID-19 pandemic. Pls using this waiver autharity must execute 2 rental
assistance contract with the aowner or tenant for a term mutually agreed upon by all parties,
but not te exceed the December 31, 2020, waiver period. The Pl may make utility payrments
directly to the tenant ar utility company based omn wtility bills submitted for the assisted unit.
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COVID-15 HOME Warver Request April 15, 2020
Kentucky Housing Corporation Paoge 4 of 4

4, Term of Rental Assistance Contract
Eliminates the requiremant that the rental assistance contract must begin on the first day of
the term of lease to assist tenants that are currently housed (including existing TERA
households) but have experienced sudden financial hardship as a result of the COVID-19
pandemic. Waiver applicable through December 31, 2020, for TBRA provided in response to
the COVID-1% pandemic. Pls using this waiver authority must execute a rental assistance
contract with the owner or tenant for a term mutually agreed upon by all parties, but not to
exceed the December 31, 2020, waiver period.

5. Tenant Protections - Lease
Permits PJs to assist individuals currently housed but facing financial hardship, where an
executed lease is already in place. The reguirement that a tenant assisted by TBRA have a
lease that complies with the requirements of 24 CFR 92.253(a) & (b) is waived through
December 31, 2020, for rental assistance provided to tenants already housed who have an
executed lease. Pls are required to execute a rental assistance contract with the temant for a
term mutually agreed upon by all parties, but not to exceed the waiver period ending on
December 31, 2020. Pls must still comiply with all VAWA requirements.

6. Housing Quality Standards

Permits PJs to rapidly house or assist househaolds affected by COVID-19 without requiring an
initial HOS inspection. This waiver is applicable 1o TERA provided to tenant househaolds
experiencing financial hardship through December 31, 2020. The lead-safe housing

X requirements of 24 CFR part 35, subpart M, made applicable to units leased by recipients of
HOME TERA cannot be walved., Units built before 1978 must undergo visual evaluation and
paint repair in accordance with 24 CFR Part 35, subpart M. Pls using this waiver authority
must establish procedures to minimize the risk that tenants are in housing that does not meet
HIO5. Phiysical inspections must cocur within 120 days of December 31, 2020.

7. Annual Inspection of Units Occupled by Reciplents of HOME TERA
Waives the requirerment that annual inspections be perfarmed according to schedule. Applies
X to annual HOS re-inspections required to occur from April 10, 2020 through December 31,
2020. Within 120 days of December 31, 2020, Pls must physically inspect units that would
hawe been subject to HQS inspections during the waiver periad.

8. Income Determinations
Permit Pls to obtain a2 written statement of the amaount of the family's anticipated annual
income and household size, along with a certification that the information is complete and
accurate (following 24 CFR 92.203(a)(1)(ii})) in liew of reviewing source documentation. Applies
to TBRA provided to househalds experiencing financial hardship through December 31, 2020,
Tenant's self-certification must indicate how the tenant’s financial situation has changed and
must include all income, including any unemployment or emergency benefits received by the
tenant, However, for purposes of a tenant’s self-certification, emergency tax relief (commaonly
referred to as stimulus payments) should not be incleded as an emergency benefit. The PJ
must include tenant income certifications in each project file.
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KHC's source for news and information.

Public Comment Period

The amended 2015-2019 Consolidated Flan and amended 2019 Annwal
Action Flan is available for public comment Monday, May 11, 2020, through
Tuesday, May 19, 2020.

Kentucky has amended the 2015-2019 Consolidated Plan and 2019 Annual
Action Plan and is receiving written comments to obtain public input
Written comments will be accepted, and where applicable, will be
Incorporated (nto the document.

Thir Consalidated Plan is the Commanwealth's application and distribution
plan for the LS. Departrment of Housing and Urban Development, Office of
Community Planning and Developrment Programs (CDBG, ESG, HTF, HOME,
and HOPWA). Kentucky Housing Corporation (KHC) and the Department for
Local Gowernment [DLG) are the agencies responsibbe for submission of the
plan to HUD.

KHC and DLG recently received additional funding allocations through the
CARES Act for CDBG, ESG, and HOPWA, necessitating amendments to
planning documents.

The amended 2015-2019 Consolidated Plan and 2019 Annual Action Plan
are available for review on KHC's website, Please send written comments by
email to corpplanreport@kyhousing.org.

Equal Housing and Equal Employment Oppartunity

Career Opportunities
KHC has the following positions available, Jain us in helping Kentuckians find
sale, guality, affardable housing!

Continuum of Care {CoC) Systems Speclalist

Housing Contract Administration

Salary Range: 350,133 - 562,666

Flease respond no later than Thursday, May 14, 2020,

Assistant Controller
Accounting

carmpaign r2lusanstameoniact comirender?m= 110308 11805428 ca=basd diba- 1 275-dbda-948 -4 2Bl T 504 1ec
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Salary Ranga: 557,653 - 72,066
Please respond no later than Thursday, May 14, 2020,

Full detalls are avallable on KHC's wabsite, under About, Careers, lob
Opporiunities.

