KHC’S HOMEBUYER TAX
CREDIT

Mortgage Credit Certificate Program (MCC)

I Overview of MCC Program



KHC’s Homebuyer Tax Credit

Mortgage Credit Certificate (MCC)
S

0 A Tax Credit of 25% mortgage interest paid over a year
o Up to $2000 per year

Life of the Loan

0 Carry forward any unused credit for up to 3 years

0 First mortgage qualification with proposed credit per agency
guidelines

0 $200 fee if through KHC’s Secondary Market
O DAP, Seller or Borrower can pay this fee

0 $500 fee if through any other investor’s 30 year fixed
mortgage



Claiming the Tax Credit
B

1 Borrowers claim the credit with their annual Federal
Tax Return by using Form 83%6.

O The borrower may also adijust their withholding (Form W-4)
to reflect the anticipated credit, thus increasing their take
home pay



Tax Credit to Help Qualify
N

0 Anticipated credit may be used to help qualify the borrower

O Example:
m $5,536 mortgage interest over 12 months
m $5,536 x 25% MCC credit = $1,384
= $1,384 divided by 12 months = $115

0 $115 per month may be deducted from PITl or added as
income and the borrower can qualify based on agency or
investor guidelines



- Example—Without Tax Credit



SCHEDULE A . .
{Form 1040) ltemized Deductions

OME Mo. 1545-0074
Dopartes ¥ Information sbout Schedule A and its ssparate nstructions is ot wweirs.gow'schedofea. A r 1 5
P » Attach to Form #1040, a.:xl..,_;‘.,rr . 07

Schedule A v ot sy s

preses reimbursed or paid by others. | |
Meq 1040 bs (se= n=fructions) . . . . . | 1
an —— o, inesa |2 | | |
Demntal 3 MuiSiply line 2 by 10% (10, But if sither you or your spouse was
Expenses born bedore January 2, 1851, multiply line 2 by 7.5% (.075) instead | 3
4 Subtrect line 3 from line 1_If line 3 is more then fne . enter -0~ . . . . . _ . _ [-1
Taxes You 5 Siate and locel [check only one bmt:n I 1
Paid g [ ncome texes, or | . . |5 | 1200 | 00
b [0 General ssles taves | [T
& Real estate taves (see instructions) | & | 1500 | 00
T Personzl property faxes . . e 300 | 00
8 Cither taxes. List type and & P | [ 1
9 Addlines s througha . . . . ... ... e 3000| 00
Intarest 10 Home morgage interest and points r-'-|:q:rt-'~dh:-,t-L nF m D:-S 110 5536 | 00
You Paid 11 Home mortgage interest not reportad o you an Form 1096, If paid /
fo the person 1r:r| whom wou bought the home, ses instructions_L=1
Maote: a'l::l show that person’s name, identifying no., end address &
Your mortgage
merest
deduwction may | ]
be limited (see {2 Points not reporied to you on Eo 5. Ses instructions for [T
imstructions). spac ial rules . E
13 Morigags insuren ums (see instructions) . 113] S0 | D0
14 |I‘r~'E'E_1:I1'|-}'I ~Attach Form 4252 i 'eql.lr—'-::l [See inst n.r“h"1s| [14]
15 dthrough14 . . . . . C e e e . [15 BOME| D0
Gifts to y cash or checke If you made eny g .i‘t -:-1 SEEIJ or more, | |
Charj =88 instructions. & 2339 | 00
ga 1T OCther than by cash or ch—ck. If any gl'i of S; 0 or more, see
find got a instructions. You must attach Form 8263 if over $500 . . . 17
berefitforit. 48 Camyover from prior year . KT
seeimsifclions. 49 Addlinesiéthroughia . . . . . . . . . . . _ . . . . . e 2238| 0o
Casualty and [
$5 536 TaX Thefl L0sseS 20 Casusky or theft loss(es). Attech Form 4884, (Seeinstructions) . . . . . . . . [20
! . Job Expemses 34 Unrembursed employse expen s—s—iab travel, union duss, |
Ded uction and Certain job education, etc. Attach Form 2106 or 2106-EZ if required.
Mizcellaneous (Se= instructions.) [21]
Deductions 22 Tax preparation faes . [ 23]
21 Cther expenses— investment, safe :|=|::rs1 box, eic .Lis'. type | [
and emount !
| 23]
24 Add lines 21 through 23 e | 24
25 Enter amount from Form 1040, 'E'E-E 25 |
26 Multiply ine 25 by 2% (02) . . |28
27 Subirect Iinn'\ from line ‘7'4 i line ‘T'E- is more 1ha'| e"*- entar -0- . Fi
Cither 28 Cither—from list in instructions. List type and amount # | |
Miscellaneous
Deductions o]
Total 2 |s Form 1040, ine 38, over $154,9507 §| |
Hemized 7] Mo. Your daduction is not imited. Add the amounts in the far right column
Deductions for ines 4 through 28. Also, enter this emount on Form 1040, lne 40. P 11284 00
] Yes. Your deduction may be imited. See the Hemized Deductions
Workshest in the instructions 1o figure the emount to enter.
My t to kemize deductions even 1hcug' th e:.- are less then your stendard
-:edu o, ch—c-: here . . . . .

