Determining HOME Rents at Re-certification
Although the HOME Final Rule allows for three separate methods for determining income eligibility of a family, KHC has adopted a policy that income determination must be calculated using the Section 8 method (also known as Part 5 annual income.)  Each family must be determined to be income-eligible by calculating their anticipated income and income from assets for the next twelve months; source documentation must be kept on file which verifies this anticipated income/assets.  Please note initial eligibility is based on the household’s annual gross income.  No adjustments to income are used when calculation a family’s initial eligibility.

What if the tenant’s household income is over 80% Area Median Income?
If the tenant’s household income is determined to be over 80 percent of the area median income during their annual income recertification on of the following will apply:

Floating -High or Low HOME units: If the tenant’s income is determined to be over 80 percent AMI, then the tenant must be charged 30 percent of the adjusted household income, not to exceed fair market rate rent for a comparable unit.

Fixed- High or Low HOME units: If the tenant’s income is determined to be over 80 percent AMI, then the tenant must be charged 30 percent of adjusted household income and rent is not capped at fair market rate for a comparable unit.