D NOT REPLY-This is an unmaonitored email address.
Hentucky Housing Corporation prohibits discrimination on the besls of race; color; religlon; ses:
national origing seosal orientadion; gender identity: ancestry; age: genetic information: disability; or
marital, famdal, or weteran atatus.

If you are slready subscribed 1o KHC eGrams and neead 1o updete your preferences, please click an the
"Update Profile” link ai the botbom of every eGram,

To sign wp for an eGram Est, please visd KHC s website and click on the eGram icon under Quick
Links, or chok on the "ervelopa” at the top of each page an KHC's wabsita.

carmpaign r2lusanstameoniact comirender?m= 110308 11805428 ca=basd diba- 1 275-dbda-948 -4 2Bl T 504 1ec 22
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From: Mike Hynes

To: ConpFian Regard
Subject: Consaldated Flan &mendment Comments

Dabe: Thursday, May 14, 2000 2:56:51 FM
A . r N p Q1062020

Please accept this communication as comments to the amendment to the Consolidated Plan.

Relative to the additional funding provided through the CARES Act, in particular the CDBEG-
OV, this funding should be dedicated to the provision of gap financing for affordable housing
developments which have already been funded through KHC's tax-cxempt bond program with
a particular emphasis on projects where the nature 15 such that renovations are planned o be
completed on properties where residents are in place. Additional cosis are being incurmed on
these developments in order to ensure the safety of both the residents and the workers
completing the renovations and this funding would greatly assist in that regard.

Further, all of these additional funds should be made available statewide, regardless of
whether the applicant / project lies within the boundaries of another Participating Jurisdiction.

Thank you.

Mike A, Hynes, CPA, CCIM
Chief Executive Officer - Broker
& 859-977-5315

v I8 859-276-5368 () 855-212-6199
WINTERWOOD =1 maynes@winterwoodonling com

IKCORPORATED

B winterwoodonling com

We are hirtng! Check owt Winterwood career opporfunities heve

This e-mail and arry Sles iransmisted with it are confidertal and imended salely for the use of the individual ar anlity b whoen Lhey are
addreasad. If you heve recsived i @-mail in amar. phaasa nolily he sendar immadialaly ia raply and then dalela this g-mail. Thank

O TOF yOUF Soaperatan,
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From: Zach Wersham

To: ConpFian Regar
Subject: Consalidated Flan &mendment Comments
Drata; Friday, May 15, 2020 10;12:35 AM

Please see comments below in regards to the amendment to the consolidated plan:

» The additional CDBG dollars should be made available o finance affordable housing
projects approved through Kentucky Housings Tax Exempt Bond Program. As a dircct
impact of the COVID-19 outhreak the 4% LINTC rate has dropped o 3.08% leaving
many tax cxempt bond programs with a gap in financing due to reduced equity.

» These additional funds should be made available to all communities including
Participating Jurisdictions,

Best

]

Zach Worsham
Chief Operating Offices
i

% BEO-G7T-5910
v 1B 550-276-5388 (B B50-212-6689
WINTERWGDD Ba zworshamawinterwoodonline.com

INCORPORATED

B winterwoodonline.com

e

This e-rari| andl sy Fikes etz with itang eonfdentiad and intesdel sakely Toe i use oF e imdividsl o cntity 10 whom they e addnssed. 17
wou ke roceived ihis e-mail in omer, please noiify the sender imesodmicly via rephy and then deleie dhs o-mail. Thank you for vour cooporation,
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Frosm: hgreen Kersay

Tai LorpPlanBepon,

Subject: COBG Funding

Date: Friday, May 15 2000 4: 4544 PH
[ear Sirs:

I write to encourage the DLG to consider two points for the use of the CDBRG funds allocated for
K as part of the CARES Act:

+ That a portion of the CDBG dollars can be used as gap financing for projects funded
through Kentucky Housings Tax-Exempt Bond programs.

» That DLG lifi their restriction on funding projects in Participating Jurisdictions, so they
can be deploved for projects in those jurisdictions

Hest,
Sk

KERSEY AND KERSEY I ARCHITECTS

Steven Kersey, ALA

LOUISVILLE KENTUCKY DFFICE MADISDHN IHDIAMA DFFICE
E39 East Gray Street 3307 KWest 1000 Horth
Loulawille, EY 40204 Cammliakey, IN 47227
Tel 502-383-0034 Tal #12-B73-1287
Email: wil ke

Important note to the recipient of this file:

This email communication contairs privieged informstion. 1t s irkended only for the addresses and may contsin indormation that is
confidential andfor Frofessional work product. 1f wou ane not the inbended recipient, or an authonzed employes; agent or representative of
the Inberdad recipient, do not read, copy, retain or disseminabe this message or any stiachment’s. If you heve received this message in
error, please call the sender immedistely at 502-583-0094 and defebe ol copies of the message and any attachment’s, Mether the
trammmissian of thiz messsge or any attechment, nor Bny error in transmisson o delivery, shall consttube wabver of any applicable legel
priviege, This emal may not b copied or forwarded wighout the consent of the authar, Ary detribubon or pse of the email communicatian
by arvpore other than the inbended recpeent i< sbrictly prahioted and may be unlawful,

Plaste cansidar the endrmnment befors peinting this a-mail
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Frosm: hgreen Kersay

Tai LorpPlanBepon,

Subject: CDBG Fundirg and comment periad
Date: Caburday, May 16, J000 21040 s
Dear SinMadam:

I understand that the KHC and DLG are considering comments with respect to the CDBEG funding
through the CARES Act.
| offer two comments for consideration::

= A portion of the CDBG dollars should be used as gap financing for projects funded
through Kentucky Housings Tax-Exempt Bond programs.

