KHC'S HOMEBUYER TAX
CREDIT



- Home Buyer Tax Credit



KHC’s Homebuyer Tax Credit

How Much is 2

A Federal Tax Credit of 250 mortgage interest paid in a

calendar year.

A dollar-for-dollar reduction of federal tax liability annually.
Up to $2000 per year.

Life of the Loan Benefit!
$200 fee if through KHC’s Secondary Market.

DAP, Seller or Borrower can pay this fee.

$500 fee for other investor’s 30-year fixed mortgage.



Borrower Eligibility

Borrower(s) must meet Tax Credit quidelines:

First-time homebuyer in non-targeted counties.
All homebuyers in targeted counties.
Maximum purchase price of $294,600

Must be borrower’s primary residence.

Homebuyer Tax Credit Gross Annual Household income limit.

Based on county and household size.



Kentucky Housing Corporation
Single Family Mortgage Program
Targeted Counties
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The KHC Homebuyer Tax Credit may be accessed by first-time home buyers and previous
homeowners purchasing homes in targeted counties. For all other counties, borrowers must
be first-time buyers (not having an ownership interest in the past three years).
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KENTUCKY HOUSING CORPORATION HOME BUYER TAX CREDIT

2020 GROSS ANNUAL HOUSEHOLD INCOME LIMITS
Effective July 1, 2020

478,480 {1 or 2 person) £94,560 {3 or more person)




First Mortgage Options

71 First Mortgage Options:
m All KHC Secondary Market First Mortgage Programs.

® Other Investor First Mortgage Programs:
= FHA, VA, RHS, Fannie & Freddie Conventional Programs.

o All loan types must be 30 year fixed rate.




Tax Credit to Help Qualify

Anticipated credit may be used to help qualify the borrower.
Loan Amount = $150,000.
30-year fixed interest rate = 5.25%.

Mortgage interest paid in first year

$150,000 X 5.25% = $7,875.
Tax Credit Amount

$7,875 X 25% = $1969 ($5,906 tax deduction)
Monthly Amount to help qualify

$1,969 / 12 months = $164.09.



DTl Comparison
N

Interest Rate 5.25% 5.25%

Loan Amount $150,000 $150,000

PITI $1053.31 $1053.31

Other Debt $925.00 $925.00

Total Debt $1978.31 $1978.31
Monthly Income $3800 $3800

Anticipated Monthly Income
from MCC SO $164.09
Total Monthly Income $3800 $3964.09

DTI 27.72% - 52.06% 26.57% -49.91%



- Example—Without Tax Credit



SCHEDULEA Itemized Deductions J _
(rorm or 1040-5R] »Go to www.irs. goviScheduled for instructions and the latest information. | 1 9
Department of the Treasry » Attach to Form 1040 or 1040-SR. Atsachrment

iniermal Fievenus Senvice (33) | Cawtion: If you are claiming a net qualified disaster loss on Form 4684, sea the nstructions for line 16 Sequence Ho. 07

Marne{s) shown on Form 10 M0 ar 1040-SH Your social seourty numiber

Medical Caution: Do nat inclede expenses reimbursed or paid by others.
and Medical and dental expenses (ses instructions)

Dental Enter amount from Form 1040 ori 040-3R, lina I:' |
3

1
2
Expenses 3 Muitiply line 2 by 7.5% (0.
4
5

Subitract line 3 from ling 1. IT |II'|E 3 is mare 1han |Ine 1 enter -0- .
Taxes You State and local taxes.

Paid a State and local income taxes or general sales taxes. You may include
gither income taxes or general sales taxes on line 5a, but not both. i

you alect to include general sales taxes instead of income taxas,
SChedUIeA checkthisbox . . . . A Sl
b State and local real estate taxea =) II'Iu[I'L.\'.-‘1IDI'SI . .o
1040 ¢ State and local parsonal property taxes
dAddlines Sathroughsc . . . .
e Enter the smaller of line 5d or :-I:J |;. IC -lt Cll::J |I r'1arr|-”-d f|||ng
saparataly) e e e e e e
6 Other taxes. List type and amount h

EEEEREER

T Addlines 52 and 6

Interest You g Home marigage interest and points If you d|dn t use uII of your hDITIe
i mortgage loan(s) to buy, buid, or improve your home, see
instructions and chack thisbox . . . . oL _h O

deduch : a Home mortgage interest and points reported to ,oL on Form 1098, Ses
imztrt se) instructions if limitad

bHome mortgage intorest not reported to you on Fom 1008 : 5
instructions if limited. i paid to the parson from whom you bought the
home, see instructions and show that person's name, ideg2AmM no.,
and address . e e e = . . ..
»

¢ Points not re|:<:|r.ed > =T Form 1098. See instructions for specml

rules e .

d Mps ranca Dl't:ITIILII'n‘ =] |n-'truu:1ror
o Tines 8a through &d .
0 Investment interest. Attach Form 4“' rfrﬂqunﬂd Sae |n>truct|cn~'

10 Addlines 8z and 8 . .
Gifts by cash or check. If you mude ﬂl'l'y grft cf “25-_- of more, soe
instructions .

12 Other than by cash or chﬂck If you mud-"- any gn“t cf Q'q-- of mora,

$7 , 875 TaX s _'bﬂ__ rd o6 instructions. You must attach Form 8283 if over §500.