For Papersork Reduction Act Notics, ses Form 1040 instructions. Cat. Mo, 171450 Scheduia A [Form 1040 2HS




Form 1040 [as] “age 2

38  Amount from line 37 {adfjustsd gross ino P ag e 2 .. 38 41860 (1]
Tax and s Check | [[] Youwere bom before Jan - L
Eredits i: | [] Spouse was bom before * 3o
b H:.'EHTEP:I.EE itemizes on 8 s=parats retu 1040 2EF  I9h
i Eﬁ-ldg\gﬂ £ kemized deductions '|'r'm5q:1E:Jc-J'&:lLv—7_—JTmmnrmm'r;ir: = = i 11284 00
41  Subtrmct line 40 from line 335 c N ' 30676 00
. |1;\RFb-.u-h: 42 Exemptions. Ifne 38 i $154.560 or less, -l.1|:\h'$- Jl.-.ll:-.'-¢r- e -:nl're Gd. Dfferwise, o= FeTuctions i 3700 0
: . _n:'"r Toxabls income. Subtract ns 42 from line 471§ re 42 is more than line 41, enter -0 i 26876 (1]
11:'_"::‘::“1:'““ 44  Tax (se= rstructions]. Check F any from: & [] Formis) 814 b [JFormdar2 o [ |44 | 36X 00
q il.l'l'h:\l_d o5 o 45 Alternotive mirdmum tax [ses instructions). Attach Form 6251 i
ipm_ML 46  Ewoess advance premium tax credit repayment. Attach Formn 8962 ee e .. | 48| 3621 00
f{;l'lrﬁ'g_-';- 47  Addlines 44, 45, and 46 . . . B T
In . T | 48 Foreign tax credit. Attach Form 11 1.-rr-qur-' . 43
Eha'ﬂ: fiing | 48  Credit for chid and dependant care eupenses. Astach Form 2441 49
ﬁ-ﬁ;ﬁ“y 60  Educafion oredits from Form 8863, line 19 50
Mamed fiing | 64 Retirement savings contributions oredit. Attach Form 8880 B
E “"h" 52 Child tnx credit. Attach Schedule 8812, if required . 52
f}gcmg-F 53  Residential =nergy oredits. Altach Form G686 . =]
Haad of 54 Dther crecis bom Form: & [] 3800 p [J 88 o [] B4
Egﬂd: 66  Add lines 48 through 64. These are your totol oredits . - | 55 |
- 56  Subtract line &5 from line 47. i line 65 is mors than e 47, snter -0 .. . . . . k|55 3621 (1]
57  Self-employment tax. Attsch Schedule SE e e e e | 57 |
Other 58  Unreported sccial sscurity and Medicare tax from Forme @[] 4137 b []&me | 58 |
Taxes 68  Additional tax on |FAs, other qualified retirement plans, sbo. Attach Form 5228 if required | 58 |
60a Housshold employmant taxes from Schadula H | Eila |
b First-time homaebuyer cradit repayment. Aftach Form B408 I'r..._l.lm-d - | B0k |
81  Hsalth cara: indvidual responsibility (see instnuctions]  Full-year covemge [] | 84 |
62 Temesfrom: o [JForm&888 b []Form@6d o []hstructions; enter codefs) _ | 82 |
63  Add lines 66 through 2. Thissyoutoted tax . . . . . . . . . . . . . ™ | &3 3621 00
s W-2 and 1088 . . i 4000 o
Tax refund of $379  |ssiedionimnimn L&
. . . . . . . . |GBa
l Schadula EIL. Acitional chil] : | 67 |
—— B8 American oppartunity cred B | &8 |
68  Met premium tax oredit. Attach Form 3t | B9
T0  Amount paid with request for extension to fils m
71  Excess sociol security and tiar 1 RATA teax withhald ..
12  Credit for federal tax on fuels. Attach Formd1386 . . . . | 72
73 Coefinfrom Foer o [ 2838 b [0 Fewewed o [T] 5885 4[] E
T4 Add lines 64, 65, B6a, and 67 through 72, These areyowrtotalpayments . . . . . * % 4000 (1]
Refund 76 lfline 74 is more than line 63, subtreot fine &3 from line 74, This is the: amount you cverpaid 1\ iTa 0
TBa  Amourt of linz 75 you want refundsd to you. § Form S088 iz attached, checkhere . ®[] [ 78a |
mirect daposts ™ b Fouting number I ¥ o Typa: : Checking : Savings
. d Account number
e T7  Aenount of line 75 you want applied to your 2HE estmated tax ® | 77 |
Amount T8  Amount you owe. Subtract line 74 from line 63, For details on how to pary, sos instructiors. = | 7B
You Owe 70 Cstimabed tax penaby joss imtructions) | ™
Third Fa"’. Do you wartt to allow another person o disouss 'h" retum with the |AS [see |r.lr|.q:|:n:h'|".|"L D Yes. Comolete below. : Mo
DE’SIgI\'B'E' :{1%":‘ 5 _cm.: s daritiicatie L |_|_|_|_|_|
Sign Urclar peraitis of pariary. | deciars that | have mamined s wasm and accompamying scheduios ad stilamants, 2nd fo the bast ol my knowledga and bali,
H'Ef'ﬂ hay “c-l-ua oomect, and completn. Doeclaration of prapas ::\har fan :1-::1'{ B I:u-a-E_:\:' :|_Ir|:\rm:|n' of which peoparar b . i'!.--'.'cvla-d:c- -
¥ior sigraty Tata | ¥eur cocupate Darytima phona numiss
Joint raen? Boo
reTctions
Kaep a ooy ko ’ Epouse's sigralur. i a joint rafum, both must sign Cata | Spoume’s: Docupation ;I_-v: FE: st you o idaniy Frolecion
frer oo e T [T 1]
Paid NiTypa proparor's nama Praparar’s signature Duata Chack ¥ | FTIN
Preparer IO
Use Only s - Amm's EM s
Fimm's ardrass e Bhona no