» That DLG lift their restriction on funding projects in Participating Jurisdictions and allow
applications for projects in Lexington and elsewhere.

Hest,
Steven Kersey

KERSEY AND KERSEY I ARCHITECTS

Steven Kersey, ALA

LOUISVILLE KENTUCKY OFFICE MADISON INDIAMA OFFICE
E39 Eaat Gray Strest a3 Bast 1000 Horth
Loulaville, E¥Y 40204 Commlakey, IN 47227
Tel 502-583-0094 Tal @12-873-1287

Emall:

Important note to the recipient of this file:

This emall communkation contans privieged informistion. 1t 1s intended only for the acdresses and may contain ifonmation that is
confidential andfor Frofessicrel work procuct. 1 wou sre not the inbended reciplest, ar 8n authorzed employes, agent or repressntathe of
the Interded recipient, do not read, copy, retain or disseminate this message or any attachmentss. 1F you hawe received this message in
arror, plesse call the sender immedistely ot S02-5SE3-0094 and delebe 8l copies of e messsgs snd any attachment’s, Mether the
trarmmizmion of this messsge or any attechment, nor any error n transmisscn or delivery, shall consttube wabver of any applicable legel
priviege, This el may not Be copied or forwarded wighout the consent of the authar, Ay detribubee or pie of the email communicatian
by @rvpore other than the inbended mecpeent s sbrctly prahioged and may be urlawful,

Flease consider the endronment before printing this e-mail
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From: Cosge Hudson

To: ConpFian Repar
Subject: Publc Comments
Drata; Tuesday, May 19, 3020 12:16:50 P

1. Seems that the focus in the housing program areas is for multi-family preservation.
If you live in an rural area that does not have a large existing affordable rental
housing stock, then this funding would not help in housing. If housing is a priority,
please include all aspects of housing which include rehab, new construction for both
homeowner and rental activities,

2. For most City and County governments, Public Facilities is their largest need and
concern, With the threshold requirement only allowing City and County governments
to apply for one application, most of them will apply for Public Facilities and this
eliminates applying COBG for housing. During this pandemic, it would be helpful for
City and County governments to be able to apply for more than one application. Even
though Public Facilities (Water/Sewer) are a need, housing in rural areas are also
greatly needed. Housing need assessments document that substandard housing
exist mostly in rural areas. CDBG Housing is just much as a need as CDBG Public
Facilities.

Cassie Hudson

Partnership Housing Executive Director
PO Box 997 Booneville, Ky 41314

Phone (606) 593-7296

Fax (606) 593-7781

cassie, hudson@ymail. com

Consolidated Plan KENTUCKY 232

OMB Control No: 2506-0117 (exp. 06/30/2018)



Neighborirks

CHARTIFED WFWEIE 2SI .. T NI s '[i:l‘ru'il.'i-I'.-:.'|1.':'|'-'|-|'i-.

May 18, 2020

Ms. Enca Abrams Yan

Corporation Planning and Accountability Department
Kentucky Housing Corporation

1231 Louisville Road

Frankfort, KY 40601

RE:  2020-2024 Consolidated Action Plan Comments
Email to CorpPlanReportikyhousing.org

Fahe appreciates Kentucky Housing Corporation and the Department for Local
Government providing the opportunity 1o submit comments for the Amended 5 Year
Consolidated FPlan for 2015-2019 and the 2019 Action Plan. | would like to share
several comments on behalf of Fahe based on our 16 nonprofit Members and our
shared work in Appalachian counties,

The information identifies spending the CARES Act funding initial allocation through
regular channels: CDBG-CV (815.6M), ESG-CV ($8.8M) and HOPWA-CV

($129,762). CDBG expanded the description of Public Services (including but not
limited to those concemed with employment, cime prevention, childcare, health,
drug abuse and education). ESG-CV has modified the description for additional
rental assistance, KHC and DLG have the ability to increase existing grantee’s
amounts and the ability to put the funding out for additional applications. CDBG has
an open window for applications and there will be the opportunity to apply for public
senves under the new description.

Flease consider our comments to the proposed amendment below:

1) CDEG Housing program area received 12% of the COEG initial alocation in the
2019 Action Plan, but received less than 12% allocation of the CDBG-CV. The
Housing program area is an opportunity to address direct impacts of COVID-19
particularly with rehahb assistance for homeowners. The request would be to
allocate additional funds for housing activity, With the relationship between
affordable housing non-profits and local govemments, the existing partnerships
would enhance housing activity as a COVID-19 response.