i e Carryover from prior year
Deductlon 14 Add lines 11 through 13 .
Casualtyand {5 Casualty and theft lossies) from a federall. de-::lar-*-d dlsaster |u:|th-"-r 1han net quuhfled
Theft Losses dizaster losses). Attach Form 4684 and anter the amount from line 18 of that form. See
instructions .
Other 16 Other—from list in |nftruc1|<:n> L|>tlyp-=hnd amnunt I-
temized
Deductions B
Total 17 Add the amounts in the far night column for lines 4 through 16. Also, enter this amount on
Itemized Form 1040 or 1040-5R, line 9 .
Deductions 18 If you elect fo itemize deductions even thnugh the. am I-:ass. 1han y'ClLIl ;tand;.rd
deduction, checkthisbox . . . . P
For Paperwork Reduction Act Notice, see the Instructions for Forms 1040 and 1040-5R.  Cat. Mo, 1771450 Schedule A [Form 1040 or 1040-3R) 248




E 1 040 Department of the Treasury—Intemal Revenue Sanvics [=1=]] -I.",:."-l 1 g
£ U.S. |I"Id i‘u'idl.la| |I'ICI:}I"I1\E Ta){ Return =\ OME Mo. 1545-0074 IRS Use Oniy—Do not write or staple in this spaos.

Filing Status  [#] single [ ] Married filing jointly | Marmied filing separstaly MFS) || Head of household (HOH] [ Qualifying widowier (QW)
Check only
one box.

If you chacked the MFS box, enter the name of spousa. If you checked the HOH or OW boo, enter the child's name if the gualifying person is
& child but not your dependent. b

Your first name and middle initial Lest name Your social security mumber

Kentucky Homebuyer
If joint retum, spouss’s first neme and middle initial Last name Spouse’s social security number

Home address (number and street). if you have a P.O. box, see instrections. Apt. no. Presidential Election Campaign
Check here if you, or your spouse if fiing
jointfy, want $3 to go to this fund.

Checking 8 bax besow will not change your

toreind || You [ | Spouse

Faorsign country name Forsign provinca/state/county Foreign postal code | more than four dependents,
sea instructions and o hare = []

City, town or post office. state, and ZIP code. If you have a foreign eddress, also complete spaces below (ses instructions).

Standard Someone can claim: || You as a dependent ] Your spouse as & dependant

Deduction | Spouse itemizes on 8 separate retum or you were & dual-status alien

Age/Blindness  youw: [ | Were bom before January 2, 1855 [ | Areblind ~ Spouse: [ | Was bom before January 2, 1955 [ | Iz blind
Depeandents (a2 instructions): (@ Social security number {3) Reiztionship 1 yau (4) » if qualifies for (see instructions)

{1) First n=ma L=t name Child tax cradit Credit for othar dapandants
Ll
L]
L]
]

Wages, salaries, tips, eic. Attach Form{s) W-2 Ce e e e
Tex-exemptimtersst. . . . 28 b Taxable intersst. Attach Sch. B i reguired
P—— Chalified dividends . . . . da b Crdinary dhvidends. Attach Sch. B if required
Deduction for— IRA distibutions. . . . . 4a b Taxable amount
» Single or Marriad
filing separately,
Fi2200 Social secaity benefits . . . La b Taxabds emount
= Maried filing
pinthy or Cualfying
;{_‘3{“&;—"!- Other income from Schedule 1, line 8 -
» Head of Add Bnes 1, 2b, 3b, 4b. 44, sb, &, and Ta. This is your total income
housshold,
$10.350
» If yau chaciosd Subtract line 8a from line 7h. Thes is your adjusted gross income
Standard deduction or itemized deductions (from Schaduls 4)
Qualified business income deduction. Attach Form 8395 or Form 8295-A .
AddnesgandiD . . . . . . . L L L L L L L. ..o 12200
Taxable income. Subtract line 11a from line 8b. fzero orbess emter0- . . . . . . . . . . . 53300

Pensions and enmaties . . . Ac d Taxabde emount

Capital gain or loss). Attach Schedule D if required. If not required, check here

Adpustments to incoms from Schedule 1, line 22

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Form 1040 j2015)




Foemn 1040 (20189)

—

= If wou have a
qualifying child,
attach Sch. EIC.

Tax see inst.) Check if eny from Formizl 1 [ 814 2 [ 4o72 2 |
Add Schedule 2, line 3, and line 12a and enter the total

Child tax credit or credit for other dependents .

Add Schedule 3, line 7, and line 13a and enter the total

Subtract line 13k from Ene 12b. If zero or less, enter -0- .
Other taxes, mcluding salf-employment tax, from Schedule 2, line 10
Add Bnes 14 and 15. This is your total tax .

Federal income tax withheld from Forms W-2 and 1099

Other payments and refundable credits:
Eamed income credit [EIC) .

= If wou e
nonitaxable
combat pay, sae
mstnuctions.

Tax refund of $446

Add Enes 18a through 18d. Thess are your total other payments a
Add fnes 17 and 18e. These are your total payments .

Refund

Direct depaosit?
Sew instructions.

If line 19 s more than line 18, subtract line 18 from Ene 19. This is the amount you overpaid
Amount of Bne 20 you want refunded to you. If Form BB8S is sttached, checkhere . . . . . . B |
Routngnumber ;0 :0:0:0:0:0:0:0:0 l *cType: [#] Checking ] savings
»d aAccountrumber | 1!/ 2! 3!/a!s5/gl7!8!s !

22 Amount of Bne 20 you want applied to your 2020 estimatedtax . . . . ® | 22|

Amount
You Owe

23  Amount you owe. Subtract line 19 from Bne 16. For details on how fo pay, see instructions . . . . . px|
24  Estimated tex penalty (sesingtructions) . . . . . . . . . . . | 24 | |

Third Party
Designee

[Cther than
paid prepare]

Do you want to allow another person (other than your paid prepares] to discuss this retum with the IRS? Ses instructions. || Yes. Complate balow.