S ol Form 1040 2015




- Example-With Tax Credit



) 33 95 Mortgage Interest Credit EME bo. 15450074
Fomr - .
[For Holders of Qualified Mortgage Credit Certificates lssued by L) 1 5

State or Local Governmental Units or Agencies) T
Deparimant of ta Treasury * [nformation about Form 8326 and its instructions is ot wwwe.irs. gowTormETS 6. Attachmant
Mol Revanus: Sarvio [) * Attnch to Form $040 or 1040NAL Saquanca No. 1
Hamays) shown on your fa reéem | Your social sscurity numiby]
KENTUCKY HOMEBUYER (0L 00000

Emiar tho acdrass of WO i homa 1o which The oualficd margaga caririoaia ralmes TH & dffaront from Ta aodress shown on WCT K rafum
"Hama of ssuar of Morigage Crad Certlicre | Morigage Credk Cartficats Mumber [ '==us Data
KENTUCKY HOUSING CORPORATION ] 123456 ] T-12-2015
Befora you begin Part I, figure the amounts of any of the following credits you are claiming: Credit for the elderly or the disabled,
eltemnative motor vehicle credit, and qualifisd phug-in electric drive motor vehicle credit.
=30 Current Year Mortgage Interest Credit

1 Interest paid on the certified indebtedness amount. f someone else (other than your spouss & [

filing jointly) alsa held an intarest in the home, anter only your shere of the interest paid 1 5536 00
2  Enter the certificate credi rate shown on your mortgage credit certificate. Do not enter the
interest reteonyourhome mortgage . . . . . . . . . L . L . o L. . L . o . 2 W
3 [ line 2 is 20% or les=, multiply ine 1 by ine 2. i ine 2 is more than 20%, or you refinanced I
your mortgage and received a reissued cartificate. see the instructions for the amount to enter. 3 14| 00
You must reduce your deduction for home mortgage interest on Schedule A [Form 10404 /
by the amount on line 3. /
4 Enter any 2012 credit camyforward from line 18 of your 2014 Form 8396 4
5  Enter any 2013 credit camyforward from line 14 of your 2014 Form 8326 5
6 Enter any 2014 credit camyforeard from line 17 of yo o [
T Addlines 3 through 6 . T 124 00
8 Limitation based on tax liability. mournt from the Credit Limit Workshest (see
instructions) . A - .. . oo ]
9 Current year mao st credit. Enier the smaller of line 7 or ne 8. Also incude this
amaunt in th 1040, line 54, or Form 1040NR, ine 51. Check box ¢ on that ine and
entar 2 Gace next to thatbox . . . 9 1324 00

& Interest Credit Camryforward to 2076, [Complete only 7 ine 0 1= le== than line 7.)

linesdandd . . . . . . . . L L L Lo e e e e e e e 10
I
ter the amountfromline . . . . . . . . . . L o L L oL L L0 L 11
$1,384 equals 25% of I
ter the larger of line g orline1o. . . . . . . . . o L . oo L oL L L L L. 12
$5536 annual mortgage _ |
. biract line 12 fromme4d. . . . . . . . . o L oo L oL oo L oL L L L. 13
interest for 2013 tax I
14 credit camryforward to 2046. Enter the smaller of ine 8 orline 13 . . . . . . . . 14
year I
dbtract line 14 frombne13. _ . . . . . . . . o L oL oL Lo L L L L L 15
I
16 M3 credit camryforward to 2046. Enter the smaller of line S orline1s . . . . . . . . 16
I