2) CDBG Housing Program Area is an effective resource for both homeowners
and renters and new construction and rehabilitation activities should be

I, g
ﬂﬁ |. fd he 319 Dok 3l | Beroag, KY 40403
:_.-i N 259.984.2321 | wwwiahe.or
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considered as prionities as well as the preservation of multi-family housing units,
particularly those with rental assistance,

3) CDEG requires a jurisdiction must choose a Public Facilities (water/sewer),
Housing, or Community Project application as there is a threshold for one
application per jurisdiction. During this pandemic, it would seem helpful to
have the ability to apply for funding in mare than ane of these identified
program areas based on need. We would ask that this threshold factor be
reviewed and modified. For rural communities, water and sewer projects are
so very important to local govemments that housing projects are not applied
for; however, housing needs assessments document the substandard housing
that exists in particular in rural communities, As there are additional CDBG-CW
funds being made available in all the program areas as a response to COVID-
19, it would benefit communities that have high prionty needs to modify the
threshold factors to favor submission of more than one application per
jurisdiction. Itis appreciated that additional submissions for Public Services and
Economic Development are acceptable.

4) CDEG Pubic Services program area should include the use of these funds for
housing payments for up to three consecutive months for either rent or
mortgage payments as per the CDBG regs. With HUD lifting the cap for CDBG
in the: public services program area during the COVID-19 pandemic, it would
be helpful to include the housing payments as an expanded use of these funds
as we are unsure of the ongoing effects on communities — across the housing
spectrum including tenants, landlords, housing and service providers — durng
the pandemic. With housing non-profits’ relationships with local governments,
there is an opportunity to utilize these funds in a targeted manner for the
Commonwealth’s lower-income, and most at-nisk, families with housing
assistance resources that can assist families to keep their affordable housing -
be it rental or homeownership. These lower income families are most likely to
suffer income disruptions durnng COVID-19 and the opportunity to assist those
families with rental or mortgage assistance could be invaluable to the housing
situation of those families. Local Govemments working with housing providers
could assure the compliance of providing the assstance to those households
that are in need,

5) The proposed amendment to the Action Plan does not change the matching
fund requirements. In a time such as this when every community has lost
substantial tax revenue, meseting a match requirement for a needed grant will
be difficult if not impossible. Please consider removing or, at a minimum,
reducing the match requirements for applicants. These present an
unnecessary barmier in these fiscally difficult times for all cities and counties.

Thank you for your consideration of our comments. [t is much appreciated that Kentucky has
the proposed Amendead Action Plan and 5 ¥r. Con Plan out for comment as it is important to
have the CV funds available, and other CARES Act funding, for the citizens of the
Commonmnwealth that need assistance and particularly during the effects of the COWVID-19
pandemic.

Consolidated Plan KENTUCKY

OMB Control No: 2506-0117 (exp. 06/30/2018)

234



If you have any questions, please do not hesitate to call.

sinceraly,

i "“:J
}'{“*Hffé‘é(f;‘__ 7%-,&;*‘..’{@

Vonda Poynter
WP of Membership
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From: ot MeRemolds

To: ConpFian Regard
Subject Commernts on Amended 20015-2019 Consolidated Plan and amended 2019 Annual Acion Fan
Drata; Tuescay, May 19, 2020 5:13:09 FM

An:érnum:m:n:mz.nm

Dear Sir or Madam,

Thank you for the opportunity fo comment on the amended 20152019
Consolidated Plan and amended 2009 Annual Action Flan. As the director of the
housing nonprofit serving 4 of the poorest counties in the state, [ wish to make the
following comments:

1. Although fhere are established priorities in houwsing program areas for mulfi-
farmily howsing preservation, given the addifional funding as well as the needs
craated by COVID-19 pledgsse include ather hausing ds a pronty including
harme rehakilitation, new construction for both homeowner activity and rental
achivity,

2. Housing activities inifially received 12% of the CDBG allocation. but received
less significantly less than 12% of the addifional allocafion of the CDRG-CV,
The Housing program dred 5 an opportunity fo gddress direct impacts of
COVID-19 particularly with rehalb assistance for homeaowners. The Housing
activity allecation should be increased,

1. For CDBG o jursdiction must choose o Public Focilifies [water/sewer), Housing.
or Community Project application as a threshold for one applicafion per
jurisdiction, During this pandeamic, the ability to apply for funding in more than
one of these identified program areas based on need would help rural
communities respond to the needs created by COVID-19. Therafore, the
threshold factors should be reviewed and modified to allow this. For rural
communities, wdter and sewer projects are so very important to local
govermments that housing projects are offen not applied for howaver,
housing neaeds assessments document the substandard housing that exists in
particular in rural communities, As there are additional CDEG-CV funds being
made available in all the program areas os o response to COVID-19, it would
benefit communities that have high prondty needs to modify the threshold
factars ta favor submission of more applications,

4, CDBG Pubic Services should include the use of these funds for housing
payments for up to fhree consecutive months for either rent or mortgoge
payments as per the COBG regulafions, With HUD lifting the 30% cop for
CDBG in the public services program ared during the COVID-19 pandemic, it
wiould be halpful to include the housing pavmeants os an expanded use of
fhase funds as we dgre unsure of the ongoing effects on communities -
including tenants, londlords, houwsing and service providers - during the
pandemic. With howsing non-profits” relationships with local govermments,
there B an opporunity to utiize these funds in o targeted manner for the
Commanwealth's lower-income, and maost at-risk, families with housing
assisfonce resources that can assist families fo keep their offordable housing -
be it rental or homeownership.
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5. There are no changes in the proposed amendmeant regarding matching
requirements. Most cifies and counties are nof going to have funds for the
Pricfity One rating which includes matching funds in most if not all program
areas. Communities are losing tax revenue due to business interruptions, so
ary match requirement would be difficulf, We are asking thot considenation

be given to removing the match requirements for applications under presant
Covid-19 circumstances.
£

Thank you for the epportunity fo make comment on fhese amendead plans.