I: Mo
Diesignes’s Phone Parsonal identification

name M no. B nurmbser (PIN} - I I I I I I

Sign
Here
Joint retum?

Sae instructions.

Under penaltiss of perjury, | dedare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belied, they are true,
oorect, and complete. Declaration of preparer [other than taxpayer is basad on all information of which preparer has any knowledge.

Yiour signature Diate Your occupation If the IRS sent you an ldentity

Protection PIN, enter it hers
[mee inst.)

’ Spouse's signature. If a joint retum, both must sign. B Spouse’s occupation f the IRS sent your spouse an
dentity Protection PIM, enter it hare

[mese inat.)

Phone no. Emai

Preparer
Use Only

Preparer's name Preparer’s signaturs PTIN Chack if:
L | 3rd Party Designee
Fimm"s name || Self-employed
Fiem's address » Firm's EIN »

Go to www.irs.go

wForm 1040 for instructions and the latest information. Form 1040 2019



- Example-With Tax Credit



Claiming the Tax Credit

Borrowers claim the credit with their annual Federal
Tax Return by using Form 8396.

Borrower to receive a larger tax refund annually.

The borrower may also revise their W-4 withholding form
with their employer to reflect the anticipated credit, thus
increasing their monthly take home pay.

Lender should encourage the borrower to consult a
tax advisor.



.- 8306 Mortgage Interest Credit

{For Holders of Qualified Mortgage Credit Certificates lssued by
State or Local Gowernmental Units or Agencies)
Derarimant of tha Traasury * Go to www.irs. gov/Form8356 for the latest information.
riamal Raverus Sarvioa [l * Attoch to Form 1040, 1040-5R, or 1040-HE.

'\ﬂ._-Cu:II SNOWT 0N FOUr & refum

Your social sacurity ramiber

Kentucky Homebuyer O0eD) 001 D00HD

Entar the adoress of your man homsa o which tha gualified morgage cariicats ralabes B 1 is ofsrnt from the address shown on your &x retum.

123 Main 5T Anywhere KY

Mama of Issuar of Morigaoe Credi Cartficala . S5 D205

Kentucky Housing Corporation 123456 1-1-2019

Befiore you begin Part I, figure the amounts of arff of the following credits you are claiming: credt for the elderly or the disabled,

altermative mator vehicle credit, and qualified plug-i

IEEZd] current Year Mortgage Interest Credit

1 Interest paid on the cerified indebtedness amount. f someone else [other than your spouss if fil
Jointly) akso held an interest in the home, enter only your share of the nterest paid .

Form 8396

CO m p I eted 2 Enter the certificete credit rete shown on your Mortgage Credit Certificate. Do not enter the interg

rabe on your homemortgage . . . . . . . . L L L L L L L L. o .. ..

every year 3  [line 2 is 20% or less. multiply ine 1 by line 2. if line 2 is more than 20%, or you refinanced vy
mortgege and received a retssued certificate, see the instructions for the amount o enter .

for Ta'X You must reduce your deduction for home mortgage interest on Schedule A (Form 1040 or
1040-5A) by the amount on line 3.

C r ed I t 4  [Enter any 2016 credit camyforward from line 16 of your 2018 Form E396 .
5§ [Enter any 2017 credit camyforward from line 14 of your 2018 Form 396 .
6  Enter any 2018 credit camyforward from lne 17 of your 2018 Formn E396 .

T Add lines 3 through & .

8  Limitation based on tax lability. Enter the amount from the Credit Limit Workshest. See instructions . 8

8  Current year mortgage interest credit. Enter the smaller of line 7 or line 8. Also include this ams
n the total on Schedule 3 (Form 1040 or 1040-5A), line &, or Fomm 1040-MA, ine 51. Check box 4
that line end enter “8396" in the space next to thet box .

=00 Mortgage Interest Credit Carryforward to 2020 (Complete only i line 9 is less tha

10 Addlnes3and4 10 | ]
11 Enter the emount from line 7. Tl
E BE—
12  Enter thelangerof e gorline10. . . . . . © . . o o o o oL oL o L. o L. |12
13  SBubtractlinet12fromlimedd. . . . . © . . oL oL oL oL oL Lo Lo oL :l
_li
14 2018 credit carryforward to 2020, Enter the smaller of ine g orlineds . . . . . . . . . . | 14
16  Subtractinet14fromline13. . . . . . . . . oL oL L Lo oL L L L o Lo L. :l
_li
16 21T credit camryforward to 2020. Enter the smaller of line Sorfeds . . . . . . . . . . |18
17 2019 credit cammyforward to 2020. Subtract ine 8 from line 3. Fzero or e, enter0- . . . . . | AT

For Papersork Aeduction Act Motioe, see your tax retum instructions. Cat Mo BES | -:-.—8396:.-5-.('




1 04“ Cepaiment o Ee Tamory — el Fessres Seevice ) £ -"I. 1 g
3 LS. Individual Income Tax Return [&5'= OME No, 1545-0074 | 1S L Dy Dio mok wete o siaple i i poace
Filing Status  [7] mnga  [] wamedmng nty (] warmied ting separmay wFs) [ Hoad of tousehoia pace) [ cuaiitying wiowiar) jow)

::JT:-I- ¥ T you checked the MFE box, antar the name of spousa. I you chacked tha HOH o OW b, anter the child’s nama i the qualfying pamson s
o -