1T MMH5 credit camyforward to 20H6. Subtrect line © from line 3. If zero or less, enter-0- . . . T

For Papersork Aeduction Act Motios, ses your tax return instructions. cab Mo BESOSE Form BIBE potg)

Tax Form
8396



:SF%';'HE[:E.’.:]JEJ"‘ | ltemized Deductions %
- f its ssparots instructions is of www.irs.gow'schedulea. e
'Tkl.-:. s :‘.-‘I:.I SC h ed u I e A .ﬂmuchF:: Form #1040, ED {xxh:'_-;:.-rhc o7
"Hamas) shown on | [ Foar sockl security mumber
1040 ursad or paid by others. | |
Medical 1 Medical and dental expenses (ses nstructions) N
and 2 Enter emount from Form 1040, lne 38 | 2 | | |
Dental 3 MuiSiply line 2 by 10% (10). But if aither you or your spouse was
Expenses bom before January 2, 1851, multiply line 2 by 7.5% [075) instead | 3
4 Subtrect line 5 from line 1. If line 3 is more then fne i, emter 0- . . . . . . . _ [-1
Taxes You & GStatz and locel[check only one box): [
Paid a [ ncometaxes, or | |5 12060 | D
b [ General sales taves | [T
6 Heal estate taves (seeinstructions) . . . . . . . . . | 6] 1500 | 00
T Personal property taxes . . e 3060 | D
8 Other tawss. List type and = amoLnt b | [T
B
8 AddlinesSthrougha. . . . ... . ... = 3000| 00
Interest 10 Home morgage interast and points r-'-|:q:rt-'~dh:-_,-t-L nF i n-e 40] 4152 | 00
You Paid 11 Home mortgage interest not reported o you on Form 1096. [f paid /
o the parscn from whom you bought the home, see instruchions
Meote: and show that person’s namea, identifying no., and addrass L
Your martgags
merest
deduction may ﬂ
be limited (see 42 Daints not repored to you on Form 1088, See ingy [ [
imnstnuctions). 'SF—C- ial -,_||=.,5
""" E09 | 00
14 Irr-ne-s.1m=~'|t mersst --r,a..h Foem -19:.: f
15 Add lines 10 through 14 . . [15 4651 0D
Giifts to 16 Gifts by cash or check If you [ 1
Charity 526 instructions . 2730 (00
Fyoumades 17 Cther than by cash of [
gift and got a inmtructions. You omm g2E3 fower 500 . . . |17
berefit I':hril_. 18 C Camyover frem ﬁ
ses eI 19 Add linas 15 18 2218| 00
Casualty and [
¥ (Oes(es). Attech Form 4884 (Seemstructions) . . . . . . . . )l
amployse expen E-—s—i:ub trawel, union duss, |
on, etc. Attach Form 2106 or 2108-EZ if required.
diructions.) b Eal
'ep"atr'hﬂ-s . . | 22]
dther expenses—investment, safe :|=|::rs1 bowx, efc. List type | [
and amount b ]
23] .
lines 21 through 23 . Lo ]_l o 24
i Ir emiou nt from Form 1040, fne 38 |25 [T
$4,152 Tax Deduction et ot o ot
0, r:-:'.linn'\ from fine 24. If fine 26 i= more than ne 24, anter -0 I 7
(75 /0 Of $5’536 annu a‘I r—from list in instructions. List type and amount # | |
mortgage interest) -
lrm 1040, line 38, over $154.9507 §| |
temized ¥ No. Your deduction is not imited. Add the amounts in the f2r right column
Deductions for ines 4 through 28. Also, enter this emount on Form 1040, line 40 pa] 0000, 00
] Yes. Your deduction may be imited. See the Hemized Deductions
Workshest in the mstructions to figure the emount to enter.
30 i elect to Eemize deductions even 1hcug' th e:.- are less then your stendard
deduction, check here . . . P

