KHC Compliance for Multifamily Projects

Upon completion of construction and submittal of all close-out documentation, KHC-financed multifamily projects are “handed-off” from the Housing Finance and Construction Team to the Compliance Team.  The relationship between KHC’s Compliance Team and the affordable project will last for the term of affordability as noted in the applicable legal documents.  This term is generally thirty years.  

KHC will monitor multifamily projects financed with housing credits, HOME, SMAL, AHTF and Risk Sharing funds.   For projects allocated housing credits, KHC’s Compliance Team will conduct an on-site inspection prior to the issuance of the 8609 Form.  During the inspection, the Compliance Team will ensure that amenities pledged by the owner in the application are present, as well as discuss the programmatic compliance requirements with the property manager.  

Although such an initial inspection is not required of projects financed by the other programs, each owner is encouraged to request such an initial meeting with the Compliance Team so that the programmatic compliance requirements can be discussed in further detail.  A welcome letter is mailed to the owner when the project is complete and handed off to the Compliance Team.  Upon receipt of the letter, the owner should schedule such a meeting if desired.  The owner and/or management team may request that this meeting be held prior to the completion of construction if they feel it is necessary to prepare to lease units immediately upon construction completion.
Each funding source has specific requirements in regard to how often KHC must perform a compliance review.  Most programs require that a monitoring review be conducted once every three years.  However, some programs, such as HOME, may require more frequent visits.
Primarily, each project will be monitored to test compliance with rent and income restrictions, as well as physical inspections of a sampling of the units.  A periodic management review is also required of projects allocated Risk Sharing loans.


Owners of multifamily projects are also required to submit annual performance reports, regardless of the funding source.  These reports are generally due by March 15th of each year.  Owners are also encouraged to visit KHC’s Compliance Web page at http://www.kyhousing.org/page.asp?sec=72&id=164 for more specific information on each program.  This website contains many useful resources, including an updated listing of the maximum rent and income limitations for each program, as well as the required annual reporting forms.