SCOTT MCREYNOLDS | 606+4360457 | www HOAHome. org
Housing Development Alliance

Executive Director, MMLS #165507

Cell: 606-438-0530

Building Homes, Building Communities

Aol flv]é)n S
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From: Tam Harning-Beain

Ta: CorpPian Repor,
Subject: commets on Propased Amendment 0 the KY Corsoldsted Plan and 2019 Acton Plan
Dabe: Tueschyy, May 19, 2020 5:26:31 PM

Dear KHC staff and others rezpansible for utilization of the funds made available in the CARES Act:

| am writing taday to cemment on the Propased Amendment ta Kentucky's Consolidated Plan and
thie 2019 Action Plan, ta address the use of funding made available in the 2020 CARES Act.

Please include owner-occupied rehab, as well as new construction far bath hameowner activity and
rental in the Amended Plan. Please also be sure to allocation COBG-CY funds to all housing activities
at a rate that at least matches the original allocation rate far COBG funding (which was 12%).
Allocating fewer dallars to housing activities on a pro rata basis hurts the members of our
cammunities that are most in need.

Also, when using CDBG funds, a jurisdiction can only hawve one Public Facilities (water/sewer),
Housing, or Community Praject application open at a time. During this pandemic, it help to have the
ability to apply for funding in more than one of these identified program areas based on need. The
limitation of having anly one of these projects apen at a time maans that rural communities must
choose between safe water and decent, sanitary housing, when in actuality both are critical to 2
healthy community. Qur rural communities shouldn't have to choose one or the other, particularly
during this pandemic.

In addition, Kentucky should allow housing payments for up to three consecutive months for either
rent or mortgage payments, as per the COBG regulations, to be an eligible use of COBG Pubic
Services funds. With HUD lifting the 30% cap far COBG in the public services program area during
the COVID 19 pandemic, it would be helpful te include the housing payments as an expanded use of
these funds, because of the uncertainty related to the ongoing and long-term economic affects the
pandemic will have on communities — including tenants, landlards, housing and service providers.
With housing non-profits’ relationships with local governments, thera is an opportunity to utilize
these funds in a targeted manner for the Cammonwealth’s lower-income, and most at-risk, families
with housing assistance resources that can assist families to keep their affordable housing — be it
rental or homeownership.

Lastly, | encourage Kentucky to change the matching requirements. Most cities and counties are not
going to have funds for the Priority One rating which includes matching funds in mast if not all
program areas. Cammunities are losing tax revenue due ta business interruptions, so any match
reguirement would be difficult. We are asking that consideration be given to remaving the match
reguiremnants for applications under present Covid-19 circumstances.

Thank you for your consideration of these comments.

Best wishes,
Tom Manning-Beavin

Tom Manning-Beavin
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President & CEO

Office: 8046-784-2131, x 240
Cell: 604-224-6190

Foe: 604-784-2171

5445 Flemingsburg Bd
Morehead, KY 40351

Follow us on Facebook!
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Consultation, Citizen Participation, Public Comments, and Surveys

February 10, 2015 Consclidated Plan, PHA Flan and Al Public Hearing

The public hearing was held at KHC's offices on February 10, 2015 and was advertised in advance via newspaper
and eGram service. Twenty-seven persons attended, including 14 KHC staff members and 13 persons
representing the public

The public hearing was opened by ). Kathryn Peters, executive director of Kentucky Housing Corporation. Ms,
Peters welcomed all in attendance and asked that everyone sign the attendance roster, indicating if they wished
to speak. All persens on the agenda for the hearing introduced themsehes.

Stacie Sutton, managing director of tenant assistance programs at KHC presented the five-year PHA plan,
followed by Karen Cuinn, assistant general counsel at KHC, who presented the current Analysis of Impediments
to Fair Howsing Choice.

Bernie Hillman, palicy analyst and grant developer at KHC, discussed the Consalidated Plan process, timelines,
and encouraged those in attendance to provide data and comments. In addition, Ms. Hillman noted that the
early draft versions of the Meeds Assessment and Market Analysis sections, were available on KHC's Web site as
wigll as two active needs surveys. The partner survey is focused on obtaining information from those entities
that assist clients in the same socio-economic groups that are eligible for housing and services assistance from
KHC's programs as well as other agencies whao are Interested in coordination of programs. The second survey is
focused on obtaining information from the citizens of Kentucky and is available as a direct link and in pdf file
form. Partners are encouraged to provide the citizen survey to their clients,

Lynn Littrell, manager of the affice of grants with the Department for Local Government, presented information
on the COBG program, including a discussion of CERF and advised that the Section 108 program is still available.