For Papereork Reduotion Aot Hotios, ses Form 1040 instructions. Cat. M. 171450 Scheduia A [Form 1040y 215




Form 040 [as) “age 2
ae Amourt from line 37 {adjusted gross income) . . . E 41860 (1]
Tax and 38a Check | u You were bom before January 2, 1951, Pag e 2
Credits if: (| ':Spn_u:e was born before Jaruary 2, 1861,
b [ your spouse itemizes on & separata retum o you were a d 1040
i Eﬁ-‘m 40 Remized deductions {from Schedule A) or your standan |40 | 9500 00
41  Subtraict line 40 from line 25 . 5 o o oo oo JLEEl 32060 00
. |1;\1Fb who | 42 Exemptions. Hine 36 i $154, 560 or less, —|_1|j,-$,' 030 I:-.'—¢r_ e ml'-e' . Oferaise, s reuctions i 3700 1]
i:cx :n:'|"r 43 Toxabls income. Subdmct e 42 from line 47, F Ere 42 is mone than line 41, enter -0 i 2B3E0 (1]
1}":?“1:'““ 44  Tax (se= irstructions). Check F any from: & Formis) 8814 b [C]Form4a72 o [ BE'S 311 1)
glaimead = o 45  Alfemotive minimum tax [see instructions). Attach Form 6251 | 45 |
ipm_m 46  Ewxcess sdvance premium tax credit repayment. Attach Form B562 | 46 | 3831 00
_r-';l'lrj';_-';- 4T  Addlines 84,45 and 46 . . . B 1)
'n o o © | 48 Formign tax credit. Attach Form 11 1.-rr-qur-_. . 48
E‘ha'ﬂ: fiing | 48  Credit for chid and dap-ardcrl care Gxpenses. Aach Form 2441 49
;_R:;-‘S'-\C':r 80  Education oredits from Form B563, line 18 - 50
Mamad filng | 54 Retirement sanvings contributions. oredit. Attach Form 8840 B
E “"h" 52  Child tnx credit. Mtsch Schedule B812, if required . 52
f:g‘:mg-F 53  Pesidertial energy credits. Attach Form G695 L =]
Haad of 54  (Other orcis fom Form: o [] 3800 b [] 8801 o [¥] 8386 54 1384
gggﬂd:. 86  Add lines 48 through 54. These are your total oredits . / - . . - | 55| 1384 00
- 56 Subirasct line &5 fromi line 47, I line B8 is more than ne 47, = Ce e e .. = | 55 24T (1]
57  Self-employment tax. Attach Schedule S T e e e | &7 |
Other 88  Unmreported social ssounty and Medic Formc w [] 4137 b [] 81 | 58 |
68  Additional tax on [Fhs, ath ament plams, eto. Altach Form 5328 if required 58
Taxes 60a Houschold amplss m Schadula H E
b Fimst Tradit repayment. Attach Form 408 I'r..._l.lm-d | E0b |
~dividual responsibility (sec instnuctions)  Full-year oowernge [] | 84 |
s from: @ Form&888 b [CForm @860 o []instructions; snter codefs) | &2 |
d lines 66 through 2. Thissyowrtotal taex . . . . . . . . . . . . . & | &} 2447 0D
Cl a| m th e Ta_X Cred |t pderal incomes tax withhedd from Forme W-2 and 10886 © | |i L000| o0
15 estimated t
using FORM 8396 on [  Tax Refund of $1553!
Page 2 of the 1040 N $1174 higher than the
el $379 Without the tax \
T Amount paid wit] )
T  Excess socid sa Cred |t ,\\
T2  Credt for fede
73  Cexisfrom Fosr o [] #40 b [0 Fessexd o ] 2885 d [C] E \
74  Add lines 64, 65, &8a, and &7 through 73, These are yowrtotal payments . . . . . & | 74 4000 ]
Refund 76 [fline 74 is more than line &3, subtmot line &3 from line 74. This is the: amount you cwerpaid 75 JEER (L.i]
TBa Amourt of line 75 you want refunded to you. B Form 8888 is attached, checkhere . ®[] | 76a
[irect depost? ™ b Fouting number | # o Type: [] Checking  [] Savings
I::.- .. ® d Account number
st 77 Aenount of line 76 you want applied o your HE estimated tax & | 77 |
Amount TE  Amount you cwe. Subtract line 74 from line 62, For details on how to pay, se= instructiors = | 78
You Owe 70 Estimabed tax penaby fss mstroctions) . . . . . . . | T
m"-d Fam Do you want to allow ancther person o disouss this retum with the IRS [see instructions)? |:| Yas. Complete below. : Mo