3 ohild bt not your dapendant. =

¥our first nams: and middia inftial Last nama | Your social secerity rumbar
Kenhucky Homebuy er
1 it retum, spousa's first nama and middlks infRal Last nama

| Speuss’s social security numear

Home acidrass [rembsar and sraal). B you hava a PO box, s34 Instructions
Chiack i I o, O your spasss i ilng

r— R o voll P 3 for i Bk e Domkts S PR —— [yl g s e

Cfy, fown or post offica, stata, and JIP codk. IT you hawe 2 foraign address, aisa oomplels Spanas Dalow |sos Instnctions)] Checking 2 boa baow wil nat ofanga pour

mosrd ] vou []Spouse

Forsign country nama Forsign provincastmetcounty ‘ Foraon possl 00de | B maong fun tour decandants

I Apt Frasijential Elaction Campaign

ses Instuctions and + Fsare F

Sxnndard Somecss can claime [ ] You a5 a dapandant [ ¥ouw spouss 25 a depandant
Deduction [ spouss Rerizes on a separats retum or you wars a dusl stzsus alen

AQoBENdnGsS  you [ ] Wer bombotors Juary2 1955 [ | Acbind  Spouse [ ] Was bom bolors January 2, 1055 [ b ban
Dependents [ss= instnactions]: {®) Sockl securty number [3) Fekstionehip I you 4 # 1 i for jsoo nsnuchions)
[} Frst rems: Z1ld b el Lredk o oher dmndmis

Wzgas, salarias, tips, oto. Atach Fommis] W-2
Tax-axampt ntamst . . b Tambis ntamel AS
Dualfied dividands . b Ordinary dividends. Atiach Boh. B T requinad

LILEL

R gistritations - b Taxabia amcam

e
Stancard
Dlechsctian for—

v Sl or Muriec
Flig srarmsady
Bzl

v e fin
jintly or Cusihying
i B
Ea 400

v | Hi] o
bamshad
B, 2e=n

| e cheschosd
ey 2o
Stande!

Dhecschion
o mEUCiom

Fansions and annefes . d Taxabia amcant
Epoial securfy benalfs . b Taxabia amoant
Capial gain or {loss]. Aftmch Schoduls D H requinad. I nof requined, cheok hem

Dher Inpoma from Echeduka 1, ling &

A inas: 1, 2h, 3b, 4b, 4d, 5b, &, and T This Is your tobal incoma
Adjsimants io Inooma from Echedula 1, ing &2

Eubrtract ine & trom Iina Th. This ks your adjesied gross incoma
Etandard deduction or Remizsd dedecbons (from Soheduke A)
Dualfied business Income dedecion. ASach Fom 809 or Form Bd05-A

. Ard Ines 0 and 10 - -
Tanable Incomée. Exbirmct Ine 112 om lina 84. T 2er0 of kess, antar -0

For Deschosura, Frivecy Act, and Papsrerork Reduction Act Nobios, ses separate Instnactions.

dd
el P d*"Pa EF W =~




Form A e i )

Tam jsea st ) Chadk . .
aeemreins iod  Claim the Tax Credit
semmsos ysing FORM 8396 on
#Ad Schadula 3, ing
- Page 2 of the 1040
Crihier tams, Including sef-ampioyTTant @, from Sch

Ard ines 14 and 15 This i your il tax

Fedaral Intoms e witshald frorm Fomms W-2 and |0

B

B

-
™

-
-
in

—
=] @ in
-

[11]

=1
-
=

e Fyos hevea Cithar paymants and rafundabke oadfs:

Fuudyrg =ikd, a [Eamad inoome oradl [EIC)
mine=Ech EIC )7
v [F v hovs

TS Amarican opporunity ored from Form 8623, lina &
COTELE [y, EH
e ena Echaduka 3, lina 14 - 1

TaX I‘efund Of $2415 rh:u-.: G your iotal u'ﬂ'n:rpu',mnurdrwm-:mm-
Refund =0 TIOR8, misract Ine 16 Tiem e T2 T TR 3 =
Fa Amount of lina 20 you want redesded to wo. H Form 63848 I8 aSached, chack harg .
E::‘:-'_:'F:l »b Routngrumse | 0| 0| 0| 0|00 ? oo boType [#] Checiing  [] Savings
»a ocowtruear | 1] 2| 38| c6|7|8[e] | | | [ || |
= Aot of Iine 20 you want appied to oo 203 ostimated . . . | i
Amount Z¥  Amcant you owe. Subiract ina 19 from ine 19, For datalls on how o pay, sea instructions . . ris ]
You Owe 34 Estimoied tax ponatty jsee Instructions) . : . . | i _l
Third Pill'lj' Do o want bo allow anothar parson (oiher than your pald preparer) 1o discuss this relurn with fha IRST S Insnucions Yea Complota bokow
Designes Ho

Ot than Jesignea's Phione Parsonal idantification
] e nama = no = numbar (PN F | | | | | |
Siﬂn Urcler pasrasition of paruey, | deciers that | R axsmised thin reker and scoompaeyng schedules ard sisiesmeety, aed o the bt of =7y knowisdos aed baiel, ey s tus
H correct, pred compisl. Declerstion of e parer (sthar thae iaspeyer©] i besed on sl informetion of which prepares b ey ke

ere

o
-
i

Afdional child [ax oredi. A=ach Echadula 8812

¥iour signatuns Caria ¥our acoupation F thai IRS sant you an idandty
Prolacton PN, anter E ham

[rE—— s Inst)
‘Saed ST Epousg’s signatrg. I & join rotem, bolh must sign ala EpOLSa’s OOOUpaSan ! tha IRE STl o Spousa an

Miaap a copry for arifty Protechion Fil, enter | hare
your oo i

sl WEl. |

Phione nc
Frpa s e T— Dats F Cheak I

[ s Party Cmigresn
~ Fints nama p [ sait-ampioyed

FInm's adrass »

Paid
Preparer
Use Only

G ‘L . 7. D oo 40 10 INstTucSons and fha latas? Information Farm 1040 5o




SCHEDULE A ltemized Deductions OME No. 15450074

{Form 4040 or 1040-5F) ¥ Go to www.irs.gow/Schedulad for instructions ond the lotest infomation. T 1 g
Decarimant of fa Traamny . ) L Ati.u.c h tD_FDrm 1040 or_i MO-5R. ) o —
riumal Fevarue Sarvica i) | | ‘Coution: F you are daiming a net qualified disaster loss on Form 4884, see the instructions for ne 16, cenuanoe Mo 0T

Marmais| shown on Form 1040 or 1340-3R Four social securfty numbar

‘Medical Caution: Do not include expenses reimbursed or paid I:-:.- others.

and 1 Medical and dental expenses (sse instructions) . .