Davey King, managing director of Housing Contract Administration with KHC, discussed the HOME program,
including that funding has been drastically reduced over the past few years. Because KHC is discussing how to
allecate the limited resources amang activities, it is important that partner agencies provide feedback,

Jill House, program specialist with KHC, presented infermation on the ESG program. Ms. House stated that there
will be a continued emphasis on rapid rehousing and that the funding round for ESG would be soon, There s
expected to be no significant changes to ESG for the coming fiscal year.

Heather Harvey, program specialist with KHC, presented information on the HOPWA program. Ms. Harvey
stated that HOPWA is funded on a three-year continuation cycle and that the program is currently in the second
year of this cycle. The program is expected to change this year to allow short-term housing assistance which can
be used to pay for hotel and mobel vouchers.

fary O'Dougherty with the Kentucky Commission Against Domestic Violence (KCADV) spoke in support of KHC
continuing to fund the HOME TBRA program, stating that the program s vital in serving families, and allows
thiem to assist those not eligible for a Housing Choice Voucher. Many DV agencies use TBRA as a lynchpin to
provide housing when the agency provides supportive services ta those with special needs. In a time when the
state needs more supportive howsing, eliminating TBRA will reduce the number of persons served.
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Myralee Smith-Cowley with the Federation of Appalachian Housing Enterprises (FAHE) expressed concern for
continued funding for Community Housing Development Organizations (CHDOs). Ms. Cowley stated that CHDO
funding allows for increase in capacity, which in turn allows CHDROs to access additional funding, She also urged
KHC to coordinate HOME funding with other initiatives serving Appalachia, including 50AR and Promise Zones,
including providing additional scoring points for applications serving these areas. Lynn Littrell commented that
the COBG application includes Premise Zones, although there are no points associated, rather applications
receive priority and special consideration. Rob Ellis noted that KHC supports S0AR, but may not be able to with
HOME funds.

Curtis Stauffer with the Housing and Homeless Cealition of Kentucky (HHCK) provided comment on many item.
fr, Stauffer lauded the job that KHC staff did on the Analysis of Impediments to Fair Housing Choice, Including
the inclusion of attainable goals, The implementation af the Uniform Landlord Tenant Act statewide was
introduced to the state legislature and HHCK is actively working in support of this bill. He also spoke about
development capacity, especially non-profit CHDO developers who may not have the capacity to undertake
large projects, but who are focused on single family homeownership. Affordable rental howsing is a great need,
and If COBG and HOME funds can be used to increase capacity building for non-profit developers who can
provide affordable rental housing in certain communities, it would be welcome. Mr. Stauffer was troubled that
the Initial HOME program application guldelines this year are restricted te applicants who received funding in
prior years and felt it was a disincentive for innovation and the development of new partnerships and would
hinder development of capacity among other negative effects, He urged DLG to explore wsing COBG funds to
provide technical assistance and capacity building to designating Community Based Development Organizations
(COBOs) and would like to see it used in conjunction with HOME funding to develop capacity. Mr, Stauffer made
rmention of the new Howsing Trust Fund and how that funding, when it comes, will be used for rental housing far
the lowest income households, and would give the flexibility to continue HOME TBRA. He stated that HOME
TBRA is one of the few resources available ta house homeless persons who are not designated as chronically
homeless or disabled - the population that is the focus of Col funding.

Michael Koclalek with Mext Step Network provided comment on the interests of owners of manufactured
howsing, stating that housing policy in Kentucky must address the needs of this population segment, as it is a
critical howsing resource in the nation’s maost impoverished regions and for many low-income homeowners and
elderly persons. In rural, high poverty areas, it may be the only viable housing option. Mext Step urged that
manufactured housing be recognized as an important source of unsubsidized housing and that data in the plan
differentiate between manufactured housing and boats and RVs. Next Step also requests that the state direct
resources in the plan toward policy that supparts manufactured howsing and manufactured homeowners,
including directing HOME and CORG funds toward replacement of pre-HUD code mebile home replacement. In
addition, it was recommended that KHC contribute ta both in-kind and financial resources toward the Central
Appalachian Maobile Home Research Coalition being led by FAHE and Mext Step,

Scott McReynolds with the Housing Development Alliance spoke about the importance of continuing to build
CHDO capacity, stating that existing nonprofits are fearful of being able to continue to provide housing, There is
a huge need for homeawnership and homeowner rehab although they acknowledge that rental preservation is
also a need. Mr, McReynolds urged the COBG program to fund housing in Promise Zones, by providing water
and sewer infrastructure first. He stated there is a crisis between the short-term and long-term needs if we don't
build new housing to solve the problem. He stated that Census data is good at determining cost burden, but bad
at determining actual housing condition. The Census asks questions that drastically understate the number of
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substandard housing units. Based on his data, there are 7,900 substandard housing wnits in his service area and
130,000 in Appalachian Kentucky. Homeownership is & high priority for the families in his area = they buy a
manufactured home so they can be @ homeowner, One-fourth of manufactured housing originations in Kentucky
are in his are. Half of those loan originations are likely to be turned down and 19 percent of loans are high-cost
loans. Homeawnership is needed in his area. Mr. McReynalds summed up his request by stating that 200,000
persons in Appalachian Kentucky live in poverty — pay attention to therm. With 500,000 hausehalds with incomes
less than 525,000 per year, it is very difficult to house them.