Casiones's Shona Parsoral identfication
—— no. B numiser [FIM) - |_|_|_|_|_|

Urdar paraitias. of parjry, | dockns that | have marsined his reen and aconmpanying schduios and striamants, and 1o the bost of my knowledga and balief,

thay & tnus, comect, and complsn. Dockration of praparar fother Tan taxpayer s basod on all nformation of which pe .;"orr Ty nowiedaa
Cata I Woaur cocupadon @ phona numar
Daia | Spouss’s pocupation ‘|'\: r=-;.;rr U an ity Frolacin
= Teparar's signature X
Paid |
Preparer
Use Only

WIS \;\'."\'.":l"l' LI




Borrower Eligibility

When you think KHC’s Homebuyer Tax Credit...Think MRB Guidelines
S

0 Borrower (s) must meet Mortgage Revenue Bond
(MRB) requirements:

O First-time homebuyer in non-targeted counties or all
homebuyers in targeted counties

0 Maximum purchase price of $255,500
O Must be borrower’s primary residence

0 Gross Annual Household income must be under the
MRB/MCC compliance income limit for county and household
size



Kentucky Housing Corporation
Single Family Mortgage Program
Targeted Counties

Legend

- Targeted Counties

New Bond Funds may be accessed by first-time home buyers and previous homeowners

purchasing homes in targeted counties. For all other counties, New Bond Funds may only be

accessed by first-time buyers (not having owned a home in the past three years). This Map Created By-
Kentucky HmHnmgnualm