Dental 2 Enter amount from Form 1040 or 1040-SH, ne 3b

Expensas 3 Multiply line 2 by 7.5% {0.075) .

4 Subtract ine 3 from line 1. if ine 3 is more 1h_n ine 1 eme' l:l-

Tawes You 5 Siate and local tawes.

Paid a State and local income tawes or general sales texes. You may include
either income texes or general sales taxes on ine Sa, but not both. i
you edect to include genersl ssles tawes instead of income texes,

checkthisbox . . . . N 3|
SC h ed U I e A b State and local real =s'.:'.51a:-c=s seelrsm-:,u-:-ri- Co
tBLE an 'ca]pﬂrsora]pr-pe-.y::ras
1040 d Add lines 5a through 5c
eEnter the smaller of line 5d or 11:1 000 -I-.u 000
separataly] C e e
6 Other tewes. List type and amount »

BEEEER

[=+]

T Add Ines S5e end 8 .. e e
Interest You 8 Home morigape interest _n::I points. If you didn't use &ll of your home
mortgage loanjs) to buy, build, or 11|:-r-:-'-. your home, ses
instructions and check this box . . . 2|
a Home mortgage interest and points report -'-d 1-:- you on Form 10848, Sea
instructions if limited

bHome morigage interest not re:h:nrt—'td to you on :'m 1086, Een
instructions i imited. If paid to the person from whom you boug
home, see instructions and show that pevn B name, idgp*
and address .
|

¢ Poinis not reported to you on Fge Sea instructions for spe.lJ
nles . [ .
d Mortgage insurance p & inst rJ"ua'ls
e Add lines Ba b e e e e e e
ch Form 4852 if required. See instructions

y gift of 5250 or more, ses
11

Cther than by cash or "'ech 1 you rr.a::lch eny gift of SE‘E-: or mare,
ns. You must attach Form 263 fover 3500, . . . [12]
price :.-ﬂ-ar e e e 13

$5,906 Tax Deduction Ines 11 though 13 . . _ : 1¢|

ualty and theft loss(es) from a 'n:I—rJI, ::Iﬂ-:l_red dizaster :ﬂhn' than met gualfied

(75% Of $7,875 ann Ua| z:cﬁ:%s-..ﬁ-l.'la" Formn 4684 and enter the arr-.:ur.n frcn I.e.13. 'ha 1.cur|.'| .Sen_-ls

mortgage Interest) Er—from list m insinoctonz. et 1',-:.- and emo - —li

16
Taotal 17T Add the amounts in ﬂ'-‘- far right column for lines 4 through 16. Also, enter this amount on [
temized Formn 1040 or 1040-5A, ined . . . . . 17
Deductions 18 If you elect o 1E~'n|=- deductions ewen t cugh 1h=r-. e Iﬂsa t an your 51arr:la:::|
deduction, check thisbox . . . .. - .0

For Paperecork Aeduction Act Motioe, see the Instructions fo-r Form" 1I14EI und 1ND-SF! Cal Mo, 171450 Scheduls A [Form 1040 or 1040-5R) 2019




- Tax Reform 2018



Tax Reform

KHC’s Homebuyer Tax Credit available!
Even if borrower is NOT itemizing.

KHC’s Tax Credit -- best tool to incentivize

homeownership.

Doubling of the standard deduction

Middle income homeowners no longer have a tax
advantage over renters by itemizing mortgage interest
& property tax deductions.



- Reserving a Tax Credit



Reserving Tax Credit — 2 Types

Tax Credit with a KHC Secondary Market First
Mortgage Program.

Stand-Alone Tax Credit.

First Mortgage through another investor’s 30 year fixed
mortgage.



Click Here to Collapse Header -

"~ | Kentucky Welcome LANCE BLINCOE!
Housing” = Log Out
C Corporation -
Workflow a . a Status
Additional Loan Info = .
Loans - Loan Information -
KHC Res. Num. 188033

Loan: NEW LOAN

Loan Review
Additional Loan Info

Rate Lock

Document Printing
Post Closing
Exit Loan

Tools -

Administration -

KHC Reservation Number 189033

Complete Fields and Select Products

LOAN OFFICER *

] V]
e N —

LOAN PROCESSOR *

Required Figlds

BorrowerCo-Borrower Information

Borrower Credit Score / Repository *

650 [TransUnion v|

Household Information

O Single-Parent

[ Disaiitty

Household Size ~

[ Section 8 Voucher Program

HAP Payment Amount  $0.00

Appraised Value :

[ Ederly (52 or oider)

4 Annual F icome ~ $80,000.00
Who Provides the Section 8 Voucher |Nune v|
How Will HAP Payment be Used [Select How Will HAP Paymentbe Used /|

585,000.00

Are you attaching a KHC Tax Credit to this KHC First Mortgage?