Tom Manning-Beavin with Kentucky Highlands Investment Corparation echoed Mr. McReynolds' comments, The
howsing crisis in Appalachia is difficult to tackle. Homeownership in rural areas is critical culturally and it's
scalable more often than multifamily housing. In rural areas, it is easier to manage a 15-unit project than a 150-
unit praject. In addition, a lot of peaple who are renters could be homeowners. Homeownership creates a
pasitive economic impact in communities. USDA programs, including the 502 direct loan program, are valuable
to housing — however, some programs still require HOME subsidy to make them work, There exists a gap
between the appraized value of property and the cost to develop which must be filled. There also continues to
be a growing waiting list of those in need. Mr. Manning-Beavin also urged KHC to continue CHOO operating
support as existing housing knowledge is in danger of being lost. CHDOs can be the lynchpin that makes things
happen In communities,

Blake Enlow with COAP spoke about retaining capacity, stating that staff with his organization are energy
experts, BPE and HERZ-certified, and they have created capacity at nonprofits in partnership with KHC and FAHE,
He explained that it is hard to develop affordable rental houwsing in rural areas, especially those serving lower
incames as they do not meet the debt-to-income ratio. Families in rural areas want to stay where they live now
and they want to be homeowners. It is less expensive ta create singhe family homes and he believes there must
be an emphasis on purchase and rehabilitation of homes. This activity can house persons of lower incomes, and
also creates a tax base. Mr. Enlow stated that it is hard te re-establish capacity If nonprofits go away.

Consultation and Comments

During the drafting pericd for the Consalidated Flan, many emails and letters were received in addition to
comments made at the public hearing. Comments were also received in response to a presentation of the
Consolidated Planning process at a meeting of the Housing Policy Advisory Committee,

Wilma Kelly with Beattyville Housing and Development Corporation submitted comments in support of the
HOME TERA program as well as asking for funding to cperate homeless shelters, Ms, Kelly stated that ESG
funding is very competitive and the likelihood of receiving funding is slim, She also stated that they have at least
30 clients on their waiting list for homeowner rehabilitation and it continues to be a high need in her area.

David Kreher with People’s Self-Help Housing submitted written comments in support of the TBRA program
during the drafting phase and written public comment period for the Consolidated Plan.

Letters and comments in support of the TEBRA program and providing needs Infarmation during the drafting
phasze of the Coansalidated Plan include:

= Kentucky Coalition Against Domestic Violence
# Llewington-Fayette Urban County Government Office of Homeless Prevention

#*  Kentucky River Community Care
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= Meighborhood Construction and Housing Services

= Community Action Council for Lexington-Fayette, Bourbon, Harrison and Nicholas Counties
= Safe Harbor of Northeast Kentucky

= Mountain Comprehensive Care Center

# Individual letters from five persons served by the TBRA program in eastern Kentucky

#  Kentucky Equal Justice Center

# Adanta
# Green Housel7
* FAHE

# Women's Crisis Center Buffalo Trace

= Gateway Community Action

= |rwin Cutler, Louisville

= DOVES of Gateway

#  LKELP Safe House

#  Family Life Abuse Center

+ Daniel Boone Community Action Agency

+ New Beginnings, Bluegrass, Inc.

+ Hope's Wings Domestic Violence Program

= Merryman Howse Domestlc Crisls Center

= Hazard Perry County Community Ministries, Inc.
= DASIS, Inc,
= Sandy Valley Abuse Center

Surveys

During the drafting phase of the Consolidated Plan, both KHC and DLG provided the opportunity for citizen
participation and agency/government input through online surveys. DLG received more than 200 responses
to the COBG survey, while KHC's partner and citizen surveys received fewer responses.

The Citizen Survey received 63 responses. Most respondents were households without children (34%), non-
elderly hausehalds {78%), and were homeowners (75%) living in single family detached homes {74%]). Those
wha didnt own their heme cited lack of down payment funds [75%), poor credit (508, and unstable
employment |38%) as the top reasons delaying them from purchasing a home. Eighty-five percent of those
palled did not have difficulty making their rent or mortgage payment, while 15 percent did, with & percent
stating they were currently in default of their mortgage or rent payments. Twenty percent stated that the
cost of their rent or mortgage payments affected their ability to pay for other personal or household
EXPENSes,

‘When asked about their satisfaction level with their current howsing, 39 percent were very satisfied, 44
percent were satisfied but thought there were things that could improve their housing, and 17 percent were
nat satisfied with their housing. The top housing issues that respondents would change in order to improve
their satisfaction are: condition of the home, size of the home, lack of public transportation, lack of guality
jobs, community amenities, and privacy.
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Nineteen percent of respondents stated that there was a person in thelr household with special needs, with
the highest disability rate being hearing impairment. Several also listed physical mobility problems.