Septemoer 16, 2014




KENTUCKY HOUSING CORPORATION HOME BUYER TAX CREDIT
2016 GROSS ANNUAL HOUSEHOLD INCOME LIMITS

Effective May 31, 2016
The income limitations listed below are imposed by federal law.
HousehOId |nC0me Based on Failure to comply with thern may create adverse consequences for Kentucky Housing Corporation and s bendholders.
Household Size and County of Funding Source: MRB/Home Buyer Tax Credit {Purchase Price Limit — $255,500)
Property
Kenton 70.700 B1.205
58,513 67220 Larue 73.200 B5.400
59,513 £8.440 Laurel 58,100 64,260
Boane 70,700 81,305 Livingstan 57,060 67,620
Bourbon 78,320 02540 Lyon 58,713 £7.520
Boyd 52,073 B7.934 Madisan 82,760 BO0.Z20
Bracken 84,840 BE.580 Marshall 58713 67.520
Bullitt £7.000 77.050 McCracken 58,563 67,338
Caidwell 50,780 B0.084 MelLean 71.280 83,180
Calloway 5,203 7.152 Meade 59,653 68801
Campos 70.700 B1.308 Mercer 80100 B0.115
Christian 59,253 a8 141 Muhlenbeng 58,100
Clark 78,320 02,540 Nelsan 87,440
Daviess 52,400 68,210 Didham 67.000
Edmonsen 72,240 £4.280 Owen 74,280
Fayette 55,100 76015 Pendletan 34 g4l pE.oED
Franklin 80,100 £8.115 Scott 79,320 02,540
Gallatin 54,240 08 280 Shelby 71.800 B2 BES
Garmard 67020 70.240 Simpson 52.773 £6.730
Graves 50,833 68578 Spencer 80.400 £3.800
Greenup 52,073 B7.934 Taylor 57,000 56,500
Hanzack 52,400 B8.310 Trigg 50,253 BE.141
Hardin 61,000 70,150 Trimble 80.400 83,500
Henderson 51,400 Union 57,600 67.200
Henry £0.400 Warmen 80,200 60230
Jefierson &7.000 Webster 72,360 B4.420
Jessamine £5,100 76.015 Woodtord 86,100 76015
For all other counties not listed abowe: $67.320 (1 or 2 persons) $78.540 (3 or more persons)




First Mortgage Options

N
0 Meet MRB Program guidelines

O Income, purchase price, and ’rqrge’r/non-’rqrget counties

0 First Mortgage Options:
m FHA, VA, RHS, FNMA & FMLC Conventional

m KHC Secondary Market Program
MRB not eligible

m Other Investor Programs

o All loan types must be 30 year fixed rate



Changes Prior to the Tax Credit Closing
N

0 After the issuance of the Tax Credit Reservation and prior to
closing, KHC must be notified of any changes to:
O Household Income
O Marital Status
O Ownership Interest

O Purchase Price or Loan Amount
0 The Tax Credit Reservation may be revoked

0 Changes that occur after closing do not affect program
eligibility



Underwriting Tax Credit
N

0 Submit a Tax Credit compliance package to KHC
O Via through KHC’s Loan Reservation System

0 KHC underwrites Tax Credit (unless Delegated Lender)

O Lender notified via email of approval, pended for additional docs, or
denied.

O Once Approved KHC will issue an Approval Letter

0 If Secondary Market funded first Mortgage with Tax Credit

O KHC will underwrite both packages (unless Delegated Lender)

0 Once Approved — Tax Credit is ready to close



Homebuyer Tax Credit Closing
N

0 Executed Tax Credit & other applicable documents required
within 10 days after closing (upload via KHC’s Loan Reservation
System):

O Transmittal Form (MCC-006)

0 Check for $500 or $200 to KHC

O Closing Certification (MCC-007)

O Copy of HUD-1 Settlement Statement
0 Copy of signed Loan Note

O

Copy of Lender’s Approval

0 KHC will review the forms and documents

o If all program requirements satisfied

m KHC will issue the Mortgage Credit Certificate to the borrower



Federal Recapture Tax
N

0 The Federal Recapture Tax does apply to the Tax
Credit Program
O May apply if homebuyer meets ALL 3 triggers:
m sells their home within the first 9 years of homeownership and

® has a net gain on the sale of their home and

® household income exceeds allowable income limits as adjusted for
each year of homeownership

0 KHC’s Recapture Tax Reimbursement Program DOES
NOT apply to the MCC Program



Contact Information

|
0 Cindy Bradley, Mortgage Production Administrator
O Phone: 502-564-7630 ext. 347
0 Email: cbradley@kyhousing.org

0 Jamie Swindler, Mortgage Production Administrator
O Phone: 502-564-7630 ext. 329

0 Email: jswindler@kyhousing.org

0 KHCUW @kyhousing.org
0 Single Family Hotline: 502-564-7630 ext. 291



mailto:cbradley@kyhousing.org
mailto:jswindler@kyhousing.org
mailto:KHCUW@kyhousing.org

- Thank You