[ves

Will this loan have a KHC DAP?

pssignment Date |/ &l

Application Date ~ 09/02/2014 [ APR 5.7894%

HUD section of Act | 203(b) v

&

N

When attaching a Tax
Credit to a KHC First
Mortgage you just click
one extra box!

Associsted Loan
Number

DAP Amount
Borrower Name
Total Loan
Amount

Closing Date
Lock Exp.

Rate

Term

PI Payment

LTV

CLTV

DTI

Credit Score
Esernows Waived
Address
Product
Pipeline Status

Lender Name

Business Channel

MCC

MEW LOAM

$52,203.00

360
3447.58

ANYWHERE STREET

Importezd

KENTUCKY HOUSIMN
G CORPORATION
THIRD PARTY ORIGL
MATORS

Mo




Reserving Tax Credit
Stand-Alone

S
1 Upload 3.2 DU file.

-1 Rate Lock Tab.
1 MCC (Non-KHC 1" Mortgage).



Click Here to Expand Header
Workflow y

Product/Pricing Lock

Loans A

Loan: AUBREY A BRADLEY Product Pricing Section

Loan Review

Additional Loan Info
Rate . Lack Term . Lock Expiration Date

Submit For Purchase E :

Rate Lock

Underwriting General Lock Expiration Date 103072014 Select a Choice Reason for Cancellation
15-Day For 25%

__ Document Printing IsHighCost | IsHighPrice - sty |
Post Closing PASS PASS 30-Day for 50%

Extension Fee due at Closing
click on “Select Product” 5000

Exit Loan

Tools >

Administration ¥




Product Filter

Product List

Compare Code Grade Description

30 Year

[] 2mK FHA30 GOVERNMENT SECONDARY MARKET FHA 30 YEAR FIXED RATE PURCHASE Valid
[] 2mK RHS30 GOVERNMENT SECONDARY MARKET RHS 30 YEAR FIXED RATE PURCHASE Valid
[] amk va30 GOVERNMENT SECONDARY MARKET VA 30 YEAR FIXED RATE PURCHASE Valid

[] amk convao CONVENTION SECONDARY MARKET CONY 30 YEAR FIXED RATE PURCHASE Valid

[] MRB FHA30 GOVERNMENT MRB FHA 30 YEAR FIXED RATE PURCHASE Valid

[ MrB RHS3 GOVERNMENT MRB RHS 30 YEAR FIXED RATE PURCHASE Valid
[] MrB va30 GOVERNMENT MRB VA 30 YEAR FIXED RATE PURCHASE Valid
[] MrB CONV30 CONVENTION MRB CONV 30 YEAR FIXED RATE PURCHASE Valid
MCC (NON KHC 15T MTG)  MCC MORTGAGE CREDIT CERTIFICATE - ONLY FOR NON KHC FIRST MORTGAGE Valid
GOVERNMENT  SECONDARY MARKET FHA 30 YEAR FIXED RATE PURCHASE WITH DAP Invalid

71 2mK RHS30WDAP GOVERNMENT  SECONDARY MARKET RHS 30 YEAR FIXED RATE PURCHASE WITH DAP Invalid| ™

Pricing List v
Close Window




Click Here to Expand Header

Workflow oy

Product/Pricing Lock

Loans A

Loan Review

Product MORTGAGE CREDIT CERTIFICATE - ONLY FOR NON KHC FIRST MORTGAGE / MCC

EETER || ciick on “Select Pricing” : Lock Expiration Date

Additional Loan Info

Rate Lock

Submit For Purchase E E

Lock Expiration Date 1013072014 Select a Choice Reason for Cancellation
15-Day For .25%

Document Printing IsHighCost | IsHighPrice | Locktiistoy |

Post Closing PASS | PASS 30-Day for 50%

Underwriting General

Extension Fee due at Closing
50.00

Exit Loan

Tools

Administration




Click Here to Expand Header

Workflow iy .. "
Product/Pricing Lock E
Loans Y g.
]

Loan Review

- Product Pricing

Additional Loan Info

Current Product: MORTGAGE CREDIT CERTIFICATE - ONLY FOR NON KHC FIRST MORTGA(

Pricing Adjustments A

No adjustments were found.

Submit For Purchase Lock - '

Underwriting General | [t

Rate Lock

FHA Case Number

Document Printin .
g (Internal) 45Days NONE 5.000 0.000 0.000 0.000

Post Closing

Exit Loan

Tools

Administration




Click Here to Expand Header
Workflow i | &) Status

Product/Pricing Lock

Loans A Loan Information

Loan: AUBREY A BRADLEY Product Pricing Section KHC Res. Num. 183043
Associated Loan

Number

Loan Review .
E Product  MORTGAGE CREDIT CERTIFICATE - ONLY FOR NON KHC FIRST MORTGAGE / MCC LI

Borrower Name AUBREY A BRADLEY
Additional Loan Info Total Loan

Rate ] G)ck Term 45 Day Standard Lock Lock Expiration Date 1013012014 Amount

Rate Lock Closing Date

You will need to email Lock Loan Lock Exp. 10/30/2014

khcuw@kyhousing.org to Rate 5.000%
correct interest rate Term 30

; §334.3
Submit For Purchase E PI Payment 533431

LTV 97.000%

s Lock Expiration Date 10/30/2014 i Reason for Cancellation CLTV 97.000%
Underwriting General P Select 3 Choice ol 2,448

15-Day For .25% CreditScore 680

Document Printing |SHighCOSt |SHIghPI’]C€‘ E Escrows Waived False
- 7106 MANDERLAY D

PASS PASS 30-Day for 50% Address 2

MCC (NON KHC 15T
Extension Fee due at Closing Product WTG)
5000 Product Status  Vzlid
Pipeline Status ~ Reserved
STOCKTON MORTGA
GE CORPORATION
i DELEGATED CORRES
Business Channal e
MCC Mo

562,274,00

Post Closing

Exit Loan

Tools
Lender Name

Administration




- Underwriting Tax Credit



Underwriting Tax Credit

With KHC First Mortgage

Correspondent/TPO Lender:

KHC will underwrite both first mortgage and tax credit packages
simultaneously.