‘When asked about whether certain types of housing and assistance were needed in their communities, the
highest-ranked answers were: energy efficiency imprevements (37%), shelters and services for the homeless
[89%), help with rent payments (88%), housing far the elderly (B5%), emergency housing repairs {B6%),
handicapped accessibility [(36%), and down payment and closing cost assistance (B&%). Comments submitted
by respondents included concern about the poor condition of cwner-occupied housing and lack of
affordable rental howsing and tenant-based rental assistance.

KHC's partner survey garnered only 32 responses although it was widely promoted. While there didn't seem
to be a high response rate to the survey, many partners were actively engaged during the planning process
by attending the preservation summit, committes meetings, and the public hearing. Many written
comments were received during the months-long planning and drafting process, Respandents to the written
survey included nearly every group outlined in the Consolidated Plan consultation guidanoe:

Howsing Developer — 17 | Services — Homeless - 9 | services - Elderly Services — Children— &
Persams =7

Services = Persons with | Services = Education =5 | Services = Fair Housing Services = Victims of
[Msabilities — 5 -4 Domestic Viclence — 3
Services — Employment | State Government — 3 Local Government — 3 Neighborhood
-3 Organization - 2
Comrmunity Public Housing Agency — | Services — Persons with | Services — Health - 1
Development Financial 1 ADS -1
Imstitution - 1
Federal Government — 1 | Reglonal Organization — | Business Leaders—1 Civic Leaders—1

1

Mamy of those who responded were statewide grganizatiens, and many areas of the state were represented by
survey responses. When asked about the top three affordable housing activities that should be prieritized to
address the most critical needs of househalds in Kentucky, the prevailing theme included energy efficiency,
affordaible rental housing/rental assistance, and preservation/rehab of both rental and homeswner housing.
‘When asked about housing cost burden and its rank as compared to other housing problems, 27 percent felt
that housing cost burden is the single most important issue, 47 percent believe housing cost burden is a
problem, but the condition of housing is a greater problem, and 27 percent felt that the greater issues are that
persons are not ready to own a home, accessibility for the aging populaticn is a need, substandard housing is
uninsurable er there are high insurance costs and energy costs, and the lack of affordable housing contributes ta
howsing cost burden,

Partrers stated that their overall funding has decreased (as has the state’s), while the number of clients they are
serving has increased over the past few years. Government loans and grants are their top source of funding. The
top categories of assistance pravided by respondents were rental assistance, homeless services, and
counseling/ather services [77%); and home purchase, home rehab, and homeless prevention (599%).

Partners were asked to rank the highest rental activity need in thelr area and the overwhelming highest need
was rental assistance (71%). Partners were asked to rank the highest homeowner activity in their area and the
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highest need was pre-purchase counseling and education [64%). Partners were asked to rate the need for single
family rehab activities and the highest need noted was emergency repairs (71%). When asked to rank the need
for homeless services, partners listed supportive services (57%) and prevention/rapid rehousing [50%] as highest
needs, When asked to rank the need for activities to serve persons with special needs or HIV/AIDS in their areas,
they ranked housing for persons with alcohol/drug addiction (69%) and housing for persons with disabilities
[B2%) as the highest needs.

DLG undertoak a survey of local governments and received 268 respanses. Community needs were prioritized in
this arder: economic development {57%), housing (16%], public facilities (16%), and other community projects
[11%). The highest infrastructure need was road and sidewalk improvements (79%). The highest community
project needs were youwth activity facilities (55%) and park and recreation facilities (S0%), The highest economic
development needs were job creation (78%) and infrastructure (S38%). The greatest obstacles to addressing
needs were lack of funding, jobs, and infrastructure,

Written Comments During 30-Day Comment Period:

David Kreher with People’s Self-Help Housing and Tem Manning-Beavin with Southern Tier Housing Corporation
and Kentucky Highlands Investment Cerporation provided written comments during the 30-day comment
period.

Mr. Kreher commended KHC's extra effort to gather statewide input from a wide range of organizations over the
past several months. He also raised concerns about KHC's recent focus on preservation and was relieved to see
that funding for programs over the next five years as outlined in the plan remains consistent. Mr. Kreher also
provided support for the HOME TBRA program, stating that as funding decreases, TBRA becomes maore
important for tenants, It also guarantees landlords wha serve the lowest income populations will receive
guaranteed rent as long as the housing continues to meet HOS requirements. TBRA assists families at the lowest
income levels and assists those who may not gualify for a Housing Choice Vioucher, As federal funding shrinks,
low-income households” ability to find afferdable housing will become even more dependent on TBRA,

fr. Blanning-Beavin's letter lends support to three programs = development of newly constructed homebuyer
units, HOME TBRA, and CHDO operating support. He stated that new construction, especially in rural areas,
achieves a triple battom line = affordable housing, local employment, and additional tax base and stated that
these units also leverage financing from the USDA/RHS Section 502 Direct Loan program and noted with
leveraging power of this program. He also stated his support of the TBRA program, noting that the Consolidated
Plam points out that cest-burden is in high coccurrence in Kentucky. Mr, Manning-Beavin also stated his support
of the CHDO cperating suppart program, noting that it is an important piece of funding which helps CHDROS do
good waork in their communities.

There were no comments that were not accepted.
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Appendix - Alternate/Local Data Sources
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