TITLE ENDORSEMENTS AND UPDATES

(Not required on Grant advances)


Each draw request for payment associated with projects for which Kentucky Housing Corporation holds a mortgage, i.e., rental and lease-to-own projects, must include a Title Update.  It is recommended that applicants limit the number of requests for payments, thereby reducing the cost and number of title updates.


The language that must be included in the title endorsement and update is as follows:

“A disbursement of $ (amount of current draw) was made under the Insured Mortgage.  The title search was duly continued down to (date and time title was updated which should be same date draw was submitted) and all encumbrances disclosed by the search were disposed of, except (note any exceptions on Schedule B).  Liability under the policy is now increased to $ (total drawn under the loan), the total amount disbursed to date under the Insured Mortgage.”

NOTE:  Please remember that the title endorsement should reference the name of the borrower and the policy number as well as the name of the insured party for ease in reference.