Delegated Lender:

Lender will underwrite both first mortgage and Tax Credit.
May charge an additional $225 UW Tax Credit Review Fee.

Once approved KHC or Delegated Lender will issue a
Commitment Letter for First Mortgage and Tax Credit.

First Mortgage and Tax Credit must close at same time.



Underwriting Tax Credit

Stand-Alone

Correspondent/TPO Lender:

Lenders electronically uploads a Tax Credit compliance package to
KHC.

KHC underwrites Tax Credit.

Lender notified via email of approval, pended, or denied.

Delegated Lender:

Lender will underwrite the Tax Credit and make the UW decision.



HC Kentycky Kentucky Housing Corporation
torporation Underwriting Checklist- Purchase

**Documents to be uploaded to Underwriting File as one-PDF in KHC's system®*

ITEMS TO BE INCLUDED ON ATL T.OANS

URAR (AFFRATSAL EEPORT) AND ALL ATTACHMENTS

EHC INCOME CALCULATOR FRINTOUT

MOST RECENT FINDINGS FROM DU, LF, OR GUS - AFFROVE/ACCEPT ELICIELE

CREDIT EEFORT - ALL REFORTS AND SUPFLEMENTS MUST BE SUBMITTED (FHA AND VA ONLY)
NOTICE TO HOME LOAN AFFLICANT DISCLOSURE

ALL LOAN ESTIMATES FOR FIRST MORTGAGE AND DAF PROGRAMS

FINAL TYFED APPLICATION (UELA), UNSIGNED

LETTER FULLY EXECUTED BY ALL PARTIES FER AUS
LOYMENT - VERIEICATION OF ALL EMPFLOYERS AND INCOME SOURCES FOR LAST TWO YEARS FER AUS (QUALIFYING INCOME

¥
RB?!LL VOE AND MOST RECENT PAYSTUB WITH YTD INOOME (KHC COMPLIANCE INCOME ONLY)
gt F PROPERTY IS MANUFACTURED HOUSING — NFED VEHICLE TITLE O CERTIFICATE OF ORICIN
U n d e r W r | t | n g U1 LY EXECUTED PURCHASE CONTRACT INCLUDING ALL ADDENDUMS AND AMFNDMENTS
E11ERS PROPERTY DISCLOSURE (IF REALTORS INVOLVED) SIGNED BY SELLER AND BORROWER
F NOT ON KHC CONDO MASTER POLICY LIST, FROVIDE CONDO PROJECT'S INSURANCE INFORMATION

Checklist with PO LENDERS ONLY.
KH C ,S Secondary OME COUNSELING DISCLOSURE FEE CFP8

EDER, CONFIEMATION EMAIL FROM ARIVS (FHA, CONV, RHE)
[AIR. CREDIT R )

M ar k et F i r S t [ATRIOT ACT (PATRIOT ACT DISCLOSURE AND PATRIOT ACT BORROWER INFORMATION FOBM)
[HA - INFORMED CONSTUMER. CHOICE DISCLOSURE NOTICE AND FOR YOUR FROTECTION GET A HOME INSFECTION
Mortgage

Program

- INCOME VERIFICATION FOR ALL HOUSEHOLD MEMEERS
- ASSET VERIFICATION FOR ALL HOUSEHOLD MEMEBFRS
- COMFLETED 4506-T AND MOST RECENT TWO YEARS IRS FEDERAL RETURN TRANSCRIPTS

E BELOW FOR ADDITIONAL DOCUMENTATION REQUIREMENTS FER LOAN TYPE**

ADDITIONAL ITEMS TO BE INCLUDED IF ANY OF THE FOLLOWING

MCC

NOT TO EXCEED ONE ACEE - IF OVEE ONE ACEE, SUBMIT KHC ACREAGE WAIVER

EHC NON-BORROWING OCCUPANT FORM AND ALL REQUIRED DOCUMENTATION

EHC MANUFACTURED HOME WAIVER REQUEST, IF AFFLICABLE

MCC MORTGAGOR, CERTIFTCATION (MCC 001)

MCC SELLER CERTIFICATION (MCC 002}

CHILD SUFPORT CERTIFICA IF NO SUPPORT IS RECEIVED (FORM AVATLABLF ON EHC'S WEBSITE)

FHA CONV
_  FHAFORMYMMLT _ FANNIE MAE FORM 1008, SIGNED
_  FHANOTICE TO HOMEOWNER _ FANNIE MAF SSR SHOWING SUCCESSFUL & DOC
_  FHAIMPORTANT NOTICE TO HOME BUYER FORM SIGNED FILE ID#
ANDDATED _  HOMEBUYER EDUCATION CERTIFICATE PER AUS
_  FHA AMENDATORY LANGUAGE AND REAL ESTATE _  MICERTIFICATE, IF APFLICABIE
AGENT CERTIFICATION, FULLY EXECUTED ~  FANNIE MAE CONDO PROJECT MANAGER OR LENDER FULL
_ INITIAL HUD ADDENDUM TO URLA (920004) EEVIEW APFROVAL FOEM
~  FINAL UNSIGNED HUD ADDENDUA TO URLA _  CPMAPPROVAL REQUEST WALL REQUIRED ATTACHMENTS
(OD00.4)
A ERHS
_  VAFORM26-6393 WITH CAIVES # - LOAN ANALYSIS _  FANNIE MAF FORM 1008, SIGNED
_  FINAL UNSIGNED 24-13024 ~  LENDER REQUEST FOR RHS LOAN NOTE GUARANTEE 3355-21
~  VACERTIFICATION OF ELIGIBILITY SIGNED AND COMPLETED
_  VERIFICATION OF VA BENEFITS - RELATED INDEBTNESS
VA 26-8837 (IF AFPLICABIF) SECTION 3
_  ACTIVE DUTY CERTIFICATION FROM COMMANDING _
OFFICER (IF APPLICABLE) 5 : R
_ VAAMENDATORY CLAUSE - FROMEHOUSNGAUTHORITY oV Oteet
KHC SECTION 8 WITH CONTRACT CALCULATOR PRINTOUT
HHF DAP
_  DODD FRANK CERTIFICATION
TIL)
COUNSELING CERTIFICATE

— —
Sep KHC Program Gaides for more information: wwwelgdhousing org. Eff 107018




Kentucky - ino C '
HC Housing Kentucky Housing Corporation
Corporation Tax Credit Underwriting Checklist

**Documents to be uploaded to Underwriting File as PDF in KHC's system**

Ltems to be included on a Stand-Alone (Non-KHC 1° Mi

MCC Reservation Confirmation

Final Uniform Residential Loan Application

Credit Report

Verification of Social Secunity Number

KHC Income Calculator

Verification of Current Employment

Most recent YTD pay stub

Documentation to support other income (self-employed, social security, etc) All household income must be taken
info account (even non-purchasing spouse)

Executed Mortgagor Certification of Eligibility (MCC 001)
Executed Seller Certification (MCC 002)

Residential purchase contract
Appraisal
Q]

(D

Stand-Alone Tax
Credit
Underwriting
Checklist




Changes Prior to the Tax Credit Closing

After the issuance of the KHC Approval (Commitment Letter)
and prior to closing, KHC must be notified of any changes to:

Household Income.
Marital Status.
Ownership Interest.

Purchase Price or Loan Amount.

These changes may affect eligibility for the Tax
Credit program.



- Tax Credit Closing



Tax Credit Closing

Tax Credit must close when the first mortgage closes.

Tax Credit Closing documents print with first mortgage closing documents
through KHC’s Loan Reservation System.

Executed Tax Credit Closing Documents due within 10 calendar
days of closing.

KHC reviews all documentation and if nothing is outstanding then the
Tax Credit Certificate is mailed to borrower.



Tax Credit Closing Documents

Closing Documents for Tax Credit with KHC First Mortgage.
KHC Closed Loan Checklist.
Closing Certification Form.
Sellers Certification.

$200 will be netted out when loan is purchased.

Closing Documents for Stand-Alone Tax Credit.
Tax Credit Closed Loan Checklist.
Check for $500.
Executed Final 1003.
Closing Certification Form.
Closing Disclosure
Executed Loan Note.

Copy of Lender’s Approval for the First Mortgage.



Up

Borrower Last Name:

Closed Loan
Checklist with
KHC’s Secondary
Market First
Mortgage
Program

Kentucky Hous Corporation
Closed Loan Checklist




HC ﬁrr"nﬂ]&ijﬁ? Kentucky Housing Corporation
Corporation Tax Credit Closed Loan Checklist

**Documents to be uploaded to MCC Non-KHC 1 = Closed Loan as PDF in KHC's system**

Items to be included on a Stand-Alone Tax Credit (Non-KHC 1% Mt

All Lenders

Check made out to KHC for $300

Executed Closing Certification Form

Executed Loan Note

Executed Closing Disclosure

Executed Final Uniform Residential Loan Application
Lender’s Approval for First Mortgage Loan

Delegated Lender Only — Full Tax Credit Underwriting Package to include:
MCC Reservation Confirmation

Credit Report

Verification of Social Secunity Number

KHC Income Calculator

WVerification of Current Employment

Most recent YTD pay stub

Documentation to support other income (self-employed, social security, etc) All household income must be taken
into account (even non-purchasing spouse)

Executed Mortgagor Certification of Eligibility

Executed Seller Certification @

Residential purchase contra
: Appraisal ’ o CD
Stand-Alone

Tax Credit
Closed Loan

Checklist




- Federal Recapture Tax



Federal Recapture Tax

The Federal Recapture Tax does apply to the Tax
Credit Program.

May apply if homebuyer meets ALL 3 triggers:
Sells their home within the first 9 years of homeownership and
has a net gain on the sale of their home and

household income exceeds allowable income limits as adjusted for
each year of homeownership.

More than 5% raises in income per year.

99% of the time borrower is NOT subject to
Recapture Tax.






Offer the Tax Credit on Every Deal!

Over-deliver what the borrower expects.
Set yourself apart from other competitors.
Increase your referral business.

Fee to the borrower is recouped in the first year the
tax credit is claimed.



= Are you
(g missing out
S48 on a BIGGER




Are you missing
out on a bigger
tax refund?

Home
Buyer Tax
Credit
Pamphlet

Home Buyer Tax Credit

KHCIE.



Contact Information

Jamie Swindler, Mortgage Production Administrator
Phone: 502-564-7630 ext. 329

Email:

Melissa Johnson, Mortgage Production Administrator
Phone: 502-564-7630 ext. 347

Email:

Single Family Hotline: 502-564-7630 ext. 291


mailto:jswindler@kyhousing.org
mailto:mjohnson@kyhousing.org
mailto:KHCUW@kyhousing.org

- Thank You



